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West if Mr. Reagan had . been
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siod amid tened tension with
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Similar messages — including
-(Continaied on Page 3, Col. 1)

B lxdanty Moderates and Radicals Clash
)ver Walesa’ s Agreement With Regtme

munique,” said Giedymin Jablon-
ski.

Two issues in particular had
been ted. divide the
modmupec m!lh?mmsa:l.'rhes-

- 1 recoguition of
egalm union

Solidarity and the anthorities

" have been at loggerheads over the

two issues for moaths, and these
were two of theﬁ‘\vhfedmndson
whose acceptance union origi-
nally insisted in return for calling
off the pationwide shutdown.
‘Pact Games Reportedly End
BR.USSELS {Reuters) — “:;E

itary
around Poland have

. technically
ended but the level of milizary ac-
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- Another Atlanta Cluld Found Slain

A 215t case bas besn added fo the list of unsolved child deaths in
the Atlanta area Page5.

'Vlolenee Wracks Gaza Sip _
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“stiternent from their

. when he asked for a job.

Hmckley
A Drifter

With Gun

From Agency Dispatches

WASHINGTON — John War-
nock Jr. was held with-

, ut bail early Toesday morning by

U.S. Magistrate Arthur L. Burnett
on a charge that he bad “knowing-
ly and intentionally™ atiempted to
kill President Reagen and had as-
saulted a Secret Service agent.
Mr. Hinckley, 25, the sandy-

haired son of a self-made Denver

ollman, was overpowered
hmnenandSm‘etSenm:eby Lo
Monds.yatr.heseeneoﬂhemack
on President The Secret
Serv:cesa:dhewasmrrymga.n-
caliber pistol. The assistant direc-
tor of the FBL Young, said
the weapon was “familiarly called
aSanudaymghtspemal.
te Burnett issned his or-

- der at 1:32 am. after having heard

the U.S. atworney for the District
of Columbia, Ruff, de-
mibehimasa“wandermg. aim-
less and i ible” drifter who
had a penchant ]Ilorhlguymg
handguns, a who never
held a smm and who had
been under tric cane.

Last October Mr. Hinckley was
arrested while trying to board a
planemNashvnlle.Tenn..mn;
Lhmhandgnnsonihcdayl’m

1 Jimmy Carter visited the city.
'I'hewenponsweresmmdand

‘Hinckley paid a $62.50 fine for

mnwmgwaponsonmyproperty
Mr. I-Iim:ldﬂs parents, in_a
fome in ‘an
exhisive Denver suburb, said that
their son “had been under recent
psychiatric care™ but that “these
evaluations did not lert anyone to
the seriousness of his condition.™
They added: “Weloveoursonand
will stand by him.

NmParlySﬂlﬂnem
"After the shootings, Michael C.

Aél::l. resident-elect of the Ma-
. of America,
said Mr. Hinckley been ex-

pelled from that neo-Nazi in
November, 1979. He described
Mr. Hinckley as a “put.”
Deiails of the suspect’s back-
ground, family and recenlt move-

ments s that he had an ordi-
nary that he went to
college seven years without gradu-

ahngandthalheapparcnbs btjl'ylmed
Jo ying
aboulh:smapﬂupmeu

His father is a successful inde-
pendent oflman whose Vanderbilt

Corp., an oil and gas ex-

1y with 20 em-

EL? remdsaluofﬂsm-
last year.

The family Lives in 2 mul-
tilevel house in Eve.rgreen. Colo,
about 20 miles west of Denver in
th_efooLhiﬂsofiheRockyMou.n—
tains.

Purchase of Two Guns

Ngmdays after hisboughm in
e, Suspect a
P ;:h.zz-mhbu hg:dg:ms for
al.R.ocky’s wnshopm
Dallas, according to the sh
owner. A week later he went to
ﬁm%?m“‘ S %he Demver o
—_ o8t
and RnckyMommm'News—
anda lied for “any writing job.”
pli uunformshe[:st—

Lication he listed
three previous jobs: one as a bar-
tender in @ Denver supper cleb in
1976, one with a Dallas bock pub-
lisher for two months in the surn-
meroflﬂs,andathud “selling
{:omtpwmres for a Los Ange-

h in 1976.
i L"&‘:‘Pﬁé‘,’.’m sa._d

that Mr. Hinckiey,
assetuontha:hewasa

tographer, knewno:hmg abaul
gmrk. and was turned down

Records at the Lubbock
of Texas ‘Technical University li

| Mr. Hinckley as first enrolling in

1973 as a business administration
and show.that he last en-

or
'mﬁdasanl!nghshmajormhme.
" [980.. Officials of the university

said he never received a degree.

One professor, Dr. Otwo Nelso,
rem.lled thai in lns class on mod-
H!n the summer of
195'8 Mr. ckley “was a good
student, B plus, ettentive™ Prof.
Nelson said the ooly unusual thing
be recalled was that when the stu-
dents were assigned 10 review two
books and given 150 years of Ger-
man. to choose from, Mr.
Katopt™ it & History of the Mo
a vl

m?ump_ at Auschwiiz,

1!'
‘-tf;

President Reagan waving to spectators outside the Washington

Ull’dﬁ-lllnnuud

Hilton Hotel seconds before he was wounded in a shooting,

Haig Role Revives
Crisis Policy Issue

Wathingion Post Service
WASHINGT?T;I The Euddcn
incapagcitation o es:dem n
revealed: confusion -k Lhe ;.?E,le
Homse over the ling of authority in
the evenl of a national crisis and
broug,h: new reports of strains in-

ving Secretary of Siate Alexan-
dcr M. Haig Jr.
There were s of displeas-

ure ai Mr. Haig's public assump-
tion of control at the White House
Monday before Vice President
Bush returned from Texas in the
wake of the wounding of I.heprs:—
dent. But Deputy Press Secrectary

hﬂiy-l Speskes said Tuesday tha:

alg had acted properly.

“The important thing to note on
that is the White House did not
skip a beat, the povernment did
not shp a beat, the White House

performed effectively.” Mr.
Speakes said Tuesday. was
not a ripple.”

He indicated that there was no

apparent friction about Mr. Haig's
stepping into the command posi-
tion. “There was hae cdnél-:lclw spirit
of cooperation,” he said. “Itwas a
team effort. I think it is signifi-
cagL.”

Monday afternoon, Mr. Haig

before national televi-
sion cameras at the White House
to say, his voice quavering with
emouon: “Crisis managemen is in
effect..

“As ot' now, 1 am in control
here, in the White House, pending
return of the vice president. and in
close touch with him.”

Mr. Haig said: “Constitutional-
ly. yoi have the president. the vice
president and the secretary of state
in that order.”

But a: 9 pom Monday. Mr.
S  Speakes ap to contradict
hiin. Secretary of Defense Caspar
W. Weinberger was, after the vice
president, to take command in the
event of a crisis, Mr. Speakes said.

Mr. Weinberger, not Mr. Haig,

was third in command. This line of
succession follows the military
chain of command, in which the
president is the ralion’s command-
er-in-chief. automatically followed
by the vice president and then the
defense secretary.

One White House official who
insisted Lhat he not be quoted di-
rectly satd Tuesday that top Whize
House officials and Mr. Wein-
berger, who was also at the White
House Monday, had advised Mr.
Haig not 10 make any statement.
The official sajid that hoth Mr.
Weinberger and White House offi-

(Continned on Page 3, Col. 1)

Vice President Bush, followed by White House chief of staff

lly Good’

During Hospital Stay

By Fred Farris
International Herald Tribune

WASHINGTON -— a.ll'-l're.s:dem
Reagan, in “exceptionally good
condition™ after successful surgery
following an assassination al-
tempt, resumed his presidential
duties Tuesday from his hospital
room.

About 17 hours after being shot
in the chest by an assallanl ontside
a Washington hotel, Mr
signed a piece of leg:slauon. He
was joking with doctors and nurses
and was said to be in excellent
spirits.

“] am sure he can attend to the
imporiant matters of government
today,” said Dr. Dennis 8.
O'Leary, who told reporters that
the president “is doing extremely
well” and could be discharged
from the hospital in a week ar two.

T:le acting White House press
spokesman, Speakes, report-
ed that the president signed a dairy
price-support bill when it was
brought to him on his breakfast
tray Tuesday. He said While
House aides found Mr. Reagan sit-
ting up in bed and brushiog his
teeth Tuesday morning.

Mr. Reagan, who is 70 but in ex-
cellent physical condition, un-
derwent three hours of surgery
Monday for removal of a .X2-cal-
iber bullet from his left | The
bullet had entered under his left
armpit, stnick his seventh rib and
burrowed three inches inio the
lung.

Also wounded in the shooting
Monday were a2 Secret Service
agent, a Washington policeman.
and ‘Mr. Reagan’s press scorelary.
James S. Brady.

Suspect 1s Chiarged

John Warnock Hinckley Jr., 25,
the son of a wealthy Evergreen,
Colo., oil execulive, was amested at
the scene, and he was later charged
in U.S. District Court with ar-
tempted assassination of a presi-
dem and assauh on a federal em-
ﬂayee. the Secret Service agent.

e was being held without bond
and was to undergo psychiatric ex-

Azocoid Frem.

Edwin Meese 3d, artiving to speak to newsmen in Washington
Monday =after the assassination attempt on President Reagan.

amination Tuesday (0 derermine
his competence to stand trial.

Sources said Monday night that
the Justice Depariment had deter-
mined initiaily that the suspect act-
ed alone. An FBI spokesman said
he knew of no motive for the
shooting.

After congressional leaders were
briefed at the White House on
Tuesday morning, Sen. Paul Lax-
alt, a Nevada Republican, said au-
thorities had esiablished a motive
in the atiempted assassination. but
he refused r.o elaborate. However,
the Senate Republican leader,
Howard H. Baker Jr. of Tennessee,
said. *I1 does nol appear 10 be part
of a plot.”

Pohce said six shows were fired

@ The dollar rebounded in Eu-
rope and the United States fol-
lowing its decline Mon-
day m New York after the as-
sassination attempt on Presi-
dent Reagan. Prices on the
New York Stock Exchange
_also climbed sharply from
Monday. Page 19.

from a 22-caliber pistol that Mr.
Hinckley had purchased from a
pawn shop in Dallas Jast October.
Witnesses said the alleged assail-
ant was wailing in a crowd of re-
porters and speciators outside the
ballroom entrance of the Washing-
wn Hillon Hotel. where M§
had just addressed the
Bmldlnﬂ and Conslruclmn Trades
LUnion.

Mr. Brady, 40, was reported in
serious but improving condition
Tuesday after surgery. He was shot
in the forehead as the presidential
party was leaving the hotel.

Dr. O'Leary, dean for clinical
alfairs a1 the George Washingion
University Medical School, said a
bullei bad passed through Mr. Bra-
dy’s brain. He said the press secre-
lary was making “extraordinary
progress™ but had extensive dam-
age 1o Lhe right side of his brain.

Both the president and Mr. Bra-
dy were at George Washington
University Hospital.

Mr. Brady. who was five feet
from the president and no farher
from the assailant at the time of
the shooting. was the most gravely
injured of those hit. The Secret
Service agent, Timothy J. McCar-
thy. 31, was reported in good con-
dition Tuesday, and the Washing-
ion policeman, Thomas K. De-
lahanty, 45, was listed in serious
condition.

*Exceptionafly Good”

Mr. Resgan 1old for the first
ime Tuesday that Mr. Brady had
been seriously wounded in the
shooting, replied: “Oh, dmnn. Oh,
damn.” James A Baker 3d, the
presiden:s chief of siaff, said Mr.,
Rﬂgan s “eyes welled up with
tears” when he received the news
from the White House physician,
Dr. Daniel Ruge, just after noon.
Informed that the two officers
were also wounded. Mr. Rea
replied: *“That means [our bullets
kit Oh. Lord.”

Earlier. Dr. O'Leary said Mr.
Reagan was “doing extremely
well” and was in “excepiionally
good condition™ despite a restless
nisht. He was said to have been

{Continued on Page 3, Col. 3)

Attack Could Shake New U.S. Confidence

By Hedrick Smith

New York Tinps Service
WASHINGTON Poliucsl
Washington has recoiled with the
fear that the political casualty of a
shocking new assassination - at-
temp1 on a president might be the
slowly returning national self-con-
fidence rekindled Jately by the re-
lease of the Amevican hosta in

- lran and the start of a new admin-

istration.

“It shatters whet appears to be a
mew. more upbeat, optimistic
mood after the hostage release and
the beginning of the new adminis-
tration,” commented Richard
Wirthlin, President Reagan's poll-
stul; h:nd a long-time measurer of
public opinion.

“Everybody is that
America can make it,” added Peler
Hart, 2 Democratic pollster "Peo-
ple want to pull together and

thing tha: is disastrous about dus
incident is being pulled apari and
wonderin,

Inhme lobbies, on sidewalks, in
the halls of , the constant
television laya{thera id fire,
the ducking president nndgus fall-
en aides summoned mental flash-
backs to the earlier killings of Pres-

ident John F. Kennedy; his
brother, Robert; Martin Luther
King Jr. and. more recemly, John
Lennon. Polisicians worried aloud
about wviolence in America and

spoke with despair about the frag-
:lesafetv of its leaders.

Vulnerable

“We invest a lot in a president
as a single person.” observed Carl
N. Degler, a Suanford Lmvcmt}
scholar of U.S. social history. “To
have him vulnerable this way is
shatiering to people. It does bring
vou back immediately to the ues-
tion of Bow can we ba geverned.

“The president is a symbol of
the nation and Reagan has looked
strong i that role, as John Kenne-
dy and Richard Nixon did” ob-
served Andrew Hacker, a political
scigatist at Queens College in New
York City. “When you take him
away to a hospital bed. even for a
day, the nation feels deserted. No

. ne is at the conrols.”

But Mr. Hacker and another so-
cial scientist, Amitai Etzioni. direc-
wr of the Center for Policy Re-
search in Washington, said that if
Mr. Reagan recovered from his
chest wound, the incident would

7] ¥

not cguse lasting damage o the
public’s pelitical resilience.

“QOver the long run, it will not
pull us down into a blue mood if
he recovers,™ said Mr. Erxiomi
“The media will say this is part of
a wave of violence bul that’s not
what the public is going 1o leel
People won't identify with the as-
sailant. I dou™t think they will feel
it reflects on our insttuLons, on
our capacity to deal with the fu-
ture, or on gurselves as Americans.
But if the president is incapacitar-
ed and it forces a change, that
would be very shocking 1o people "

Doubly Warried

But others were less optimistic
about ihe public mood. “There has
been a buoyant feeling because
there has been action in Washing-
ton and that's gomg 10 be shat-
teredb this shooling,™ Mr. Degler

. “People be doubly
womed that mavbe the Reagan
programs won't work and now
that something i5s loose in the
country singe fhe presudem is un-
der the threat of siolence.”

That seemed to reflect the im-
mednate reaction of political Wash-
ington. With an aimost convulsive

reflex. the senior members of the
Reagan Cabinet gathered in the
safety of the White House situa-
ton room. Vice President Bush
canceled a speech in Texas to fly
immediately to Washingion, a
symbol of guaranteed continuity.

Ir the lobby of the ABC News
building on Connecticur Ave, a
dozen persons huddled together
walching the large-screen televi-
sion set giving the afternoon bul-

on the president’s condition.
There was a collective siph when a
newcaster reported that the presi-
dent’s lung had pargially collapsed.

More gasps followed when the
film was run fmme-hp-frame
showing the president’s face at the
moment e was siruck by a bullet.

“We've got evervhody looking at™
this videotape, watching a presi-
dent being gunned down.™ com-
mented Pamck Caddell. the poll-
sier for former President Jimmy
Carter. =~It's the most incredible
footage since the shooting of Lese
Harvey Oswald on rtelevision.
Thasa’ things are terrible. And

what's so terrifvine 1o people,,

what's so werrifving about crime is
the uratmnnhh and randomness
of it”
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By Lou Cannon
Warbdngton Paxt Servies
 WASHINGTON ~ It was a roy-
tine gcene that Ronald Reagan as

-politician and president had

" Hilton Hotel

ically rainy spring day, and Mr. *
-_ Reagan, dressed in » blug st wih

played a thousand thmes,
basic spesch, appealing for sup-
for his economic program and
. _the increase in vio*_l;at
crims was “making neigh-
borhood gireets unsafe and fami-
Yies fearfol in their homes.”

He was leaving the Washington
a VIP side
door. His armored i

around him. It was 2:25 pm. gn a
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otel: Cheers, Then Gunshots

Shots rang out, six of them in
quick succession, with a slight
pause between the second shot and
oo fromTtI?:rTedmu
come ress
o the left of an bduw:t’hepfﬁ
dent, Yo those close 10 the rope re-
stmw the press, the
like firecrackers. A
an, screamed, A Secret
agent yelled, “Get back, pet back”
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To Drain

By Susan Olie
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t was on the operating table.
He sajd two Secret Service
Agents, wearing b

E

- suits, stood in comers of the room

Blood, Pull Bullet From Lung

1Reagan’s
Wound

Path of bullet

Ricochets off
rear of rib ™
passing into.r
lower lung

i

pital

Reagan’s luog reinflated and be-
gan to function again.

About 40 minutes elapsed be-
tween Mr. Reagan's amival in the

Dr. Dennis S. O’Leary of George Washington

United Frem infernationnl
University Hos-

showing how an incision was made in President Reagan’s
chest by surgeons who removed a bullet from his left lung.

In the noise of the crowd, those

They saw Mr.
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In scenes from television monitors, a gun {top :
ant, is pointed at the presidential limousine as President
are sprawled on the sidewalk outside the Hilton Hotel. The man at top center was identified as

.wl-mmy,aSmSﬁvhewmin&esh% In the Dbelow,
agents are shown wrestling with the suspect, center, identified as J Wﬁ%ey]r.

lhadylhwl&mﬁnlhunqge
But Is Expected to Live

The Assoclated Press

WASHINGTON — White
tiouse Press James S.
Brady. gravely wounded in the as-
sassination allempt against Presi-
B o
nary probably
live mg:ewm_w ballet

to the right side of his brain, a
doctor said Toesday.

Dr. Dennpis O'Leary, chief of
clinical affairs at George Washing-
ton Unimﬁ_ Hﬁllﬂ. told re-
arters that Mr. Brady could move

limbs on the right side of the
body — which is controlled by the
left half of his brain — on com-
mand from his doctors.

But Dr. O'Leary ducked a quoes-
ﬁmaboutpom‘bl;g;m is of the
left side of Mr. B smy.my-
ing, “We are not abie to assess that
il we get a litde further down-

stream.
Mental Capacity

Both of Mr. Brady’'s
spond to light, which Dr.
said was i .

encouraging. -

The doctor was oplimistic about
Mr. Brady's eventual mental ca-
pacity because “all his mental
cesses are on the left side,” whi
sustained little damage. '

One half of the brain is usually
dominant, controlling most mengtal

. For Mr. Brady, Dr

L

Leary $aid, the left hall domi.

nates,
_“Wemggddon':kngrwhgwhe's
) ;" Dr. O'Leary
Said: “We belicve, b 1 going 19
live. We are cantiously optimistic.”
A Secret Service agent and a
DistrictofColnmbind%liceoﬁw
who 2i50 wers wounded in the at-
tack- were both reported to be re-
covering.
Secret Service agent Timothy J.
Mﬂr%ywm@d;::ﬁ
apparently jumped in
F"ﬁdemkeaganastheshotswere
Mr. McCarthy, who has been as-

b

circied), apparvently that of the assail-
is bmstied into the car and othess

At

with

L

vised footage before 3 p.m.
All three networks continuc!,
uainterrupted eoverag;
throughout the day. :
N&C went ahead with ils coveRoor
National iate
Association bnsk:t%‘;ll-
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Shootin

the gaAme
Athl

crew to all presideptial events, i

cluding like the one M/

Eh?yn i before he w,
t

. Although none of the networt
was covering the president
live, the videolapes of

evoked memories

g

xa
{ de.
mac
ter.

s Live coverage of the shoc & O
ing of Lee Harvey Oswald, form- Ree
P President John b;hckl(e;ng;y Ja .
accused assassin, uby:
1963. , . Yo
signed to protect presidents for.the tspes of Wooday's shoonsg dro .
mhmyaﬁw&hl_t_inthem- home a nomber of fmages thatar &%
From g T5.caliber revomver Mo gertain 1o cadure:” Presiden I
saderwen : being pushed e o
day. He underwent and g?ﬁomcagﬁmrd.mm‘
was reparted In st;bleu good secretary, James S. Brady, lyin o0
Washi IUMni ity GE“HLF face down on the pavement; th |
ashmgmnx- 5 vl.em. I‘Iospa 17- suspect, John Wamock Himckle

bia police force, was shot in the Service ing beside Mi

ueck emd shoulder. He was listed . ”agmmgh’z“ldmi. L Mtlll' RN
in fair condition Toesday at the ic weapon aloft 1o mmghe ) :
Washington Hospital Center. pect. pro n

Television tapes of the incident
show that as the frst shots
Gred, Mr. mymmmd by
jumping in L ., Reagan,
After he was hit, Mr. McCarthy
lay on the sidewalk for several
minutes, appparently the
the injured men to be attended. It
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. deputy 1o the White House chi
- staff,
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as of public
y frequent m the United
1es.” .
[his theme of U.S. violence re-
radmmy%
niaries. In Britam, jali
ted that the U.S. public and leg-

itors accepi the idez of con-
1 legislation. g

ewitness role in the violence.

7inds Kill 1 in Sieily
The Associated Press

. later that offi-
cials had not checked the law and
. the Constitution on the mla&lgt_

Tirmed.
.= In the Constimtion, the 25th
‘Amendment, ratified in 1957, pro-

&
e

|

the name of the young man arrest-

ed after the shooting was notin the 588

msdt_;)ppmoqsm:ﬁdﬂedw

'lsideandsmgennsm-

I the president insisted that he
could continue to serve, the entire
matter would have to be resolved
by Congress within 21 days. F
the vice president to continue i
office, two-thirds of both
would have to agree that the
dent was incapable of
Otherwise, the president
stay in office,

In the event that the vice presi-
dent could not or would not serve,
the line of succession, established
a in this cas¢ would be

of the House, Thomas

P. O'Neill Jr., a Massachussets
Democrat; the president pro tem-
of the Senate
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._Reaganishatlw
most pro-gun president we have
mmmyy%m"m.&yﬂq

; Handgun
Control Inc., said that public
sure for such legislati hadg
mounting since the nrder of sing-
er-composer John Lennon in Man-
hattan last December.

The shooting of the ident,

twe law enforcement

Likely to B

Amotighed Fres
quReagannﬁﬂgatGemgeWmﬁnganﬁmﬁtyWTmmvﬁthmm .

President

Recovering

him. The president, a former wov-
ie actor, was quoted as telling
them, “If I'd gotten this much at-

Mr. was “doing as well
as any patient who's had an -
tion in his chest could do,” Dr.
O’Leary said, and “could probably
put in a full day today, if he gels a
nap this afternoon.™ He added, *1
wouldnptbempﬁsedmseehim
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After learning of the shooting,
Mr. Bush immediately : to
Washington from a tour

ital.
hof)pn Tuesday, Mr. Bush presided
at a Cabinel meeting after receiv-
ingr.hemorningnauomlsemriry
briefing nsually given to the presi-
Reagan's 1o advpsers, wilh 1he

'S visers, wi

leaders, and wi
Andries van Agt of the
Netherlands, who is on an official

U.S. visit.

i
HIH
i
i
i

two decades. But with every assas-
ttempted assassina-

lowed either by congressional ©
mw&aw?dmnhweakleg‘a—
lntion that gun-control is
have branded it of little use.
Attempts Fail
After President John F. Kenne-
dy was killed by a sniper in Dallas

in 1963, several atiempts were
made to enact a gun-control hill,
Butamongy:‘lobbxbmkndﬂ
a constituency OWDETS

eonmanvuwhog:llnt.mdod that

i law intended to ban
in a law in )
thepmulcofhmdgtmsex-

Nancy Reagan, Children
Visit President’s Bedside

From Ageny Disporches -
- WASHINGTON — Nancy
Reagan, reunited with her children
during a night of high emotion and,
little slesp. returned to President
Reagan’s bedside Tuesday mom-
ing at a hospital six blocks from
the White House. -
The first lady was i
o George Washipgton University
Hmﬁmﬁ% her son Ron, a ballet
dancer, ter, Patt Davis,
an actress. Mr. Reagan’s two chil-
marriage,

-Reagan sl into the hospital
chapel m‘ﬂ,% after a few
moments, tears in her eyes. It was
the moest emotion that White
Eﬂpus: a@dshsau‘r’ii;l the pr&s;d:nt's

e daring her near the oper-
ating room at Washi
UnivusityMedGi;Tana-.

The fixst lady was described by

bapmsmﬁg.&ﬁh?ﬂm
as “ -calm™ through-
out the i muvmgofper-
iodic reports on the progress of the
surgery. After the jon, Mrs.
Patton said, “a v relieved and
very grateful™ . Reagan spoke
1o her still husband and
then returned to the White House.
She had what Mrs. Patton de-
scribed as “private meetings” with
Sarah Brady, wife of press secre-
tary James S. Brady, also was
wounded in the assassination at-
tempt, and with the wife of the
wounded Secret Service agent.

Mrs. had just returned
to the ite House from a
Georgetown luncheon when a Se-
cret Service t told her shots
had been fired at the ident as
reports ent

escaped injury and was accompa-
uyingutfcwumdedﬂndymlhe

i

ith Ed Hickey, a loog-time
friend who now heads the White
House wilitary office, the first lady
rushed to the hospital six blocks
away. Only there did she Iearn chat
:g band hed also been wound-

She found him in the emerpency
room, conscious and joking as the

t for those authorized 10 carry
;?;h weapons. However, the en-
forcement provisions were weak-
ened by amendments and the law

er law against
lpauguration
the ite House - repared such
legisiation for su 10 Con-
gress but Mr. Carter never submit-
ted it. saying that political oppost-
tion m was {00 strong for
it to be approved. ;

Ford Opposes Control

- TOKYQ (WF) — Former Presi-
dent Gerald R Ford said Tuesday
that he doubted that the

1 on President Reagan’s Mnm

lead 10 legislation
registration, which

iog. gm
g said he
would not endorse. ’

he

doctors ared. to

“Honey, l?o?é:ttodpd:."ﬁvyas
to have quipped,

o Dempaey's word T bis wite

. after his ght with Geae Tun-

ney in 1926 . )

For Argentina
The Associated Press
BUENOS AIRES — Gen. Ro-
ba'm\ﬁohhspledged%tel:dhs
28 million comntryien “with pru-
dence and [rmness toward a fuoll

) i ic institn-

“The junta chose the geveral to .

mﬁnueanaﬁonﬂmga:m
designed to give Argentina a
an%vedunouaﬁcmh

e Revived in Congress

] have an adverse reaction and
I guess = ot of Americans do, too,
to registrazion,” Mr. Ford told a

allemmpts, said no amounl of
altemptis. . . 0
Peking Educater Retires
) The Ansoclared Proy '

- had met during a Chriftmas vaca--

" WORLD NEWS'BRIEFS
a_lsﬁfer . - Allies Reaﬁ'um Decision to Use U.S. Missiles
. e aROSgELS B e the North Atlantie Treaty Or-
" BRUSSELS — European members of ¢
snizati ited States to work toward se-
m%h%?ﬁMMammmm
snmﬂwmpmmgmmgmdmm e with
~ The made at a meeting of NATO entatives
,U.S;asisuntsemt:ryofsmeforﬁmpmn

i harmony on
e e e o o
“weaponsy "He smd the alliss “made the point today L
mwﬁmxwwammzpmdpoﬁnd
life in Burope.” _

lead- am_ﬁwtéwsmmuwffmf

g vill back tofogauniud&ontagmsﬂfm-

aﬂ'%ma!lied i

adding that Prince Sthanouk often changes 1

- thing in the moming and switch 10 another iz the aftemoon,” the sources
Mﬁdhmﬂﬁna’s_ﬁew—thﬂaﬂfpanioﬁcfm’mmm
shold unite to drive ont ihe Vistnamese who toppled the Khimer Rouge
government and oocpied the country in.1979.

CAIRO — President Anwar Sadat said on Tuesday that Egypt was
mgin- ing ammuniition to Trag, one of its severest critics-in the Arab world.
Hesmdthat-ihe:alemingmﬁmdef«pustlnq:ms@yeﬂsm
Eypt.butdmhesﬁllbdiewdnaghdndhadbemwrmgtomvademn

- i ‘has mainained nentrality in the Gulf conflict, and Mr. Sadat
gaid the ammmition sale should not be seen as a change in that position.
- kqmmd_mmmmummm@mmte t
- after Cairo signed the 1979 peace treaty with The Egyptian
nidpaghdndhadappmehedhmfmthemamumethmxghm
U.S. Firm Fined for Etuding Iran Trade Ban
| A[{K,- AUS. oy tha illegally shipped goods to
NEW. N.J. — A U.S. company that i
Iran by way of West andtbeSwi_ﬂ}Jnionmusl_.payam.Oﬂﬂ
the [ine, a fedezal j mmm:}mm“pmwdmdﬂ
country. - i would in Eormer President Jioomy ’s
. e e e woukd b ""US. Distict Judge Clarkson S. Fisher suid Monday that the fine
apainst Geils & Foerst Marine Electric Inc. was half the maximum
amount’ becanse he was concerned that theoI:w Rochelle, N.Y, firm
" woald be foroed Yo dismiss workers or go out of business. .
'Theeompmyadnﬂttedincw:tthhmgry’ihalitsb:ppedZOOwad-
ing machines worth $300,000 to Tran, violating the trade ban Mr. Carter
mdﬂedaftqthnsdaneofhostagsqtt_heU.S.EmbasymTehmm
November, 1979. It also paid $10,000 in civil damages. .

State Troopers Disperse EEC Farm Protesters
. Untted Press Inerational _

BRUSSELS — State ‘troopers used tear Tuesday to disperse an
estimated 4,000 farmers demonsirating in font of the Enropean Eco-
nce CeC - pomic Commumity Council of Ministers where farm ministers
aim was to cut inflation, FeSiOfe  gere discomsing farm price increases for the 1981-82 marketing year.

. The Farmers, mainly from France, Italy end Belgium, brandished signs

ing a 15-percent price increase for their produce to match rising
costs. The faimers oceasionslly bombarded a double cordon of state
u:oopusqﬁtheggs,mmes,omnmbotﬂesandmbdmebang

'hsidethehuﬂding.thefmpinismdimssedaneweompmmse'
proposal for.an 8 8-percent price increase.

. Slander Trial of Dissident Begins in Moscow
. ) The Associated Presy - :
For New Floods =~ MOSCOW — The wisl of human rights activist Tatyana Osipova,
The dsvociared Prest charged with “spreading slandercus materials™ against the Soviet'state,
wege threatening ikes M Osipova, 32, was arrested last May 27. She was one of the most
along the Danube and Sava Rivers  3ctive membess of the group founded in 1976 fo monitor Soviet compli-
gs flooded areas braced for anoth-  aunce’ with the 1975 human cghts agreements signed in Helsinki. She
o rise in water levels expected this-  faces a maximum sentence of seven years imprisonment and five addi-

tional years of internal exdle.

Tass said she is “accused with ber accomplices of making, keeping and
spreading over the past three years slandercus materials which malign
the the Soviet state and social system.”

M_Wﬁ&mwam

MANILA —Ina

announced Monday that it had
of its. members would be selected by'lot to face Mr. Marcos in the
debate, which-is to be broadcast. The main isspe is a proposed amend-

Philippine Constituticn that would authorize Mr. Mhrcos to
run for a six-year-teom with all-embracing powers.

DeWint Wallace, 91, the U.S. Publisher
Who Founded the Reader’s Digest, Dies

tion at her home in Tacoma, Wash. In 193%, a British edition proved
They were mamied in 1922 in successful and many foreign lan-
Pleasantville, N.Y.. and, the re- grage editions then ol.lmwnxl
vived Reader’s Digest was put to- In 1950, Mr. Wallace {aunched
’ with volumes published five times
OBITUARY a year, each containing four or five
. — edited books, with emphasis on
nab in Greenwicn  Hicton. About 12 million volumes
in New York City.
I the early: going; Mf: Wallace

a year now are sold in the United
copied articles from _es.:?_

The Associated Press
MOUNT "KISCO, N.Y,
DeWitt Wallace, 91._fou:[du' of

States and millions more abroad.
In 1972, his of a
strong America t Mr. Wal-

The Wallaces officially retired
as co-chairmen of Reader’s Digest
in 1973, but contiaued as directors
of the organization. ’

ville. Eventually the magazine's
Bome evolved .uto & handsome
'_smmrev_vixh-_]ow,r;m-

As a man, Mr. Wallace.
became omvincod there miight be &
market for a ine that con-
densed articies of general interest
1920, after bei

g_
o s
%
sf

ed littlemierest. - - - . -
" One of his few staunch support-
ers was Lila Bell Atheson, sister of
a Macalester classmate whom he -
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" Attack on the President

Dilemma of Protection

The greatest risk in the attempt on Presi-
deut Reagan’s life is that it will be general-
ized into a metaphor for a sick society. It is

Dot that, It i5 an sberration. Furthermore,
. there is no indiecation that John W. Hinckley
- 3., the alleged assailant, has anything to do
- with the makers of coups and revolutions in

the world. There is every sign that he shares
the paranoia, the obsessiveness and ultimate-
ly the psychosis of persons like Lee Harvey
Oswald, Lypette (Squeaky) Fromme, Sarah
Jane Moore, James Earl Ray and Sirban B.
Sirhan. The attack on the president, which
resulted in the tragic shooting of press secre-
tary James Brady and the wounding of two
law enforcement officers as weil as the presi-
dent, should be understood both at home
and abroad as an act of individual madness

- unless an investigation proves otherwise.

In a free, democratic society of 230 million
people, the hazard of physically isolating the
elected patjional leader from the electorate is

: infinitely more dangerous than allowing him
- to risk assassination. It is not possible to

“ Am mwm

move the president about in a bullet-proof
box each ime he appears in public. Nor is it
possible to “round up the usual "
each fime the president leaves the White

_ House. As President Kennedy observed, poli-
. tics and protection don’t mix well. And with-

. gatheved together
- the aitar of events?

out palitics there is no freedom. So cleary, if
something has to give, it is any idea of total

_ protection for the president

That does not mean the nation cannot do
better. A little preventive police work might
have saved the four men from being shot and
rendered unnecessary the heroism of Secret
Service agent Jerry Parr who hustled Mr.
Reagan into his bullet-proof limousine while
protecting him with s own body. During
the presidential campaign, Mr. was

-arrested in the Nashville girport with three
handguns in his possession. President Carter

~was in Nashville at the time, Mr. Hinckley
/was trying to board a plane to New York

when he was arrested. Mr. Carter was due
there four days later. Mr. Reagan was in
Memphis the day Mr. Hinckley was arrested
and was due in New York a week later.
Should that have been enough to keep the
young drifter from Denver under surveil-
lance? If yes, for how long? What about Miss
Moore, who shot at President Ford in San
Francisco in 19757 The Secret Service identi-
fied her as a potentially dangerous radical
before the Ford visit Yet, there she was,
armed and unobserved in the crowd. Surely
more care could have been taken in that case.

But most of all, it must be recognized that
insane attacks of this kind are not a threat to
the stability of the United States or to its
institutions. Everyone is thankfnl that the
president was not seriously wounded and
that he has already resumed some of his du-
ties from his hospital bed. But if he had been
killed like President Kennedy, there is every
reason 10 believe that the machinery of suc-
cession would have worked efficiently. De-
spite the internal squabbling in the adninis-
tration over who is n charge of ‘what there is
little doubt that if the president had been
i itated or killed, the vice president
would have taken over the government with
the full support of all members of the Cabi-
get. the Congress and everyone in the United

tates. ‘

There undonbtedly will be a national out-
pouring of feeling now for Mr. Reagan and
his family, as well as for Mr. Brady and his
family and the two lawmen and their wives
and children. And there should be. But these
personal good wishes should not translate
into uncritical support for the president’s
programs or policies. Despite the assassina-
tion attempt, or perhaps becanse of it, the
best thing for the United States now, is busi-
ness as usual. The aberrant shouid not be
allowed to pervert the norm. :

INTERNATIONAL HERALD TRIBUNE.

Together Again in Sorrow

First comes cold shock, deep in the pit of
the mind. Not again. Not again. Not another
one of those days of grim unity, with every-
one remembering where they were when they
heard the news. How many times have we all
, tragically united around

The mind, unbidden, wonders what people
elsewhere must think of us, and it calls a
grim roll. The dull drums and bright Novem-

- ber sun of 1963 ..., the poignant figures

bent over the silent form on that balcony in
. Memphis ... the glare of the hotel kitchen
‘floor in Los Angeles ... the blinding pain
-in the parking lot in Lanrel, Md We are unit-
ed by what we have seen together, by what
we have feli 1ogether.
" Then, as the day dragged on, 2 more fer-
.vent kind of uaity; of sick sorrow, shared
pain and hopeful prayers for the president
- and for the men who fell beside him.

Then comes a feeling of raging helpless-
- ness. The bruised mind struggles to learn, Is
there no way to prevent such horrors, no way
to protect the victims, their families, the na-
‘ton? A gun law, one thinks. Yet even as the
- thought forms, one realizes that while a Jaw
‘might create an obstacle to other crimes, it
.might only be a temporary obstacle to any-
one with such demented business in mind.
"And as one looks again at the instant TV
replays, oné¢ sees that if a president is ever to
~walk among us, he could hardly be gnarded
more closely. .
. ‘Then comes a low, rumbling fear. Not for
what will bappen now, in Washington,;
- Americans’ constimtional {aith and tradition

are so secure that we antomatically expect
patriotic ebedience from those to whom ae-
thority has fallen. )

The fear is of what will happen later,
around the country. Some, angered by and
impatient with uncertamty, will tarn
ception into fact. No matter what they say,

- the accused assassin must be an instrument

of the radical right — or left. And the vio-
lence of the bullet will be magnified by the
violence of glib generalization.

Such muttering need not be paranoid. De-
cent people will say to each other that there
is a poisor infecting society and it muost be
rooted out. Perhaps there is comfort in that
thought — as though our era is aberrationat
and as though there have ever been golden
ages when those who governed societies have
been immune from acts of rage and insanity..

But there is a troer source of comfort this"
grim morning. This generation of Americans

— this generation of spectators — has joined
together again and again in sorrow. But we
have also gathered in another kind of unity;
the unity of exaltation over great deeds, like
the moon landing; the unity of joy, as on that
split-screen day just 10 weeks ago Tuesday.
As the hostages were released on one side of
the world, Ronald Reagan welcomed the
country to his Washington. “Standing here,”
he said, “one faces a magnificent vista, open-
ing“up on this city’s special beauty apd histo-

-May he, and we, soon repair that history
and reclaim that béauty.

THE NEW YORK TIMES.

The Shootings

“1 knew “they’ would try* — it was one of
the first broadcast responses of a bystander
“when the news of the attempt on President
Reagan’s life became known. Qur mind (we
are all so abysmally accustomed to, even
practiced in these things)'raced back 1o the
same kind of certainties that were
swhen John Kennedy was killed in Dallas and
.George Wallace shot in Maryland: They —
we all thought we knew who they must be in
the political context of the moment. This, it
seems to us, is one of the first things to be
avoided ﬂ:::sh % K: don't know at this
writing much about suspect who is being
held for these crimes. But everything we do
know at the moment points to the same vi-
cious, violent derangement that has brought
the United States such an excess of grief of
this kind in the past two decades,

- If this is the case, it will also reaffirm the
terrible truth that there ase limits on the kind
of protection — insulation, really — that can
be afforded a president, unless it is intended
“to crippie completely his ability to lead. Cer-
tainly the Secret Service precautions and the
security generally of the president will need
.10 be re-examined in relation to this terrible
‘event. And it is surely possible that some
fault lay in the character of those protec-
tions, that things will need to be tightened
-up. But it is also true and very important to
remember that there is a point beyond which
‘these protections cannot go.

- Mr. Reagan has in fact rather altered the
conception of the president’s role since he
took office. His idea of leadership — and
\here is something to be said for this partica-
lar form — cleariy has a lot to do with per-
suasion. ceremony, a kind of embassy to his
‘constituents and to the other branches and

levels of government. He is not the man who
wanis to make every technical judgment or-
decision. He is the man who wants to bring
the country with him on a broad front of
policy changes, and he intends to do this by
means of a great deal of mingling with the
people who must help him make the changes
and with those whose opinion and consent
must somehow validate them. You do not
have to buy the content of Mr. Reagan's pro-
gram to accept this concept of presidential
leadership and to accept the cbvious corol-
lary that such a president will never be com-
g:leﬁeiy outside of the danger of a criminal’s
et.

But none of this makes the ordeal any less
putrageous or heartbreaking. How many
times must pubtic figures, their families, the
rest of us endwre this? How many innocent
victims like Jim Brady must there be? How
many brave policemen and Secret Service
agents like Officer Thomas K. Delahanty
.;zg Agctlll]t 'I'imonglthy J. McCarthy must be

t in these vply proceedings? Has cvery-
thing been done that must be done to limit
the opportunities 2s much as possible? We
will not believe that it has been unti! those
damnable firearms have been put out of the
reach of every crimingl and potential ¢cimi-
nal who wants one — to whom they are ac-
cessible now. Bul we do not move from this
to some general complaint about the society
itself or to those old and spurious compiaints
about how we are 2 violent or aggressive peo-
ple collectively. The caption on this dreadfu]
picture is not that Americans as a nation ora
people are violent or weak, but that some
among us are -— and are armed.

THE WASHINGTON BOST.

ASHINGTON — The De-

envy are stirred in

The bureancrat as jet-setier. The
confiuence of waste and dubious
morality. The nanml‘ﬂsy of the
a the investigative reporter.

oy

And now wé are come to this: The
heads of the country teams, the
very representatives of the presi-
dent in other lands, either ed
to (operating) —orforc;ed
to make arrangemenis for
travel with their cominal subordi-
nates in Washi How unre-
lenting must be the pation’s finan-
cial crisis? J was determined to in-
quire into the consequences.

Squeezed

Ihadnotthchmﬂtomqmre' i
whether 1 ents had
been worked ont for our ambassa-
dor 1o Saudi Arabia. He, after all,
is stationed in Jidda. Decisions are
made in Riyadh — 600 miles away.
Even a one-cent rise in the price of
Sandi oil would i dwarf
any savings to be squeezed from
the ambassador’s travel

these days. For a while 1 wied
J i to arou“:idthe

can flag for a while. But we gave it
op. Under the circumstances, it
teaded to undermine U.S. prestige,

“ , oue day my problem
was solym at least temporarily,
when an allied ambassador saw me
uickly ar-
up

ranged a i ——
for me and for the United States.

“lt was the most beartwarming

i of my life the way my

rallied aronnd in 2 time

of trouble. Even the Soviet ambas-

sador made a contyibution. Some

it was for ulterior mo-

tives, But 1 thonght it was rather
sporting of him.”

Cutting Off U.S. i’nvbys |

By James R. Schlesinger

“The West Germen ambassador
made a sizeable contribuion — in
Deuntsche marks — and murmured

gave me a firm handclesp,™ contin-
ued our ambassador, “and referred

Broughs Siff opper e = ool
“Rather inspiring,™ I responded.
“But it was the Japanese ambas-

sador who really rised me,” he

continued with en[ﬂusnasm.‘ “He
not only made a contribution —in
dollars, not yen — bat also pre-
sented me with a tape recorder. ex-

pressing  his thy that I

should be in the capital

for so long with so httle to do. He

said he would have given me a

camera, but be knew I would not

be traveling much.”

“Alter all that™ said I, “who
would ever ask: “Where are the
m;l.r.._ - i

Lt was te moving,”
continued. “It s lme.%%cklo
glgdaysinlheNavy. When a sail-

s mother was ill, we Instantly
would take up a collection to send
him home.”

1 inquired as 1o howhis U.S. col-
leagues were coping with the new
constraints.

“Some are pretty inpenions,” he
responded. of my friends,
who is in a NATO country, has in-
orce jor occa-
simaﬂymﬁlowshimmnyonhis
plane.”

“Indeed,” he continued ht-

fv'\lrny' s f.l::ls’me
. i 1o

e Do
of be asked to provide a
car to all defense atiaches that
each of our ambassadors might
use. After all.” he concluded some-

what i , “State may have
no funds, but ense is i

flush — and might help out ™

!'oammenﬁhimon'rheinsﬂ-
nuity and coursge he and his col-
i Emgmmed-

reasons
—mdmm.m
Grant, is Jorced to turn in his

grave — the Dxmnm of State
must expect to a fewbits™

The writer has served in Cobinet
positions in the Nixon, Ford ond
Carter administrations. He wrdte

Rx for Nuclear

ASHINGTON — Are you

ready for the dottors” nucle-
arcnre??ﬂgwpoﬁhﬂn.mtha
Harvard- nudﬁhavc_qga-
nized as Internati Ph

abouot what they see as an unthink-
ingiobaldﬂftwwardmnms-
frop.
ith 11

: expertise. Eis ishly o grow
- tendency among strategists
::g:i icians, in Washi as
ol 55 Moo, 1o rogard Sndens
war as thinkable even ff it were to
escalate beyond
“limited™ and “tactical,” as being
horrible but not paralyzingly horn-

much Iower numbers,
war is not all that different from
conventional war afterall. .-

.

bilarious if the matter weze not so
mu@i&spnrpmwbhﬂnﬂy

Mr. Cox a5 a martyr,
pamiag him a Nieman Fellow ...,

DANIEL REALY.

. policy that would
Lo
. t you ::‘&?n new
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-Can Social Dcmocrﬂ

By Wayland Young

by giving & card mm-
on{hetdmhone:[tisl

' of the antiqueness of the B

political system that this should
car to journalists as
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_ Fﬂ’l’mnmsm

: — The

) yl'dcherema
_ childven

- .es beyond. Unemployment

surfacéaf_

in
. soky poolmomwhere hashish is
oﬂen sald and where Arab inform-
< s for Isracli mlemgence ply their

AerlngLut
Intheotﬁeeofﬂwlmdlmm

uolencemym
. L thousand years, all
hfehe:ee:ustedmthom democra-
cy, Gen. Segev tned to c.::plmn.

"Therean:noclecuons.Thepa)-

' ple are afraid of each other like an-

imels. There is & stream supporti
the PLO. Maoy PLO leaders anr:
from here, The {ather of Abu Jihad
[a leadiog Palestine Liberation Or-
%a{e;z:t:so: official] lives hjere.
stream supporting Jor-
dan. The other siream sugporls
ggypt and suppors 1he peace trea-

Recalling that 1 adminis-
tered Gaza from 1949 unti] it was
.cap Israel in the 1967 war,
. the general added: “Most of the
educated le were educated in
Egypt. is a leftist stream.
There i 15 a reh stream.”
streams form a

BOI'!_'QEVE mixture amon,
450,000 residents, Pro- Hans
are stalked by the PLO. Commu-
nists are s by the e:mmmst

Gaza's

‘--'l'-_'_-)le in Israeh Raid on Lebanese Coast

-“!N Lebanon E'ighper—'

-ueln‘lledan wmmdad

mrl.ebnnmreportedthatl’a]ﬁ-.

tinian forces ']

Heavy Fire

.". Wmmﬂmdmghﬁap—
proached -

the .coast -and were met

" with heavy fire. The battle lasted
. for 90 mimvtes, they added. The

e DEWs agency WAFA
spoull: ofmmouglandmg attenapts
a tof t dinghies.
In.Tel A
men said
Paiestu:uan

of

Aviv, a. military spokes-
Ismc forces attacked
north of

mmvﬁ?ﬁmm.

ungsem-a.lguem]las. ’

One persen was reported killed
in overnight shelling of Tyre from

- 1and-based artillery. The town of

Nabatiyet and mree adjacent vil-
lages also came under artiliery fire.

The last full-scale Ispaeli coro-
mando strike tock place Feb. 22,
when five were killed and
10 wounded in attacks on Palestin-

ian strongholds.

Meantime, securi 3! sources said
Isreeli forces, by tanks and
heavy , had set up a mili-
tary gosl on Labbouna ll facing
keepmg forces ISI .-

at oura, in the
southwest corner of Le aqban

Moslem Brotherhood. Pro-Jor-

danians try 10 stand on an eroding -

mddle And those who
violate political or religious tenets,
by supporting peace with lsgacl.

selling beer or pushing drugs, are
marked men.

Political Killings

.Ihe most significant polmen.!
after the signing of the Is-

raeli- lian peace treaty in
March, 1979, occurred just over
two months later, on June 1, when
Sheikh Hashem Husandar, known
as the imam of Gaza, was killed
near his home afier leading a dele-
gation to Cairo to endorse Presi-
dent Anwar Sadat’s program of
g gace, He had .been wamed. The

LO ok responsibility for the
murder.
Last Nov. 18, another member

the sheikh's delegation,
Mohammed Aby Wahdi, head of
gee camp local
counncil, was shot to death. He was
l‘ega:ded as a collaborator with the

Subsequ-t killings have in-
volved cale owners who served al-
cohol and poolroom owners who
pushed drugs and peddled infor-
mauon 10 the Lsraelis.

Gen. Segev confirmed conventi-
onal wisdom among, radical Pales-
tinians: thai the murdered drug
dealers were helping Israeli intelli-
gence keep tracE of developments
in Gaza. “U.  drugs an mrE-
eration with int
er,” the general smid. As a r&su]l.
some 'Palestinisns contend. the Is-
raeli military authorities do noth-
ing to combat drugs, and may even
be intentionall moouragmg the
problem throngh benign n

Gen. Segev believes t the
murders were commitied by fanat-
ic reh%o extremyists who were

th against the sale of al-
eI:lho an]g narcotics, a viclation of
amic law, and against coopera-
tion with Israeli security, a viola-
tion of Palestinian political ethics.
Aid to Fundamentalists

But the Islamic fundamentalists
are also receiving some Israeli aid,
Gen. Segev said. “The Isracli gov-
ernment gave me a budget, and the
military govlﬁznmem gives ]to the
mosques,” eral explained.
The funds aremused for bowb
mosques and religious schools,
with the of
a force that nms counter to the
pro-PLO leftists.

Just over a year sgo, the Islamic
revival in Gaza erupted into a vio-
lent demonstration aimed at leftist
Palestinians, who accused the Is-

rachi military t of stand-
ing by while Lﬁc protesters went on

a rampage. The immediate issue
was a attempt by the
PLO to its own man at the
bead of the board of of
an Islamic mn Gaza, a
branch of Cairo’s Al Azhar Uni-
versity.

Later, some mothers. kept their
Sa;:lﬁhlers home for fear they
d be attacked because of therr
Woestern dress. Now the feverish
pich of the zealotry has ebbed,
residents say, but many young
women wear traditional clothing,
and an oocasional episode sends a
shiver through the population.
Because no elections have been
held ir Gaza —— municipal officials
have been appointed by the mili-
tary government — the formal
power structure has not cha;f
accommodaie the new itical

and religious animudes.

'.-'ﬂooniést(:)se 'Cosﬂif Libel Suit in Britain

By Willizm Borders

New York Times Service

INDON — In 2 case that

.- & have wide internatiopal-re-
the Umﬁcmon

" ae Daily Meil, which won the
. had made the Sve-month -
nto a far-ranging review of
t it sad were washing,

_ated at nen.ﬂy 51.6 :mlhon, baxt
recommended

- Unanimously
- .the clnm:hs taz-free swatns
'm’u:lbcmvuugamdhytheln—
! Revenus an the

: 'mds:ham:s’apo;m' organ-

" fichasel Marshall, an officiel of
'thnrd:,whxdihasamdefol-

ﬁmdumveba]mngsm
- United States, said of the ver-

l"h:s has put us back to the

io!‘ the mﬁghmf But we

continue to fight for recogni-

- and 1o show we are a genuine
zious movement.”-

“Case Histories .
-'bmugh its Britsh dzrec!or
* mis Omme, the Unification

mweh fad filed suit over 2 WO~

Familiss,” the recounted
rcase histories of voung Britons
«d ino the “sinister sect™ while
visits {o California, and
med:
It woos 1o its ways \'oung peo-
who walk out on their everyday
s, leave behind familics i de-
ur.”
n one of the Two articles, David
ler, who had lost his son to the
mch and then won him back,

cribed the Mopnics as “robots, .

sv-eyed and windless, pro-
mmed as soldiers in this vast
w-raising army with no gaale or
als, except 2s followers of the
-baked ravings of Moon, who
2d-in splendor whilc his follow-
Jived in foreed. A
The Jury lm. 117 ‘witnesses

t.hcconnense.oneofr.h:

Atlanta Probing New Black Child Death

Bolnnan Colonel

The Associated Press
LA PAZ — Col Luis Arce

the  Gomez, who Jost hisjob as interior

the’ “awfil nightmare™ of his re-
cruitment and subscguent es-
trangement from her.

One of the mmmes for the
newspsper Was Su‘lf:r
essor of iry at the Uni-

%ﬁu Betke'ley,
whowsuﬁedthauhechurch
mind control to get control-of peo-
ple's lives and identities.”

Prof. Singer, who said that she
had interviewed 500 members of
various sects, about half of them
Moonies, said that the church’s

i mcludmsashmm
ofmtenscaﬂecmnthatshc

Medical examiners planned an

eviopsy on the body of the boy Reagan

found amid debris in A remote area
of the Chattahooches River.

Fear and Tension

The th was ‘the 2]st black

» child fm dead here since July,

1979, At least thre¢ yonng black
males are reported missing in the

Atlanta ares, although two of
those s ﬁ:aare POIJ‘:;
wask force assigned to the child
deaths.

Loses Command

! i the
‘n"m"ihﬁand"’ o e
went into exile abroad,

Woman ¥Flees Iran,
Says She’s American
. Rewiers

“love-bombing,” was more effec-
tive than that used by the North
Koreans on of war,

The recruitment process
she said, with the stripping
of the person’s :.denu?rbyapro-
cess of self-betrayal, followed by
the identification process, in which
past identities are punished and
thenewxdenhtyrewarded. The fi-

is the “death of the old
self and the rebirth of the Moon-
ie,” she said.

Mr. Orme, the British leader of
the church, testified that its ambi-
tiont in Britain is to become “great-
er than the Church of Engl

Earlier this month President
granted an extra 31.5 mil-
lion in US. funds to help un-
derwrite the in tion of the
police and FBI into the deaths.
Fulton County Police Chief
Clinton Chafin said the latest body
appeared to have been in the river
several days. Another officer said
the viedm Iooked to be from 10 to

?.Ogm

Robert Stivers, chief medi-

cal examiner for Fulton County,

said the body was ty well de-

com ™ and not be iden-
until Tugsday at the sarliest,

died,
lirtle donb: the lnl]mg was a case

for the special police ask force.
The wo di being
handled by the force are those

of 10-year-old Danon Glass, last
seen 14, and 16-year-old Jo-
seph who disappeared March

Anot.ber black child, 13-year-old
Timothy Hill, has been missing
since Ma.rch 13, but his case has
pol been himed over to the task
force because of reporis that he
has been sighted since then.

The fact that the victim was clad
onfy in undershorts, Chisl Chafin
said, is “similar 10 some of the
other recent cases we've had ™ He
specifically mentioned the death of
Lubie uck™ Geter, whose
body, similarly clad, was found
Feb. 5. Hehad been strangled.

His body and six other viciims
were found in southwest Fulion
County in the same part of the
met area where the body
was pulled from the river Monday.

By Thomas Quinn Curriss
Internarional Hereld Tribune

PARIS — "“Coal Miner's
" of Michael Apt-
edis based on the zutobiography
of Loreuta Lynn. the country mu-
sic warbler, whose suceess story
is encouragingly crowned with a
happy ending
Apted pictures the coal-dust
scttlement and the rop concert
world with candid realism, but
his portrait of the latter has not
the harsh, sardonic tone of Alt-
man’s “Nashville.” Here we are
not in monkevland, but among
recognizable humans.

As portraved in the film, Lynn

town after an early marriage 0 a
cocky World War [T veteran who
spurned the two possibilities the
community offered him, digging
in the pits or enlisting in the
moonshine trade. His bride fol-
lowed him to more open spaces
and uniainted ozone and before
long they were blessed with many
children. Her sm%fugl aboul the
bonse enchanted and he, a
[ellow of irrepressible delermina-
lion, forced & public career upon
her. She sang in local taverns o
hillbilly bands and he pushed her
records with disk jockeys. She
was 5000 in competitive concerts
in Nashville emerged as a
national favorite.

Unhke the fate of some nv:il]ﬁ

lunge into the spotlight

not ead 10 dsuucu?: She 100k
to neither drugs nor
though the pressure of her
whirlwind tours upset her and a
nervous breakdown lowered the
curtain on a performance. The
reponsibility of a large family
and her eager-beaver husband,
occasionally discontent at being

left her dusty Kentucky home- °

overshadowed, bolstered her and
she prospered and survived. She
had iuck as well as pluck. |

Sissy Spacek makes her an ap-
pealing heroine, conveying her
innate simplicity and commen
sense. Tommy Lee Jones, as the
husband who guards her from
the pidalls of her profession.
salts his role with an ingratiating
humor. lending it an edge of win-
“ning self-mockery. and Beverly
-d’Angelo shines brighty as the
star who befriends the novice
singer and issues valuable advice.
(At the Marignan, the Pamas-
siens and the Hautelewille in
“English.}

* X &

Carlos Saurz in his lilms fre-
quently indulges in nostalgic re-
verie, flashing back 1o a long-ago
childhood incident -— either in
the nursery or in the turmeil of
the Spanish Civil War — that has
left a permanent mark on a char-
acter.

His latest contribution, *"Vivre
Vite,” which was awarded the
Golden Bear at the recent Berlin
festival takes no backward
glances. It is firmly ted to the
preseny. concerning Lhe terrorism
that is alarmingly active in his
homeland just now. it is s0 true
to the times that some of it has
come true, another example of
life imitating art. Jose Antonio
Valdelomar who plays the chief
gangster has since been arrested
for participation in a Madrid
bank robbery.

Saura omits the flashbacks on
this occasion, introducing a band
of youthful hoodlums and pictur-
ing their crimes: holdups of
banks and cash-laden mes-
sengers. These boys, alumni of
the slums and reform institutes,
are the usyal marpinal figures of

The Plucky ‘Coal Miner’s Daughter

countless other movies. Their
pleasures and their vices confon'n
w lhose of their kind everyw
1se. Cocaine is the “in™ dm%'h

so lhey are all spiffers. eir
haunt is the regulation disco with
its repetitious racket. alike in
Paris and Pinsburgh. Their
clothes, their habits, their talk are
like those of their counterparts
the world over. Local color is
limited 1o the -flamenco wailing
that accompanies the gelaway
cars. As a sociological report this
is doubtless accuzate, As drama
the members of the gang would
be made more interesting by
stronger individualization.

A romance of sorts has been
woven into the familiar patiern.
The gang leader picks up a come-
ly waitress who es his in-
amorata and she sticks on a false
mustache 10 join in stickups. The
initial robberies lake place with
clockwork precision, buz at the
climax, as might be expected,
there is fatal gunplay and police
pursuit. The recruited waitress
loses her lover to a stray bullet
and. making off with the loot.

into the awaitipg un-
derworld.

The ensemble acting has an
easy, natural tenor and Saurza
tells his story in straighiforward
manner, executing the action
sequences vigorously and sug-
%sﬁng in others his sympathy
or these youngsters who, exclud-
ed, avenge iheir exile by violence.
(At the Elysees Lincoln, the Mar-
ignan-Concorde and the Han-
tefeuille in Sparish )

¥ ¥ ¥

“Diva™ is an amusing thriller
tracing the breathiess escapes of
a young opera buff unwittingly
involved in nefarious happenings
in Paris after dark The covetad

Spacek as Loretla Lynn
object of 2 wild chase this time is
nol a kidnapped peroxide blonde
but a telhtale 1ape that will con-

l';:; shaﬁzs secrets. Jean-Jacques
eix has staged it at Lop speed
and cast it proﬁmendvp a
grace note, Wilhelmenia Wiggins
Fernandez, the handsome black
diva, renders an opening and
closing aria (At the Berlitz, the
Marignan-Concorde and the Cli-
chy Pathe)

Pop Music

Some Americans Finding Musical Gold in Europe

By Michael Zwerin
Imernarional Herald Trbune

— Following the tracks

of Sidney Bechet, Jimi Hen-
drix and Mort Shuman, Americans
Garland Jeffreys and the Stray
Cais have recently found the
su';:ts of Earope 10 be paved with

After 13 years in the rock mines,
after six albums for three record
companies with _
obscure and long - .
vanished groups .48
named Train,!
Mandor Beek- 7§
man, Romeo and,
Grindexr's Swilch, ,
A&M . was not§
pushing Jeffreys’
album *“Ameri-
can Boy and
Girl." It was late
1979, he was 36,

Jeffreys
living in a one-room apariment off

Gramercy Park. He had sung with
Lou Reed, Johr Cale and Eric
Burdon, and he knew everybody in
the business and they all knew
him, but he was not exactly a star.
He could feel it coming He
thought: “My record company is
10 drop me.™
gﬂ%.lcl: they did. Then “Mata-
" the single from the album
brol:e in West Germany. It weat
gold last year. It became No. | in

Belgium, No. 3 in the Netherlands,
No. 6 in Swizerland. He was fea-
tured for ap hour on the French

Hewasplckedu‘pbyEpm.adl-
vision of CBS Records, and his
new album “Escape Artist,” re-
leased two weeks ago, has already
sold 16.000 copies m France alone.
His just-concluded European tour
was a roaring success, accompa-
nied by full-page profiles in the
European press. The French Com-
pounist Parry daily, L‘Huma.mte.
called him a “genins™ Garland
Jeffreys® life is about Lo change.

He was bomn in the ead
Bay district of Brocklyn of mixed
white, black and Puerto Rican an-
cestry. He grew up a Catholic with
mostly Itablan and Irish kids. His
best friends were Jews. He felt al-
ienated Irom blacks. He began his
career by frequently breaking into
song for his classmates in PS 154,
He saé:ﬂ;‘lhjnrc;ﬂlv ne;gl;-ed anen-
tion. ‘ve in my
carcer has been to help me keep
from poing crazy. My childhood
was characterized by physical
abuse.”

He leaves that hanging and
when questioned about it smiles
and rubs his chin: "{: was Lilai;mtll
you were going lo ask me that.
was 2 precocious child. My parents
were survival-oriented. They
nwldn't handle me. T got beat a

Exhibitions

lot. 1 wrote somgs about it. de-
scribed my beatings on stage, tried
to pet it out of my system I've
talked o my parents about it but 1
think Mom blames Pop and vice
versa. So I Jet it go. ] don’t want 1o
pin them cLow;.r?ut it's helped, we
accept cach other again.”

When he entered Syracuse Uni-
versity, he became the first college
student in his family. He recetved
a scholarshnpﬂm study Renaissance

ting in Florence, spent a year
pml.hu-e a:'}nd leamed fluent Italian
He returned to New York and be-
gan w write songs. He wrote of
kisses dreamed but never received,
kids shooting dope, alienation,

cmptiness. “Escape Artist” is
about “how I escaped the pain, es-
caped my preoccupation with it,
learned to stop playing the victim.
I can handle my T am no
longer paralyzed by loneliness.”
The album contains references to a
Cinderella with no future, the
"plss-sl.enc.h -smell in the black
siairwell,” zbont tough modern
times: One line goes: “Jump,
jump, ler's make the great escape,”
another tells about all the kids in
the neighborhood who waat (o
form a rock band and get “a piece
of the glory.”

It's an updated American ver-
sion of the old Mick Jagger line
asking: *“What else can a poor boy
do™ but sing in a rock 'n’ rofl

The Life and Times of Von Steuben

By Helen Lion
Insernavionai Herold Tribune
ONN — He was an unem-
ployed Prussian officer who
had offere:d his services to the Brit-

lsanadwserloGen.

and N
Assembled Lsy the Berlin-based
Preussischer Kulturbesitz

and composed of 350 items assem-~
bled from four countries, it has
just closed in Bonn and will be

shown next in Wuerzburg, at the

Staedtische Galerie and the Otto
Richier Halle, from April 12 10
June 11.

Von Steuben was 47 in 1777
when, armed with a letter from
Benjamin Franklin 10 Washi
he left Eu.rupe and became

inspector general
of th:mnnenta] Army with the
mr;iorgenu-al.l-leplayeda
e in making a discip-
hnedarmyoutofamodey,raggpd
group of volunteers in a few
months. He wrote about the EMb-
lems he confronted in Valley
in the spring of 1778:
bngnde:v:d#dslwmpmy s valguet'
[VISION WETE 50
that they did not convey an
upon which 10 base & cal
either of particular corps or of the
army in general. They were so une-
qual in number that it would have
been impossible to execute any
maneuvers.lhavesemregme.nts

Von Steuben about 1770 (left) and Peale portrait about 1781,

In matters of equipment, he
found conditions no better:
“Muskets. carbines, fowling pieces
and nfles were found in the same
company.” While they possgased
bayonets before Von Steuben’s ar-
rival, the American soldiers did
not know how to use them until he
showed them ll;a:)w (this was uﬁ
poxtant, since bayonets wm
by the British), They had em-
ployed them as spits on which to
rogst their meat.

P 4 apd Traind

As for nnel and training,
Steuben noted thai “each colonel

military anthor that
fallen into his hands.” Bot he knew
Prussian

Official Manual

The handbook he wrote o cor-
rect American army chaos, “Regu-
lations for the Order and Disci-
pline of the T! of the United
States,” is no dougt Von Steuben’s
most significant eontribution to
American independence. Pub-
lished in 1779. it served as an offi-
cial manual untl 1812

One of the features of the exhi-
bition is a diorama of the capitula-
ﬁon of Lord Cornwallis at York-

town — 2 tableau based on an oil
ga.mun g by John Trumbull. Vonr
ben's active miljtary career
lasted umtil Julv 4, 1754, when
Friedrich Wilhelm became Freder-
fc William and was naturalized, to
which end bhe “rengunced and ab-
jured all allegiance and subjection
to all and every foreign King.
Prince, Potentate and State, in all
Eatters ecclesiastical as well as civ-

band? Jefirevs struts like Japger
onstage, his instrumental backup
and vocal (extures are similar. This
puts him in the revealing stance of
being a black man who sounds like
a white man imitating a black.
Now he is back kome
not yet the big halls, but he can
pack a club five nights runmng.
“American Bov and Girl™ is being
called a “classic” in the United
States. 96 Tears,” the single from
“Escape Artist.” is on the charts.
“I can handle success,” he says. “1
know how good I am.”

¥ ¥ ¥

One day lest spring the Siray
Cals got sick of Long Island. Brian

Serzer, Lee Rocker and Slim Jim
Phantom — all tattoged, with ba-
npana-cut hair and under 20 —
didz’t really think about it much.
They just packed up and left for
En

gland.

They had worked the New York
rock circuit with their "50s lineup
of stand-up bass, trimmed-down
stand-up drum kit and Les Paul
guitar, playing Eddie Cochran,
Gene Vincent, Warren Smith and
Elvis Presley tunes. They had been
considered amusing enough but it
was sort of lonely and seemed not
o be going anywhere.

In London they found them-
selves in the middle of a full-blown
rockabillv revival The kids were
going back 1o the prehistoric days
when bass players still slapped
aeoustic bagses, when this new mu-
sic that would sl?on beBcﬂ?uolgal rock
was emerging from
revolutionary melange of hxll;dl.rl‘y
and rhythm and blues.

The Siray Cats slept on foors
for awhile but they began adding
their own material 10 the old 'SOs
warhorses and, being American,
they were more ws:hble thanblhe
English ups in the same ba
Jimi H was discovered g
England before he was in his na-
tive America. They were on a pil-
grimage. They had the advantage
of the charged perspective exle
can bring. Reviews were ecstatic.

While still unreleased at home,
their first album, “Stray Cats™
(Arista), has reached No. 5 on the
British charts and it is rising. They
manage o capture the spirit of the
*80s through "50s textures, adding
rather m‘smy‘:h;lg- g:; of theu-
originals, “Storm the assy,” is
a call to arms in defense of the
U.S. hostages in Iran. Setzer, who
wrote it, ochcls 1o the descnpnun

“reactionary,” explaining: “It's
just an angry song written on the
spur of the moment. I don't know
we should have really stormed
the embassy. It's a comment on
apathy in a crisis situation.”

He continues: “If 1 was back in
Ne&w York I'd probably be bo;ed
and not wri anythin; ut
when there's 2 lot % g to
me, like now, I get a lot of ideas.”
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Charles Wilkins
IN — West Germany's developmextaid
- 1osted strongly in the budget te of-
fﬁfmﬂ.mﬁm the g o
er in the year. the government
. 'ed a policy paper revising 1ts sirategy
tiom with developing countries. -
- U West German aid i3 still far from
. ing the goal se1 by the fzation far
mic tion and ment:
17 percent of its member nations' ‘Gross
12l Product shonld be spent on deveiop-
nitlay by 1985. o
fed Rty : tomisef;g
- marksim i .Bm_lhisfiymsﬁnonly
ents .44 percent of West Getmian GNP
tows how substantial the futace increases .
eed 1o be in order to meet the QECD
In real 1erms aid is set 1o-rise ooly abont
2ent, the same real increase as in 1980,
Schinidt Sets Tone '

By joshua Larkin
MNKFUR‘{'M— Aotfml international
range was goal MANSZLTS
¥ West German banks duming the 1970s.
35 1o the Euromarkets was the initial rea-

g,

| one of the fow 10 higher profits jast
I, is adopting a mf::ﬂqle. controiled ap-
ach toupansianctits_:pmnaum:l fend-.
“he banks are adjnsting 10 the gew envircn-
ot in somcwh;“.!]diﬂereﬂt ways, though in-
Jitws with senior miem officers at

ee_?‘ffumbantsshuludse\uﬂm
'ms of thought. . :
Nitfried Guth, of the T

ot beard of Dentsche Bank, said that afjer -
ol price sises of 1979 the fisks involved in -
srontional lending have & Lo

A oumber of-fowerisk countries, mcuding:

 Jledge Made to Increase
~-issistance to

tha slready have a relatively well developed
infrastruﬂmea’ndrdaﬁvely‘y' growth rates.
As the state secretary at the Ministry for Eco-
nomic ion, Carl-Werner Sanne, said,
this means that promotional measares for pr-
vate enterprise cooperation, , are
necded in the poorer developing countries in
order to offset the competitive disadvm
from which they-snffer compared with

-old countries. .
- -Bonn provides a ter incentive to
invest_inm develog;? countries than

¢'in the Third World, but increased
differentiazion between sectors, as well as
other measures, shouid be considered in order
to help additionally, Mr. Sanne said.

LDCs so far account for less tham one per-
cent of West German capital investment. West
German ‘companies” transfer of technology is
already mah:f a major contribution toward
the advance ing conntries, but this
could be improved: > Mr. Sdnue said.

About four-fifths of West German direct in-
vestinents in the Third World concentrate on
just 10 countries, with-more than So_mc:ntgof
it going to Brazil and Spain alone. This group
consists solely of threshold countries. Two-
fifths of direct invesiment are concentrated on

finance
Mz, Guth said The sianding problems of the
“"“ﬁ“ inp countries of the developing
worl

were by the oi price in-
creases, he poin untied

out, and demand for

financia} credits has therefore widened sharp-

. = - '

up its reserves at its main Eunromarket subsidi-

?gbinimmbourgasprovismsagamstbad
L -

All the operating profits of Dentsche Benk
Compagpie Financicre in the year ended Sep-
tember 30 were put into this fund, Dr. Goth,
said. “Becstse a pumber of coopntries had
come into balance-of-piayments difficulties, we
felt it was good to create that reserve,” be said.

decision came belore the release of the

That
. Americans heid hostage in Iran and of the Ire-

nimassﬂsﬁth.S.bannm
. bacl tst !'lg in! 3
ﬁgmnﬂ:mmmmmm
what.

Dr. Guth noted, however, that Poland and
a:;zﬂramvu}vhighie\rdsofmdebwdness,

Turkey’s foreign

tured once, and that banks generall
ing pear- their internal Tmits for

.sud:connuiﬁ.

Rlsky&izNotDmgums

gisk, but Dr. Guth noted tha after a short list

bank - o cuntries with very high indebtedness, there
_arc few which would present any immediate -

CONCEIL.
" Even Argentina, whose debt has besa

But with 2 new government due in Argenti-
na late in March, Dr. Guth said, “We will have
ﬁwmdxqmtdléﬂwabmm it will now change
O s seuior Comsoeraback officiels said the

:"'(Continued on Page 175) -
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A SPECIAL SUPPLEMENT

FOCUS ON

WEST GERMANY

1931

By John Dornberg
ONN — Had anyone predicted it a year
or two there would have besn in-
credulity and derisive laughter.

But it is: West Germany in s year,
perhaps even more, of disconteat and disar-
ray — politically. economically, socially and
in foreign affairs. -

Some 24 months ago the situation was
still being epphorically described as a “mira-
cle™ and West Germany was being held up
as “a model” for other countries to follow.
The solidity of its economy was an intemna-
tionally accepted assumption bordering on a
¢liche.

Armay of Stafistics

One had to be stone deaf not 1o hear the

repeated gushing about the West German

inflation and t rates being the
lowest in the d, the hardness of the
Deutsche mark. the fat currency

rescrves,
the overfilled export order books, the high
standard of living and the enviable social
stability with its closely woven safety net to
catch the few who might fail.

Chancellor Helmut Schmidt was known
as “Super Schmidt,” 2 man whose advice
was sooght by statesmen around the globe
and who imparted and foisted it — in per-
haps too schoolmasterly a lashion — even
on those who did not seek him out.

But pow, if not yet acteal doom. thereis a
spirit of impending gloom hanging heavily
over West Germany — its economy and its
boedy politic.

The once-vaunted Deutsche mark is tarn-
ished on intermational monetary markes
Once s;he cun'enhci in lhel Em MOE
tary System, it been languishing at
bottom tier of the “snake™ since December
when, for the first time in (wo . it was
worth less than 50 cents. By mid-March, de-
spile numerous corrective interest measures
by the Bundesbank, it was still tending
toward weakness rather than strength and
selling at around 46 cents.

Even the most optimistic experts now
predict only zero growth for 1981 and the
others, depending on which one yon want 1o
believe, are projecting an a decline of
up 10 1 percent in the GNP compared to

1980. .

Unemployment in both Jaguary and Feb-
ruarglhwu'ed around the 1.3 million mark,
the 'ght_sl joslgmle since 1974 and, alﬁ
lowing for improvements, wi
probably average over 1.1 million for the en-
tire year.

Inflation R

Though there have been mollifving pre-
dictions that l.ll'ngeamf' la:;;me vgfg average
4.5 percent in 1981 co to 5.5 percent
in 1980, it actually was 5.7 percent in Japu-
ary and March - still admirable by interna-
donzal comparisons but considered an 1inac-
ceptable rale by domestic criteria. Industrial

- productivity has been declmn% steadily dur-
ing the past decade, so that Wes1 Germany
now well behind such countries as Ja-

pan, Belgium and the Netherlands,
Government ministries are groaning un-
der b slashes and Finance Minister

Hans Matthoefer has had to borrow abroad.

1981: A Yea

especially from such OPEC countries as
Saudi Arabia. in addition to raising pasoline
and alcohol taxes effective April 1 to help
plug some of the fiscal holes.

For the past four vears the povernment
has borrowed from DM X2 1o DM 27 billion
annupally 10 compensate for budgetary defi-
cits, and the projection for 1981 is that it
will be short anothey DM 27.4 billion. Of
the estimated DM 61 billion the federal gov-
emment plans 1o borrow this year, DM 34
billion will be needed 1o repay old debis and
17 billion for due interest, so that new credit
acceptance will cover not even 40 percent of
the projected budget deficit,

Nfennwhile, for the third year in'a row,
West Germany will be running a current ac-
count and payments deficit of anywhere
from DM 23 to DM 30 billion. It was DM
10 billion in 1979 and DM 28 billion in
1980. The high cost of imported ofl is said 10
be the main cause. It d be even higher in
1981, for the January deficit alone was DM
5 billion. due in part 1o the fact that in that
month there was also a negative trade bal-
ance of almost DM 1 hillion, the worst trade
figure since 1950 and only the second tme
in 15 that there has been 2 monthly
trade deficit at all.

Glam Wamings

Thus. it comes a5 no surprise that Mr.
Schmidt and other members of his left-liber-
al coalition povernment of Social and Fres
Democrats (SPD and FDP), in particular
the FDP Economics Minister Otio Lambs-

of Strain on All Fronts

The Bonn Team

dorff. have been glumly warning West Ger-
mans that thev are going to have 1o tighten
their belts — an unprecedented and unpop-
alar notion in a‘couauy that still believes it
owns the patents on affluence and prosperi-
Ly

There is also spreading social unrest, es-

pecially over the eritical shorfage of housing
at prices people can afford.

A new youth rebellion appears 1o be iak-

ing shape and in recent weeks has manifust-
ed itself in the form of weekend rioting in
key cities. Concurrently, battles between en®
vironmentalists and police assigned to pro-

tect the construction sites of nuclear power

planis that the government is pushing o
mect energy needs continve. periodically
give the country a kind of civil-war atmos-
phere.

But most significant of all. and in many
respects a direct consequence of the eco-

nomic problems. is the political confusion.
There is a vexing loss of direction on the
part of the SPD-FDP coalition. exacerbated

by mounting tension and conflicts berween
the two partners. Simulaneously Mr,
Schmidt’s own party. buffeted by feftwing
and special interest group rebellions. ap-
pears Lo be slowly but surely disinlegrating.
Herbert Wehner. its chief strategisi and sep-
wuagenarian Bundestag floor leader, may
have been deliberately resorting 1o hvper-
bole in order to shock the troops and restore
discipline. but he had wamed twice since the
begianing of the year that “ithe party is in
imminent danger of splitting.™

eral glection, a rather odd gquestion contin-
ves 1o make the rounds in West Germany.
e

the actual balloting, nor whether Mr.
Schmidi's and Forei
Dietrich Genscher's §
has been reconfirmed in office.

seals in the Bundestag, so thai it has a very
comfortable majority of 43.

tudes.

Thus, whereas the nominal losers, the
Christian Democrais {(CDU/CSL)), are wax-
ing spiritedly victorious. almost rejuvenated,
the acmal winners appear to be steéped in
depression, self-ostracism and selfl doubt
about their future.

wallv unprecedented in postwar German
politics.

victory been deemed as bitler. And never
befare, not even after almost fosing the 1976
election. has there been as much discussion
and speculation over whether the coalition
can go the full route of the four-year term Lo
which it was electred. -

ocratie chairman and parliamentary floor
leader. is waxing publicly confident that it

In fact, six months afier the October gen-

It is not that there are any doubits about
Minister Hans-
FDP govermment
1t certainly was. and with 18 additional

The quesiion is one of mood and aut-

The degres of intramural bickering is vir-

Bitter Fruit
Never before, i1 seems, have the Imuits of

Indeed, Helmut Kohl, the Christian D

(Continned on Page 155)

- Success Story: Fairs Buoy a Nation’s Trade

By Howard Roberts
RANKFURT -— Arranging a last-minnic
lﬁpmmeofWatGmn;’shr;mgit-

ies is becoming more and more difficult. A tra-

booked, reatal cars mey bc mavailab

the wait for a taxi may be inordinately long.
A quick Jook at the streamers over the

streets will make the reason clear: It is either

International Flavor

fairs™ ==is held in Hannover in the spring. The
1881 fair, which will take place in’the fim
week of April, is in fact nine events in one with

an overall theme on West Germany’s major
export industry, engineeri

The fair's o are anticipatng repre-
seatatives from more than 5,600 fes as
well ag more than half a million visitors from
8s many as 100 countri¢s. Forty-five countries
should be represented. including for the first
tme the People's Republic of China, an md:-
cation of the extent to which trade relations
have grown between that country and many
sectors of West Germany.

Wide Range'
, The pine mdividual fairs range from heavy
industrial enginasring and the construction in-
dostry to electrotechnology and the latest in
data commumications.

Angther importanl date in the calendar of
the Hannover organizers is the umber fair 10
be held at the end of May and bepinning of
June. This event boasls an even higher propor-
tion of foreign participants, 1otaling 47 percent
of the 900 due to arrive this year,

Fairg in West Germany ase in 8 coasiant
state of flux, on ag usiral but continually
expanding nﬂﬂpm to the new i
meats of the eonsumer markets, This is svident
in recent moves by the Frankfur; Fair authori-
ties and others, who have announced
scale development to increase exhibition space.

The largest of the Frankfurt fairs is the

" spring fair, oriented o consamer goods and

thus something of a barometer by which pro-
ducers test the consumer demand potential of
the coming, year and get an early indication of
likely developments iz inflation.

The organizers of the fair were relatively
cautious in their expectations for this year, As
Horstmar Stauber, management chairman of
the Frankfurt fair, said in a speech before the
opcn.isﬁs“No one expects a consumer miracle
from this year’s spring [air. but the bope of
drifting away from the chill of the (economic)
prognosis into a more Lemperate climate does
not seem 10 be unjustified )

Looking back on the fair, the organizers
consolad themselves with the fact thar most
exhibitors had described results as “satisfacto-
ry,” but they noted a c in buyers’ att-
tudes Lo an emphasis on high quality and spe-
cialization.

The [air attracted 5,500 exhibitors from 54
countries and 90,000 visitors [rom 87 coun-
tries. Buyers came 25 usual from the Nether-
lands, Switzerland, Jealy, France. Belgium and
Britain, but pew coplacts were esiablished
with visiiors from Spain. Greece. Latin Amen-
ca and the Middle East OPEC countries, ac-
cording to the organizers.

Frankfwt Book Fair

Increased ioterest from the United States
and Japan came largely as a resuil of ex-
change-rate benefits those countries enjoved
when purchesing German goods. although ‘the
Ofganlzers review statenenmt said there is an
apparent increase in American prepccupation
with “Furopean nostalgia ™

Perthaps the most famous of the annual
events held in Frankfur is the Book Fair, the

world's 1 market for more than 5,000 in-
ternational publishers. A relative newcomer on
the scene is the Music Fair held early in the

car.
y This fair had traditionally heen part of the
spring fair, but became independent last year,
and has expanded significanily. Concentrating
on musical instruments, the fair also attracts
music publishers and makers of all kinds of
electronic gadeerry concerned with music and
its reproduction.

Not 1o be forgotten is the Frankfuri Auto-
mobile Fair, the largest show of its kind. which
takes place every two vears.

Most large West German cities are repre-
sented on the fair calendars. Mmﬁch.m‘iike-
Frankfurt, began its present type of fair just
after the tarn of the cenmry, but in 1954 began
emphasizing the construction mdustry. In the
micd-1960s it branched owt further to include
electronics and gastronomy.

The Munich Fashion Fair also gained im-
portance at that time.

Other (airs in Munich are the L5.P.O. exhi-
bition of sports articles, and the waich. jewelry
and silver goods fair, INHORGENTA,

Dusseldorf. near the hub of the industrial
Rubr area, offers == among others — INTER-
PACK, the most important trade fair for pack-
aging material and machinery,

Cologne will present 24 fairs this vear, in-
cluding an exhibition of trade and economy
from the People's Republic of China, ’

And Hamburg celebrates the gastronomical
fair. INTERNORGA.
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Labor Relatlons Era of Confrontation Shapes Up After Decade of Peac

of the slices, they worked in per-

decision 10 challenge the constitu-

mntsmcorpmabmﬂs.ﬂ
:::nded that one of the labor

bor in West,

'\wd co=deiermmaton

bere mStrumeniyi in

- q7h
°§l§1 An er; hl::sl :;Eﬁdfo“: West Gennany 'S Somality of the gm faw in ‘f‘.;;‘i, . . m::ll:rs rmusi be 2 ju::nr execy-  down lh;‘ll 7h aeL A It..-fi
German reme court. Business in - - middie- nomws Mizster Otio
30 Jm and it was called “indus- labor relations have zla:med that it violaled rights of 3 . managemen: l::!ore likely o side “and his fac —mmd a: -
.npe""‘"' private property. - i i eres and stee! producers — g =
when, ““g:rrem?glg;?g? 3:"'}::"? come to resemble 2 Lh:lnsutﬂene;ssn ogr:nch of cml‘fl?::l . . ;h :Epmcg‘?‘w'ﬂ m h“:( FEpsganize a3 lbg’é o
O S o U8Y  tug of war between  and of a gentemans sgreement. ers, has a second, ne-lmhnsmk eevisions of dhe 1931 et
nized labor and management used =] The court actioz poisoned the at- in case of a stalemate. B p:_?vm : ot .
to_baffle foreign observers by emplovees and mosphere and triggered a spate of Summer Chinge . - ﬁmmd mmesm :
hemg totally unlike unions :and IDIOY! stalled and broken industrigl nego- e s ef b witlun SE .
italis elsewhere in the warl ] between  tations. a pavern of collective bar- The 1951 coal and pesmaa's plans were -
tead of arguing over the sizé  epIOYErs, DE gaining gone awry. It heralded the remained s the ideal fos whick: a- ;:aﬂl would set o

nership for a bigger pie. The

the 16 unions on the

end of the spirit of “social partner-
Si'l.l.p "

stmr-_Butlastsnmmuwmsld-

i
E-E;

chances of a strike being catied denly threatened. and sesl industry code
were about as great as being hit by ide. and Although  the Ka.rl.sruhlﬁ Su- '3? n!' gy " i 2
one Side, pn:me court fully upheld the co- Duesseldorl’s boge oodel )
lightning on a cloudless day. determination law m its March, Marmesmann Cgtp.a:él. - ‘h!: mgcuﬂﬂw&hfg
management Sroups 1979, ruling, relations between la- ing. steel-producing and st year tha el .
Few Work Stoppages ag group. bor and cgnplta.l have never been making conglomerste with.} 000 and - Forsign h_!ll‘l:::ﬁ:' i,
the rare occasions “hcn. on the other. quite the same since that constitu- s worldwide and in i . s £
work stop f did ocr:l:’r they e —— ttonai test suit was filed. Somehow place among u:g country’s indes- inet ren:u umm
regans as sxmde h:v gagf; it became impossible to revive the gan“::l. atinoeced plans bl: -bleMw ! le
:Ihoe:;raioo?l ;f:o? aceor:-dmlg to some  Other branches wm?mr; oring °'mi$§5ﬁ'§§; bad 10 worse reorgant o?!?ungw strec- A bill now being proces
upwritten Sode: three weeks o so (s SpUC AT SO ol tast summer, in the widdle. of the Sepcarions Sl ol s o ipe. LS A B TP
dsﬁ”ﬂ;ﬁfw s in public wnions are under strong pressure 1980 election campaign. when an dependent D0 its pipe-  subyect to the act
g-'l'y out, otiation and apcgom_ from their rank-and-file memberr even more ¢ achievemnent making subsidiary. ' recrgARization of ch“"l?l
m“gdgm neg vate that broughta  to mainiain a real improvemens in of West German labor was threat- From a basiness m m_. . production - _ -
mpﬂlum well before the standard of living and mot ened — the system of parity co- move made sense. Fecain the panty l:'ﬂllqu;
mggmﬁmﬁﬂ blood. make concessions at a time when determination in the coal and steel Steel production used 10 be one  tern foc six vears after it
altvfasaoozy period that pot more and more workers are going  indusmy. d’lhcﬁrmsdxﬂ;ﬂlus.&uyﬂls i ondl
only contributed immeasurably 10 0"5“0““‘“‘?’3{::‘ faid off. Power for Labor of crisis n:h:haxmﬂ?my‘g::e m;ahnherlh organized L
G:m:lan . cunous use lor here . mprm!
Wmut industrial prowess. m:'l m::;‘" bellicosity lies decper. The __This Law, which affects m"“"g' 00w, in effecr. it is fole move than  certain. :
cuscle, social caen and poliical wage dispuics are but a subsitute  iron and sieel compazies wih pey- 2 uppier of ihe el for e Owpasison Voiced
o) . il und. rols more otmd . . X =
:t:bmtof* I:!lllllle?alqe Ll?:ﬂﬁ;ugnﬁkm: bal":g;“y the real cause is West m’m 1951 aod affards labor far su'eamlmmg and a merger of the  Both Hex Oskar Ve
bowind ﬂndcm*r:gﬁﬂs lands. Germany's highly advanced and Tl el and authority than two, Mannesmann's management - chairmsn of the Denssche
Bat for the past year or so — wuch-vaunted form of industrial the 157 act. contended, would save some 528 the Germain i
u &rversptal:leyi! back even democracy and lsbor co-determi- It was enacted during conserva- million a year. tion of Trade Unions, am
Further — West Germany's osten- Dalion. or. 1o be more specific, tve Chancellor Kourad  Ade- However, the :eorgamm Loderer, the head of- 1.G
sibly peaocful industrial front and Wwhat labor regards as mapage- nDauer’s first adminisiration — un- would make Mannesmann oo  bave mnnounced that they
wéuu choreographed labor re- Meni’s altempts 1o undermine der considerable prodding from louger a “stesl produces,” and thos  the m
Jations have come 1o resemble a those gains and tum back the the unions and Westem Allies, and the company would no longer be  passage by the ;
bitter tug of war between employ- clock. in lien of the nationalization of the subjen to jurisdicton of the 1951 miloleable: - )
e;s andgaonploym's. betwgp t:ge Enacted in 1976, after many ccal and steel indusuries that To organired labor it &
oountlfs 16 huge nalionwide and  years of g and divisivencss  secmed imminent at that time. The political impiications were  betrayal aud retrest frogry
industiywide unions on the ope It the leftliberal government coa-  After Germany’s defeat, the Al- clear, and while Jefiist and trade . won three docades ago. .. :
ide. and ent lidon of Social and Free Demo- lied governments wanted 10 break union members of were -, Worse, it comes a0 4op 1. g
side, Srgac mansgem crats (SPD and FDP), the co-de- ﬂ:le and traditional hold of ne to call & - > ing, over the ¥ _
groups an (he e inars W re- uhr industrial barons who specialscasion  legal Bagpiing over s .
termination law gave worker rep of the Bundestag to enact a mea- _
Opening Round seniatives an equal oumber of hnd provided the financial backing . sure that would t ARy com-- . nies rongh changes. -0
Just how bitier was apparent seats and an almost equal voice to for Hitler’s rise 10 power and the : fam the 1951 pro- -porate suvcures, sud.s,
during the opemng round in this  that of shareholdersbmonrdsthercc{?o- amﬁ:lé:;::s cd‘:ir a?:gc s;..:;:uompa- 3 : h e : i 'sz:ons. Chancellor Heimat preme cmlﬂ_ mkngulg -
Vietll, s v mlion strong mey-  Germalhy's. larges companies — s were broken up and from e | PAUSE FOR SUN — Bargemen take a break in the s in part of the renovated, - Sehuni v his inflonce i per | Mg g 10 3
al workers union, demanded an 8- those employing 2.000 or more remains 25 independent and much p.mddﬂmhngmﬂmhmg’smampmﬂearmmsmoﬂhemﬂd'sbtﬂm to postpone any decision of roorg- <  AID this hes piolisied 1 o
percent incresse to which people. smaller es were formed. anbation oot Sfter: the % - sous ssmeapbers, T =
Gesamtme the management As the Allied military : er2 of lahor-Thnciasi
loyer organization, re- Stage for Harmony envisioned i.. these would later be entatives of and election. - - while h‘m F-IREET o
o ok of ouly 25  The law, hailed abroad and in nationalized —a p enthusi- boards on which employers and scrapped. But in a compromise repres labor and share- .y to Coalition zation Rat degenereted :
sponded with an affer ¥ West Germany despite labor's feel- astically supported the trade union @M‘mm"“’-‘ were equally ﬂﬁ%‘m‘.ﬁ?ﬂ;ﬂ w_ln:;:ntml. lhle g;l- oms;ﬂ;!ecﬂ:da ted by both sides,  But once the election was over, muenifest itell i wagher ar ¢ -
pervent. mansgemen feaders, hom had represented -— a precedent-setting ol St et L & -
b‘: ﬁh;;vecmy bee‘na?ffl:, ﬁa‘&i‘é&"&iﬂ‘&‘fﬁ@‘&“ﬂ‘ lr?tuorl:'led from en;deosgd :mxgl?auou step wrvard industrial g“ 'nﬂ?on m?ldd was msumol;ol?;hzed Whl? ﬁﬁmﬁ '-';’:l; d the g Mannesmann case T m m:fm -&od, “posib] x
th . oot only in Germany but in any aslaw and became part cor- coalition government | spate of strikes. . - -
p el in 'he“p::'ut:)“n:_s ﬂn"ge;hm;: :;gv? for ﬁg ;e:uozd of Tabor. - To prepare for nationalization other Western capitalist country. ~  porate statutes of every major firm n:uch baﬂaghhooed 1976 law ot}map- Dmlean sward, 78, 10 m?ﬂﬂeut_y o ismnmi :
has been happeaing in. the stedl management harmony. of the Rubr’s heavy industry, the By 1951 — six years after VE in that branch. P omvani ® gmllnmmtﬂeﬂmmm “Byitish disease.” But the «
and mwhngg industries is __ That, however, was a short-lived Allied military governments in the Day and lgo after the founding gf m;'nhge:ne:ure pgwti;dpefrcgs:g mmmﬁ dhat also gave p, o detinitely ey
bul a laste of the bitter strupgle illusion shattered in the summer of tllc.'ﬁ.. an::l:h ;t.:lla h]:&nchﬁo:::r; the West German Federal Repu labor an equal nlmumbermc of reore. mmﬁm e o ihaiimmplfma- ‘ermmny't initet

over wages that will take place in

1977 by organized management’s

lic — nationslization plans were boards, equally divided between
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“Kindrew Hargrave

" KFURT — The West.

man electricity supply in-
abcsted pearly 1T 'gi?lion
-marks st well

fion alone amounted to
" pillion” comf with the

" pally fow DM2.7 billion in

d DN35 billion in 19787
U investment. last - yeer

‘the levels of the “oil .

rars.of 1974 and 1975.

.L.s:l:nrmnn and decline in.
_ mt of power-mtensive pro-

- #r,~within his total the

. ;. of nuclear-based elec-

- 2 t to 14 per-
éﬁ,gvya ll:alf was prov:%:‘l
{ and sof codl and more’

By

4B

. éreemt by hydro-electricity,

. werook oil-based output,
ta el b S perc.

_ree for power stations.

" al:gas. toa. is a declining

.. s7ipw expected 10-average
wer & pet cent in the years

. -';lr'id probably even less in-

- his would still necessitate a

- delivered electricity by the
nilities from 307 billion ki-
.wtirs to aroomd 480 billion-

.. 1 hours-by 1991 and an in-
n combined - power-station
“rfrom 74,000 megawatts to
ian 106,000 megawartts, an

_.annuat rise In capacity of

-z uclearstafions are expen-’
* "build buyr-cheaper 1o fuel

srefore more suitable for
tic wtili-
Proposes,
wnds'of tost if for no other
to meel about 70 percent
sdditiogial capacity require-
12,000 inegawatts) by com-
ung 20 new nuclear power
s pver the next 10 years.

‘would/include experimental -

is suclias. the fast reactor at

“Expenditure on power-station construction alone amounted to

" DM4.7 billion compared with the exceptionally low DM2.7 billion in

. 1979 and DM3.6 billion in 1978; indeed, investment last year reached

- the levels of the “oil shock™ years of 1974 and 1975. Power

consumption increased by only 1.3 percent last year due to the overall

low Ievel of economic growth (1.8 percent) and decline in the output

of power-intensive process industries.’

Proposed Changes
in Power-Station Structure
o 1979-1991
(In Thousands of Megawatis )
FELSOURCE - 1979 1985 1991
. {Pet} {Pet} (Pet)
Nudlear 87 175 30.8
Soft Coal 144 14.8 14.6
Hard Coal 203 26.6 287
o#/Ges - 25 239 238
Inchyding hydro and imports 71 77 7.9
TOTAL 739 91.3 106.6
Kalkzr and the high-temperature  The plan, VDEW hasizes, is
reactor at Uenhof-Schmehansen.  based 1[1)01 on its owne?:emsls but
_ About 25 percent of the addi- those of the government and the
tinnal load — 8,000 megawatis net  economic research institutes. It is
~— would be covered by hard coal. therefore presumably a reflection
However, 1o replace out-of-date of estimated demand rather than
capacity would mean the building the utilities” wish to expand sales.

{See table above for

) in the powér-5lation stiuc-
wure through 1991.) .

The new structure would aim at

correcting the t unsatisfacto-
ry base loadg‘-l:a?ﬂe load/

Present safety-m%ulation and
approval procedures for sta-
tions can stretch the waiting, peri-
od from first spplication 1o the sta-
tion’s commissioning to 10 vears
or more. The same situation prob-
ably will exist in 1991,

The situation at present is that
Rulejllic utilities, including the mt:i
tively small-capacity experimen
fast and high-temperature reactors,
have a:,Pres:nt almost 9,000 mega-
watts of .nuclear capacity at their

Nine more nuclear stations with
2 combined capacity of 9,900

- mezawates are being built, one due

10 be commissi this year and
three in 1982-1983. They are ail of
the 1.300-megawatt pressurized-
water varicty. A couple of new
coal-fired stations (of 700-800

megawatts each) also should be in °

operation before the end of 1933.

There are nine other power proj-
ects, coal as well as nuclear (com-
bined capacity 7,000 megawatts) in
an advanced stage of planning,
with contracis already awanded.

Additonal nuclear and coal sta-
tions, with a combined capacity of
7,000 mepawatts. are before local
courts for approval. Finally, there
are Brokdorf {capacity 1,300 mega-
waits), its construction apparentl
put off until 1983 (though this is
being debated). and yl in
Rbeinland-Pfalz, entangled in ap-
proval procedures.

Dr. Manfred Lennings, chief ex-
ecutive of GHH-Gu-
tchorrnun%shuene. one of the
country’s leading gifnecring and
power groups, speaks for many n-
dustrialisis when he suggests clear
guidelines on safety as well as uni-
form procedures for approval
throughout the Federal Republic.
Kraftwerk Union (KWU) has even
developed a system called “Kon-
voi,” based on the 1,300-megawatt
pressurized-water reactor ap-
proved by the couniry’s Reacior
Safety Commission, 10 serve as a
standard model.

It would, KWU claims, not only
simplify the approval procedure
but also. throngh serial produc-
tion. reduce engmeering costs. The
system, KWU estimates. may save
as much as 20 to 25 per cent in
construction time as well as in en-
gineeting costs.
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Magazines: A Plunge Into the U.S. Market'_:

By Thomas C. Lucev
T — A handhul of

way: Their roots are sull back in
the Old World.
the'rhaps because of the common
guage, jt is not 100 Surprising
that Lord Rothermere’s Associated
Newspaper Group of London is
part owner of Esquire or that Ru-
E;-l Murdoch owns New York's
€ magazine {as well as The New
York Post and other newspapers.)
Langnage, however, is not neces-
“sarily a barrier. Daniel Filipacchi
a Frenchman, tried to revive Look.
and two of West Germany’s major
publishers own U.5. mass-market
magazines.

Tina, Bells, Woman's World

The latest German-owned mapa-
Zine 1o start in the United States is
Woman's World, a weekly
launched at a cost of $20 million
by Heinrich Bauer Verlag of Ham-
barg. reportedly Europe’s biggest

ine publisher. Bauer owns
six of the major German women'’s
weeklies (it also publishes the Ger-
man Playboy), 2nd two of those
wezklies, Tina and Bella, served as
general models for the U.S. maga-
zine. The covers of Tina. Bella and
Woman's World look almost like
ﬁ;i:l triplets: they feature eg

ing young woman surround

by bead{mﬁ about food, fashion
and medical and diet problems.

Barbara Bright, Woman's World
editor, has been a Bonn core-
spondent for Newsweek and later
was an editor at The Washington

Woman's World started with a

circulation of 600,600 in 17 cities,
with 4 goal of reaching | million
by the end of this vear. But it rust
fight a tough battle ai supermarket
checkoul counters against such es-
Lablished women's {are as Family
Cirele and Woman's Dayv. There
has been criticism that Woman's
World lacks the editorial sirength
1o survive among such
beavyweights. And it has oo ad-
vertisemeats,

Bauer started American media
and advertising circles by launch-
g Woman World without ads.
“We always start our magazines
withoui ads.” a Bauer executive in
West Germany said. It remains 1o
be seen whether this German inno-
vaton =il work m utie Ugited
States.

Geo Goes West

Gruner & Jabr AG, publisher of
the 1.7-milljon circulation weekly
Stern and other leading magazines.
tumed 10 the United States as
what it called “the biggest press
market in the Western world.” In
1979, Gruner & Jahr put its
monthly magazine Geo on the U.S.
market. Started io the autumn of
1976, the original German Geo
was seen by Gruner & Jabr as a
serious magazine of “big- repor-
tage™ by writers who would rather
write books than magazine articles,
and of lavishly displayed color
photographs. Subject matter
ranged widely, from the space
shuttle program to Japanese wres-
tlers and zoo animals. Geo estab-
lished itself gquickly with German
readers.

Gruner & Jahr produced Geo

USA. as part of its wholly owned
subsidiary based in New York,
with the goal of 200,000 circula-
ton, or about half of the German
Geo's. But the magazine ran inta
trouble. An editor quit, saying the
German owners insisted on using
translations from the German Geo
and did not really want to put out
a high-guality product. A Gruner
& Jahr executive indicated 1o the
German news magazine Der
Spiegel that the US. editors had
not achieved the quality of the
German Geo and were spending
too much money.

Although the Hamburg publish-
er reportedly had planned on recy-
cling German malerial to fill about
a third of Geo USA, it also sched-
uled $1 million to advertise for
-subscribers for the new i
One problem was the $4 covel
price, high for the U.S. market (fhe
German edition now sells for
$4.50). Another problem was thé,
slow start in gaming advertisers, -
Geo USA was reported 10 be
about a third below its ad-sales
goal in mid-1980. The U.S. reces-
sion did not help.

Publisher Is Cantious

Despite a prediction last year by
Gruper & Jahr that the company
would recover its 520 million in-
vestment by 1985, Reingard
Mohn, head of Bertelsmann AG.
Uetersioh. which owns almost 75
percent of Gruner & Jahr, is more
cauticus. Mr. Mchn, who retires al
the end of this year as chairman of
Bertelsmann, the second-biggest
publishing empire in the world,
pointed out in March that it is still
not possible to say whether Geo

USA will be successful. The maga-"
zine accounted for a considerable
share of Bertelsmuann’s 826.4 mil-
lion spemt to open and develop!
new markets in the business vear
ending last June 30, Geo USA will |
continee an a trial basis.

Geo has been more successful in -
France. where It was swarted in |
March, 1979 At the beginning of
this year. Gruner & Jabr intro-
duced Ca m'interesse, = French -
version of its rapidly growing pop- -
ular scicoce magazine P.M. There -
is some U.S. influence hehind P.M. .
Its editor. Gerbard Peter,
Mooseleitner. wha named the;
magazine after himsell, studied
journalism 2t Northwestern Uni-,
versity. .

Bertelsmann’s other LLS. invest- .
ments include the Brown Printing ,
Co. of Waseca, Minn., which;
prints Fortune and manyv other -
magazines, and Artisia records. ,
(Bertelsmann has been in the Ger- _
man record and cassetie business ,
since 1969.) In addition to Geo-
USA, the company publishes Par-_
ents magazine.

Parents was founded in [926 in
the United States as a magazine
for mothers and mothers-to-be. In
1966. a German edition of the .
mapazine appeared as Eliern and
was eventually bought by Gruner -
& Jatir. Nine countries as different ;
as Britain, Turkey and Indonesia,
have bought licensing rights to the *
German version of Parents. And in
May. 1978, the German publisher :
bought the original Parents maga- ,
zine, which Adweek, a trade publi-
cation, says is now “one of the -
three hotlest magazines™ in the
United States. '
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Weallneed

BMW 1980: Eu
The écol}omicfuune of Europe is currently a subject of intense

cats.

discussion.

progress.
ressneeds BMW.

’s most successful exporter of top-class

' And to solve the problems of our future a significant increase
" in exports, alongside consistent energy savings, is a priority task
for everyone. If we are to regain economic stability, the competi-

. tiveness of..European industry must be improved considerably
beyond its present record. To achieve this Europe constantly needs
a continuing flow of new ideas, the most progressive technclogies,

and better ahd better prod

ucts. And that’s the path which BMW has
than virtually every other manufacturer.

T And, as 1980 proved, it's a route that has eamed the respect of an
ever-increasing number of buyers for whom only the best is good
enough. In 1980 BMW was the most successful exporter of high-

sorges Tiont alloy whetls.

qusaily, juxury cars in Evrope.

BMW 1981; progress keeps moving with BMW.

BMW's success in the fiercely competitive export market,
demonstrates that for more and more demanding motorists BMW
cars represent the most appfopriate conceptual and technological
solution to present-day and {iiture conditions. Because in addition
to the acknowledged advantage of offering motorists a comprehen-
sive and integrated driving »system«, based on outstanding engi-
neering innovation and the most advanced technology (forinstance,
BMW electronics), BMW cars express a genuine consciousness of
the need for greater efficiency. economy and social foresight.

Early on BMW recognised ihat progress in luxury motoring
means concentrating on the essentials. The departure from greedy,
oversized engines plus a sensible restraint when it comes to the
number of cyiinders are both equal expressions of a distinctly indi-
vidual contemporary corporate stance, and of 2 buyer who pos-
sesses a real awareness of the times. So why don’t you take full
advantage of as much progress as BMW has to offer you?

BMW cars

The BMW range of fine automobiles: the ultimate in performance,

comfort and safety.

BMW AG, Munich
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Highly' Trained Armed Forces Play a Léadjng_Role_ in NATO Alliance ;:

ONN — Three decades ago Jobn J.
McCloy, then U.S. high commissioner for
Germany, bricfed a group of journalists about
Washington's plan to push for West Germa-

ny's rearmameént and membership in NATO.
That was in 1950. World War 1T had been
over barely five years, and the Third Reich was
still a vivid memary. Skepticaily, several of the
dents at the secret bri asked

would really go along with the idea.

*Tust lMmea.l:u-:n_s': banda&dalcud:peak—
er truc) lied jokingly but optimistical-
!y.“Thenletmemamhfroz:ukngonstanm
in the south to Kiel up north, and I will have
an army of a million men behind me — all

eager-cyed.” )

Assessment in Exror
. Few assessments of postwar public opinion
in West Germany were ever quite as wrong.
Few have proven to be as consistently wrong
for so0 long. Burned 100 often in history, an
arry was the last thing West Germans wanted
— then ar now.

Yet, five years later, in 1955, the Bun-
deswebr came into being and West Germany
joined NATO. Last fall the 25th anniversary of
that occasion was celebrated bere amidst con-
siderable hoopla, soul-searching and stock-tak-

ing. .

With nearly 500,000 men, almost half of
them drafiees serving 15-momth terms, it is
n.uwalysl;lyn-ainedandproﬁu‘mtfomthe
largest in Western Europe, and the only one
entirely committed and totally subordinal
the Western allied command.

It has the most modern and technically per-
fect weapons — so much in demand

lhnlmcﬂmngovmmmtiswmﬂymgaged
in a prot debate over whether to lift or

y ils own restrictions on the export of
military hardware,

te o

NATO Councils

Today West German generals :itasre_l%ect-
ed parteers in the inner councils of NATO. A
new generation of senior officers — men too
young to have served in Hitler’s Wehrmacht —
are now in the anterooms of top command: as
colonels and brigadiers about ;o gain their first
star or a second. In another five years at the
latest, not a single World War II veteran will
remaim on active duty.

The navy. though small and limited to ships
destroyer size, recently demonstrated 1ts
global capacity by engaging in exercises in the
Indian Ocean.

F\'S i 7
el o

sircaft, the West Germap-Italian-British Tor-

Yet, the Bundeswehr remains the
most controversial issue in West y to-
day. There is interminable debate about the
views of its officers, its role in society, fts pur-
pose, and public attitudes toward it — espe-
cially on the part of the young.

Ambigirous Parpose

The source of its roubles dates from its in-
uepﬁ?hng?jym an%ilsmprongeiOne
was new s ambiguous purpose, sill
somewhat nebulous, as. nothing more than a
part of a multinational force — NATO. The
other is that from its inception the Bun-
deswehr was — and remains — a “yes, but”
army bearing no resemblance to those of past
eras with ping arrogance and
o, ib gy sayiog ~yes

or, in saying " 10 rearma-
ment, West Germany said “but only un-
der conditions that would proiect the mate
from the soldier while the soldier would be
busgpmminglhemlefromenemies."llwas
;_o e a “democratic army of citizens in uni-
orm.”™

A novel concept and an admirable goal, but
the histori rooted contradictions in it re-
main unresolved 1o this day. .

To be sure, there seems little danger any
longer that the Bundeswehr might become 2
“state wathm the state™ as its predecessors
were — despite some alarming cases of gener-
als with ultra-rightist views wbonotoﬂylﬁgri-
fied Nazi heroes such as ex-Col. Hans Ulrich
Rudel, Hitler's favorite and wartime Germa-
nﬁy‘s most highly decorated officer, but also de-

ed the principle of civilian, political control.
Distant Dream

On the other hand, the army’s integration
into.and aceeptarice by society appeass a dis-
R ——
: was y t i
that met last s series of public swearing-in
ceremonies of new recruits.

The most violent of all, in a Bremen stadium
Iast May, was attended by West German Presi-
dent Karl Carsiens and Defense Minister
Hans Apel. It left 257 police, a dozen soldiers
and an estimated 50 anti-military demonstra-
tors more or less seriously wounded.

The ceremonies, with their brassy symbol-
ism and martial pomp and circumstance, have
the avowed purpose of “integrating the Bun-
deswehr into society™ and of giving recruits a
sense of “common duty,” & feeling that they

toward (he Bundeswehr-and the pacifistic
mood spreading among West Geymany's
YOUDg generation.
.. Opponents claim that these public ceremo-
nies — and there are likely to be dozens of
them all around Lhe country agein this year —
are merely martial displays that the
hearts of old soldiers and who pine for
past military ritual beat t‘asr.e:imy
Au:ordmg to SI.IpPOﬂ.El’S. are ah.eulpls
— inchoate, injudicious and ill-concigved per-
haps — o integrate the Bundeswehr into soci-

-ety, to persuade West Germans to identify

with the state.

Either way, the dispute has at least placed
inw focus some of problems that have
bedeviled the Bundeswehr from the start. N
edg?li a::mfiasofdemmr tic nations, smblishé

or urpose of maintaining peace, ten
tosuft'erugsesofmoraleandidenlityintimes
of peace, largely becanse that mission is histor-
ically inconsistent with the traditional roles of
armies a5 such — to tither defend the nation
13gainst ¢énemies real or presumed, or to extend
national power.
Morale¢ Problems

. Inpng:tigaltergsthisleadslo&malepmb—
ems and disgruntlement amo: peacetime
army’s professionals — the ofxfllgcers and career
non-coms — who are frostrated by limited op-
portunities of i
their work ag ™ ;
. In the Bundeswehr this has led to the forma-
tion of organizations of officers and non-coms
that now strongly resemble trade umions. They
do not yet in collective bargaining for
higher pay, s bours and better promo-
tion chances, but the day may not be far off
when they do.

But beyond that, West Germany’s army has
a crisis.

t was not created for a national p
the nation itself being divided with 17 million
under Communist in East Germany, but
as one contingent of 2 multinational force and
alliance. Membership in NATO is, in fact, the
gundanmhr‘s_dmso' n d'etre and only mdm- .

or all practical purposes, its commander-in-
chiel is not a German but an American —
Gen. Berpard Rogers,
Commander for Europe.

There are inherent contradictions in this,
and they are exacerbated in a period such as
the present one when NATO itself scems di-
vided and West German foregn policy is not
entirely harmonious with that of the US,

To complicate matters, the Bundeswehr was

velopment ai
) i

ting stronger instead of weaker. During 2
glhc:ll'ee-gmunth peried in 1977 when Bonn med
easing the obstacles that face draft-age Ger-
mans wanting .io declare as conscientious ob-
jectars, the number of potcatial drafiees regie-
teri&% as objectors increased sixfold — to
18,000. The experiment was quickly dropped.

Moreover, though it was 10 be a new “demo-
cratic™ army, with a different role ip and atti-
mde to society, it had 1o be launched and built
up by the officers left' over from Hitler's

ehrmacht. Only they possessed the skills and
training 1o make it at least a halfway effeciive
military force.
SPD Opposition

And last, but by no means least, there was
the strong initial opposition 10 rearmament
from the very political quarter — the Social
Democratic party — that now governs the
country and appoints the ministers of defense.

It is ironic, but true, that three SPD defense .

ministers since 1969 — Helmut Schmidt,
Georg, Leber and Hans Apel
‘more martial and soldierly than their three

Christian Democratic ({CDU/CSU) predeces-,

sors — Franz Josef Strauss, Kai-Uwe von Flas-
sel and Gerhard Schroeder. It was almost as if

— have all waxed .

) wmeusmgtheddenu ttodemdn-
?ﬁ?&emdr&kﬂe&aﬁe%hﬁéﬂﬁ-
soned the pacifist, ant-military planks of its
party platform of the 1950s.

For y for le, the CDU/CSU de-
(ot Y, Lo cample L CDU/CSL o
Leber, had resisted pressure from the brass to
give the Bundeswehr a of decorations

and medals, Tinsel and baubles, they contend--

ed, were inconsisient with an army of techno-

crats and technicians that had substituted:

computers [or the old parade-ground drili. But
Mr. Apel, who prided himself on never havi
t 2 minute in uniform when he was
ense minister in 1973, insttuted medals last
year: three degrees of crosses, in gold, silver
and bronze, and & medal of meriL Co

" To a-degree, the doubts now hovering over

the Bundeswehr resemble those surrounding
the U.S. Army and the discussion in Washing-
ton aver resumpticn of the draft. But they go
) Need for TradEtions -
- Armies need traditions. But what kind of
hﬂllhythot:'ladmo;:ﬂmlhel}uﬁwehrdm;
on without instanily conjuring specter
Germany’s past? Which gu-manmilitarylead-

Pledge Made to Increase

{Coutinned from Page 75)
oil industry projects under which service agree-
menlswu'ﬂ!:lsuredfarlheﬁrsttime.

The whole debate on the level of aid -
ing might now be spurred on followi e re-
ceni publication of a research paper the
DIW Economic Rescarch Institute of West
Berlin, The paper eaamined the effects on do-
mestic employment of raising spending on de-
It noted that ealls for higher

are often countered with the acgu-
ment that such aid withdraws purchasing pow-
er from the domestic economy unless given,
with the proviso it should be spent on West

Aid Flowback

However, recent statistics show that even af-
ter such provisos were lifted to a extent
in 1973, substantial amounts of aid fonds
flowed back into the domestic economy in the
form of orders. Between 1974 and 1979 only
an a of just under one-quarter of West

directed via the Reconstruction Loan Agency
(KFW) into specific investment projects. Be-
tween 1976 and 1979 about two-thirds of all
untied capital aid returned as orders torGet-
mnoompm,cheﬂytoengmmng 1rms,
followed by eclectrical and motor-vehicle
SIOups. -

"~ Technical aid is mﬁwh%'
man Sm for i Cooperation

(GTZ), which offers_technical, business and
mmgm%@gmwéﬁ
was largely for providing the neccessary ex-
perts, advisory and consulting backup, and

'pllldlm.

Turning to the effects of aid jng on the
domesti soomoany, s 1mtinge, noted bay
:ﬁ‘iot:landfedua!_ technical aid totaling 2.3
‘billion marks in 1976 led directly. to contracts
Fima. This required prelminssy work amont:

amont-
ing 1o 1.3.billion marks, and resulted in gross
iction valmla of about 3 billion marks.

'in history, for instance, can be beld
ort of emulation? How in a society o3 4
e e et o 5 A, S

professionals be integrated! o I'F-T" '

worthy
merely
its career
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-draftess be energized to serve when

of service, in an affluent land and a r.BtOeN

:muu_am_i. .
)

hE

A

?i%ey world, scems nebulous. obsc'ifﬁi -
and superfluous to those young men? B Wi
These are the questions preoccupying msi

Germany's leaders currently as the . ¥

deswehr enters its second qu tury ¥ thas .
its role and mission the subject of heated c2 m;-_

troversy. |,
Some io West Germany say the
o bee | ﬁadflbeen

would have been better off
“a larger Switzerland™ and

Sz’
B
the army b'm e

conceived as merely a “larger Swiss militia” cver
which defense of the homeland, against 1oy 1%
andallenemies.andunivasalsemccbyme'.%:.'-

cruits,
tons

citizens is axioma
been the case, they contend, there wou
need for public swearing-in ceremonies of —
and of course no protest demonstisaont
against them, dnd no need for medals. &7 m;

tic from the cradle. Had t

would be  or
L

But history took a different course and thigererm:
after its establishment, the Buin st
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deswehr, though proficient, effective and wi thhe|
. equipped, remains a “yes, but” army.

rond ¢
—J; Jer.
-s1¢°m, .

- developing countries, includthPE.C..wer_e[j
nanced by international development aid. eb.

remainder of the internati

aid, which

otal amounted to 51 billion marks in 197=—
retumed i orders to other countries ar i

prompted some demand there for Germe
goods. This effect

fad

much as 900 million marks.

around 7.1 billion marks,
production value of 13 to 14

mayhavebemwonh::%d
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Demand for Goods

_ | prec
Thus overall demand in 1979 for West Ge ées.
man goods resulting from such aid was wort D sue

ubvalent to din;
e‘i:vnll.um:mn-ksg"ﬁ the 5

the employment of 100,000 people, the inst ¥ith !

tute

.One mark

and partly delayed and indirectly, the DIV
pointed cut. A one-percent chenge in Westers
iy ialized countries’ development aid caus ¢ 1
s a change in the German t leve :

'of about 1,000 jobs, either lost or gained -m_x_ﬁg"{

lower or higher

t on development aid wi
flow back, directly to the donor countr:

m_—
ofl

are “part of society.” blished ) urdens - ilateral aid was formally bound to amouats to the em- A - There' L P9
‘The ir foree, the Luftwalle after an imitial  Thete 1 sirgu, oppositon 1o them within (har continve 1o weigh s 0 © the purchase of goods from West German ‘ployment of at lcast 26,000 people. ey T e o 1o et o
period of floundering and trying o close a 10-  Mr. Apels and Helmt Schrnidt's ~ ‘There was the legacy of Germany's martiat  firms. Bul 70 percent of total West German * Following the rise in aid spending up t0  giong) institutions, would influence employ- 24 2
to 15- year gap in techmology and training, own Social Democratic'pasty (SPD), but both  past and the historical, elitist stawe-within-the- 2id_spending nonetheless returned as 1979, the cffect on bvmmtinmsxﬂ- ment levels in West Germany. i -
manifested by the loss of more than 200 of its  Mr. Schmidt and Mr. Apel are on record as  state role of the military in society. There were  Were ordered from German companies. In ad- thwshimpmvedpmmiﬁtymustalsbbe , e . y
F-104 Starfighters, is now judged by the ex- committed 1o continuing the practice, certain  also the fears and suspicions of a new army dition. follow-up orders were reccived once  taken fnto account. ., These considerations cmp! tf dec
perts to be highly skilled and professional. lo be met with even greater violénce and even among West Germany's friends. projects had begun. The DIW cbserved that Putiing such figures into perspective, the in-  Ievels, the DIW underlined, not be em-.Roor
‘And despite the political hullaballo suround-  outcries in 1981. There was the pacifistic mood that grew out  Dilateral aid from other donor countries also  stitute indicated that production and employ-  phasized in the debate on nt aid for: .
ing its spiraling and unexpected cost — 100 Pacifism Spreads of World War I and the Third Reich, which ?om'm resulied in orders for German ment dependent on development-aid is below wh;ghhumal:;umgn._m&almd éucomlfnp:nhaclym
Luftwaffig);?m mm;:ks P pl:!.::h ;eu; That they are considered necessary is symp- gocgmuiidml: E:g?:?:;yn’g wh:mch - “r: I"Tn':; largest portion of West German bilater- ?n‘;re L sa.iclta%l;ut:::eolof'o-fm\‘.e::la‘.Inugl=r goods ex;m ;'.':'l.: me ll:mn;u;se a:::a-ms deus:ana:n r.he- &
'the warld's most sophisticated and up-to-date  1omatic of a greater problem: public attiiudes  Three decades later, that mood seedls 6 be  al aid comes I the form of capital spending, _in 1979 from West Germany and flowing fmto  amount of aid to be given overall. it said. b
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Good relations with all parts of - .
the world has long been a tradi-
tion in Lower Saxony, a country P
which has always been much oce
sought after as a partner because o
of its geographical situation on ik
the sea and in the heart of Europe e
and because of the world-wide -l
demand for its wares, both raw perl
materials and finished products. “!d‘
Today Lower Saxony livestoa me
greater degree than ever onand .
with its international contacts. A T
-large number of big, medium- it :
sized and small firms are busy as
- importers and exporters, thus :
making their successful contribu- n-
tion to the world-wide exchange F 1
~ of goods, services and know- ‘;;t .
- how. A commercial country of m
-repute and one which is fully i
aware that trade routes are not mod
one-way. Lower Saxony, as meet- iy
ing place for East and West and e
North and South, is fully equip- mre
: ped to meet the future. 'g!ﬁ :
P V ‘ . im
. N 7 '4 pser -
= LOWER SAXONY =
o g ey -
, rgy N nI P VLY :
PARTNER OF THE WORLD MARKETS .
- . . : : st
' Lower Saxony's excellent interma- ::uf
tional contacts are aitractingnew :J; .
Pan Am goes first class : : industrial s into the country. -3
- - These firms find successful MA . ;
with Nixdorf neighbour; and banks, author 4
- ties and irade associations are tack i
only too ready to help with Cr-
Nobody knows the meaning of first class better In the design and production of complete prompt and practical advice. And . ke
than Pan Am. Sowhen Pan Am says theygel  systems for either stand-alone or distributed very soon they become success- ' St
first class performance from Nixdorf computers,  data processing and word processing ap_pliai- ful themselves. oSk
you can be sure they know exactly what they're  tions, Nixdorf is dedicated {o one simple idea: . During the Hanover Trade Faijr ,‘,'ﬁ
tatking about. Especially when discussingthe  People whoruse computers should have com- ‘from 1~ 8 April, 198], the Lower Noo.
consclidation of passengerand cargo revenues  puters they can use. Maybe that's why Pan Am Saxon Minister of Economics Lo
from all their operaling branches. and so many other major companies go first and Transport will provide you T
Why Nixdorf? Because of our unique user-  class with Nixdorf. _ with information on what they : 8o -
oriented commitment to simplicity that results For further information: - _ - " . countryand its busi digad
in the smoothest, most productive man/ Nixdorf Computer AG, : S e Offey o s CommI- -y
machine interiace in the industry. . Farstenallee 7, D-4720 Paderbom, . ity have to offer in the way of xal
User-orientation. it was our philosophy West-Germany, services at an exhibition in the bat=
more than a quarter of a centuryago whenwe  Tel. 05251/2001, Telex 936791-1-8 - | : o
pioneered the workstation computer. And it's . Stahdste/ = - fed o
our philosophy loday. Photo Gourtesy of Pan American Worid Airvays, ing. _ . .- comer Mannheimer Str. 5
' ) ' ot
e
o ] ) F;% 1
NIXDORF e
COMPUTER :

4
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; closeattention to new and

vemmeal’s willingness and

* s ability to convert good in--

~ a5 into a credible long-term

r station at Brokdorf, north ' the hotly disputed devélopment of
unburg, has been delayed by . sites for muclear waste disposi
;_ﬁveay;:lxs. After-g baorst of - ﬁ be facilities. These
uons a Eppﬂ?l’ﬂl would 2 Lhﬂ“&h
. oceaiihcn:ﬁu;olcmnm- less urgently, in Option 11, which is
" de Party (SPD} in Hamburg lheonebegeved to be fevored by
nized .a ial copgress in the commission.’ . .
roary to te theissue. - . However, in 1its ections to
- decided by a fair majority not - the years 2008 and the report -

and technical commission last -

Tune was of linle help to the gov-
ernment in amiving at & clear-cut
Gecisi ™

soggests that even at modest in-.

' Financial Requirements of Energy Program
o _in DM Billions
.- 1979 Prices Calevlated

SECTOR . -~ 1980-35 1980-90 1980-2000
- Hard coal 2 50
Irwn:;cl ) 6 1n lg
. -Natorel Gen™ 17 40 75‘978

" genartion/ disiribufion 55 147 300

Nl.ldacrreproc_elshg_ldlspud,dr. 12 28 7020

Renewable souices * 7 S0

APPROI. TOTAL 130 760

NUCLEAR POWER -— The 1,300-megawatt naclear power

_ plant on Weser River began generating electricity in 1978.

{33 in'hcand :

pereent 2 t a year)
an energy gap wmﬁ?&dop un-
less the pace of nuclear power-sta-
ton building were increased. The
report also points oul that renew-
able gnergy sources — sun, wind,
tides, matura]l heai — could con-
tribute only 7.5 percent to 9.5 per-

cent of 1ial primary en con-
sumption andp that if 'hecr'g,yﬂ and
gas portion of the total were re-
duced from the present 65 percent
to around 40 percent, coal’s per-
centage would be increased from
well below 30 percent, as it is now,
o around 35 percent by the year

Meanwhile, the debare poes on.
Critics of the government’s uncer-
tainty about nuclear energy argue
that p inating uatil 1990 will
place the whole West German
economy, dependent on secure and
uninterrupted supplies of energy.
into jeopardy.

ﬁﬂffqﬂut Situnati ‘:!:v in France

see 4 eloping be-
tween ty nﬁflp demand long be-
fore 1959“0.ppand considesing that the
aver waiting period between
the firs1 application for approval
by the local courts and the com-
missioning of the power station is
about ten years, their anxiety is
understandable. (In France, often
used as an example, the waiting
period is enly about five years; 1
major reason why France — a late
starzer in nuclear electricity — is
overtaking the rest of Nu-
tsrloear electricitzt is tlg supply at least
t Tance’s power
needgmﬁs while in West Ger-
many its maximum contribution
by 1990 will be a maximum of 30
percent). Brokdorf and Gorleben
— the dispuied noclear waste dis-
posal site in the northeast — are
bittersweet reminders,

Max Ludewig, a member of the
ﬁagag;(t!l&mt boaﬂ.r;l of Kraftwerk-

nion (KXWU), larpest power-
station builder in West Germany,
estimates the energy gap may be as
near as 1985-1988, even if econom-
ic and power-consumplion
growths stay at a modest level,
Manfred i chief executive

of GHH-Guichoffnungshuette,
ome of the country’s engi~
neering and power groups, foresces
2 power capacity gsp of 25,000
megawatts by 1990 if no nuclear
power stations are be-
yond thoss already umder con-
struction.

“We cannot do without auclear
energy,” Mr. Lennings says. “The
alternative is to face the sk of no
one“wanting to invest in our coun-

Pointing to the danger of delay
in making the nuclear decision
does not mean thal Ludewig,

and others ignore the
peed for comservation, oil
substitutes use of renewable
energy sources. Bul only those op-
posing the expansion of ouclear
energy on Rolitical or safety
prounds would claim that such al-
ternatives are capable of supplying
even a sl ing economy or
even of retlaming present living
stairdiirds.
Nuclear energy is highly capital

:nergy: Federal Government Stresses Need to Find Alternative to Oil

PRIMARY ENERGY

1979 Consumption in West Germany
Total: 408 Million Tons Coal Equivalent

OTHERS, Including Hydroelectric

NUCLEAR ENERGY 3.4%

NATURAL R
16.0% 5
HARD COAL 18.6%

Power 2.0%

CRUDE OIL
50.7%

Source: Fuel industry.

intensive, partly because of the
very strict safety standards im-
posed by the authorities. On the
other hand, public utilities, indus-
trialists and politicians arguing in
its favor maintain that lower fuel
costs would compensate for Lhe
higher capital outlay quite early in
a siation’s life, especially if fuel
prices continue to soar. And if nu-
clear stations (the others would
run on cheap soft coal) meet er
base load requirements in full and
not, as in the present case. at 40-
percent level, it could slow down
the increase in power charges.

A study prepared by the
Dresdner Bank, one of West Ger-
many’s leading commercial banks,
shows, -hawever. that ali forms of
oil substitution including energy
saving and conservalion are very

expensive. The study says that in-
vestment in energy over the next
X0 years could as high as
DM760 billione or 12 Limes the
amount of West Germany's 1980
oil bill.

The estimawes are calculated at
1979 prices. The breakdown, ac-
cording 10 sectors of expenditure
in billions of marks. is shown in
the accompanying, table.

The study sees no major difficul-
1y for private enterprise and public
utilities to raise these sums. It
points out that approximaily 3.6
percent of bank credit and almost
5 percent of loans from insurance
companics are advanced for ener-
gy projects, An increase to 4.5 per-
ceni and six percent respectively in
the share A energy-related credits.
and an effort by the companies 10

meet the rest from their own re-
sources or by recourse to the capi-
tal markel could raise all the
funds required.

Some of these very large sums
would need long-term funding.
However, as the table indicates,
about 40 percent of the total is in
the electricity generating. distrib-
uting and service secior which has
so far experienced little [inancing
difficulty. Nor are oil and gas sec-
tors, accounting for a further fifth
of the required sums. likely 10 run
short of funds. Where finance may
prove 10 be a problem is in long-
term risk-bearing projects such as
coal conversion and utilization of
renewable energy sources as well
as capital-inensive schemes such
as district heating. All these are
discussed in detail in other articles.

banks.

T he NORD/LB is one of Ger-

many’s b

institution under public law. Qur
tors and owners are the Fed-

eral State of Lower Saxony and the

Lower Saxony Savings Banks and

Giro Association with its savings

t banks. Itisan -

As the central institution, we
work closely togeth
Lower Saxony Savings Banks and
their 2000 branches.

We belong to the Savings Banks Organisation,
the largest banking group in Germany. Alo-

er with the 73

COME AND TALK WITH US,

(GERMANY’S 9TH LARGEST BANK.
YOULLFIND US AT THE HANNO-

VER FAIR IN THE LOWER SAXONY
PAVILLON, STAHLSTRASSE/MANN-
HEIMER STRASSE (TEL.89 26 81).
ORYOUPHONE USIN OURMAIN
OFFICEIN THE CITY OF HANNO-
VER (TEL.0511/103-2283).

gether there are 11 regional banks and over
600 savings banks with more than 16500

branches.

We are the official bankers to the state
of Lower Saxony and accordingly have good

FrRoM HANNOVER TOO, YOU CAN CONDUCT
INTERNATIONAL BUSINESS.

contacts with the communities, the trade and
industry of Lower Saxony.

Our balance sheet total is at 31. 12. 80:
some DM 45,900 million, of which approx.
DM 24,700 million are claims on non-ﬂank
customers and approx. DM 9,500 million are
claims on credit institutions.

We are members of numerous national
and international consortiums (issues
of our own bonds amounted to some DM

20,500 million).

Through a subsidiary in Luxembourg,
the NORD/LB Luxembourg S.A., we are
connected to the Euro-Market and have
good international contacts via numerous

correspondents..

NORD¥LE NORIVLE NORLXLB
LGoongsplaez NORDVLB-Zentrum  Luxemboury 5.0,
A Hannover 1 330 Braunschweig 22, Avenue Munterey
Teh 511031 Tel udSius71 Luxernbuoury

Telex 422075 Telex ¥32390 Tel. ma3s247 25400

Zenrralbank der niedersichsischen Sparkassen.

NORD/LB

NORDDEUTSCHE LANDESBANK
GIROZENTRALE

Telex 823205
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For Flndmg New ngh .Techno og" =
' \ i ) ) ESSEN — West Gcrmany‘sdo— project wﬂl have 10 wait f'! i
ONN — About one-third of both tion and liquefaction mestic hard coal reserves are | économic vpswing — or i {
the Federal Ministry for Re-  of coal. The govemment inteads to second only 10 Britain's in western “oil shock™ — 0 provide l:rés
search and Technology’s outay of  back four lcnown techniques for Eurcpe and its seft coal (lignite) scale polmmlor vale suPP“"
6h11honDemschemnrks;smwud- : three for hard coal deposils are the biggest by far, mwﬂlf“
ed for energy-refatad projects sanc- Texaco, -Otta) The sountry hes the advan-  ing a.n.d conversmn is being put
tioned under the three-year pro- and one for soft coal, the high-tem- of develaped technologies for  beneficial use in 2 number of mtq&
ﬁm}x:rst m;: mm :mm \i::kler prty!oess_. All four pos li';ﬁd.s. qunglgq‘:_l into national anmgemenlsb e dior
fricts  processes airead tested utilizin grade In Australla.. Rhem raun — .
will be awarded this under the lants. A fifth coal dross,. and coal of Rheinisugut -
ministry’s 1981 bu& which is P nsored by ghdl and b coal-fgrel:;egevwes to others (in- %3“ s'll, El ucmw;rh m:
E‘,’p - o 0 estfaclische
trman s 1a m
;;:;gmrzs:lﬂ:nly slightly to keep pezs_roa;i based °r‘;‘mu°: cluding nuclear energy} in com- (RWE), West G yl °‘|] ﬁcm
mrebyearcmendnumwasmhwd itk il « % - 9"“"’%’ and more expensive VicmemeGovcmmen:.formdr
to uuclear energy, the rest 1o coal These experimental plants are to exploit and West German min- site soft-coal iquefaction.
conversion, remewable sources, ©Pected to wind up this year or ¢rs’ wages are among the highest in lntheUmtedStaws.mo.on-ﬂiml
ncwandmmedfmveapphumn xflmatheiamst,hmoetheneed the world, so the Ty hys tried coal ication has altracied thiig
of technologies inchyding the com- for an early government declara- to compensate by refining and ex- gasif -
bined cycle, use of waste heat and '&f‘sﬂmbihlsbasedonsnl‘t tending coal prepamation and jm- __
digwic besing. The beavy publlc 2Cliive in tht Bhin cosion cos I e iz ‘Greater use of o]
to large, sillumtapped soft-coal - i o . This enabled outpat .
fn“;u‘glgmm mmdw’sﬁe_" deposits. HANNOVER FAIR — Power plant components and eqmp- dustrial fair in Hannoves. West German research is seeking manshift to ise from 12 tons to 19 coal reduces thel. t
'ty as well as in advanced reactors ml::lﬂ-wal:ased monbelaif mentnmdeofhugh—mshntmatemlmnﬁsphyedatanm- aftermatives to dependence on oil as a primary energy source. tonsmtenymr&mm de - -
sch as the hiph- and other hand, is estimated to be al- Greater use uces
“Fast-breeder reactors. most three times as ve as . . . _ country’s dependence on imported countljr’s
to be commissioned in e Sa0e the matural gas it woud replace o Ruthr ;lgg‘; L ure gasift  ‘More than two-thirds of the three-vear expenditure was related to gﬂ‘;‘f{‘ﬁ‘{‘; plans yér‘mstgammBImm y
The £- also involve further . million
ed 10 E’Ent.ilzmceﬁ by the govern ‘de_ e ergesse ey immeovey a6 ﬁ“"'dmh“’& A m"“‘m‘“;ﬁ% nuclear energy, the rest to coal conversion, renewable SOUTCeS, BEW . {5 cuury. To make tach mac dependence on
ment should STEAG" - on tons . - 3 . . . " - mroads |- - -
tails and fimeigbles for (he ombi o5, at Lucns 1 Aosignos 1o doms.  produce 500 million cubie s ARd more effective application of technologies including the combined g “muoe ot and® shesmes imported oil
‘tious (DM 13 billion at 1979 prices)  onstrate. urization, which of synthetic natacal 55 (SNG). — - - feedstock ag well as replacement of
coal-conversion p first a0~ would reduce pollution without in-  The cost of this plant cycle, use of waste heat and district heating. The heavy public - oll as a power and beating fuel, d the
npunmdbyformermmstn'ofmr: stallation of filters, also is part of approud:DBﬂbﬂhon ltsu:ll.egra— . - . - - . wotddreqmredomsucslocksto an ep s
search and techag J;ap_ the splicaion of with a bigh-temperature oo ipvestment in nuclear energy is due to the very high research costsin  ve ted extensively. —
proved by the government last coal is substihiting it for gas in the e stage. ear waste disposal safe well as i vanced reac gach Iy limited tosbomt million sz AT€ $0 INC, a5€
y?c'heduhngoftheprogramma pu'lmen.' tal : 'ﬁ&#’smﬁ mwgapménumgm‘m zuck te & and by as asin ad fors s J’IY"‘-W“‘““"*W“M -
aroum: on jally. - ,
be aftected by the Weer Germs Povt e O e o s deonod. o hy e as the high-temperature andfast—breederraactozs. Botb are dueto be ’“"’m".“"’“ym longeemm prospect output fr¢ n
econom;sm%rom;&mm in- & fmore about this bdbwlygg chmﬁmwr:cm?:e re  commissioned in tbe 1980s." . Ern;a{dandsoft_coal(mst [ the — =
s thae ot Trnoried oiland  oned) Jo operate at Korfs Chemical ' feodstock.  The.  plant s bormed In power sutons  Jast year’s 38

gns}.lh:dﬂelcpmtdmm
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as a low-cost, base load foel) are
good, temporary setbacks cannot

‘ .
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Plagts Under Discussi wonld have a through-put of 1 mil- . ——
concept by the government and o Lion tons of soft coal a year and volved in expanding the existing stentially with government assist- Rubr, is due to be tested in & foll-  be roled cut. mllll()ﬂ tons to
public pressure {or the absence of  Two big new demonswation serve as a proving ground for the Sasol lex to eventually pro- mAhrgeW scale plant to open later this year. ‘The world steel recession has af-
such pressure) to move faster. plants based o the extension of cost-effectiveness of the process. cess 9 million tons of coal in order gmed Itisa L station fected the West German coal in- P :
14 Projects existing pilot plants are under dis- Orthewalhqudacﬁong_rom— to meet 50 percent of the country’s ﬂmmhmm at Vioelklingen ip the Saar, which dusuy,ﬂ:emajor coking coal ex- IOOHJI.HIOH
. cussion between the government es. only Fischer-Tropsch, first in- needs for motor Fuel as well as pro-  convert 2 million tons of hard coal is to process low- and  porter within the Enropean Com-
The program provides for 14 and the operators, in this case troduced lopg before World War vide chemical feedstock, iron ore a year into 850,000 tons of gaso- slorry (or dross). o0 2 new’ 'mumity.
‘projects, inciuding large dem- Rubrkohle and Rheinbraun {(an II isbqngteslgdonalargg scale reduction gas and other products). line; another Liquefaction plant variation of the well-known con- The Price of tons by tbe eﬂd
onsuahonphntsor tisl ex- RWE subsidiary) respectively, One in West German any. Some of West Germaxy's pilot would convert a similar volume of  cept of fuidized bed Price of O
tensions to existing plants, for would triple the size of the existing ~ (In South Africa, Lurgi is in- plants are due to be extended sub-  soft coal into gasoline. . it 1 receiving full feglm]‘:ﬁm Moreover, as :heogast decade >
Amticioatine these  develop. 08 I8 beng - has shown. ihe pace of investment - Of £H€ CEDIUTY.
ments, the West Genman ooal-min- hmem‘oomprmme in-coal is 1o some extent dictated
i tion has called 10 a gene 4 t by the price of oil which in tumn is
: ﬁ mthﬁonal ot Tepeal-  of the- bles: thecexhanst  influenced by vals such as ..o o West G o
: B dia 30 m gases the steam generator to  the Gulf War and thx vagarjes and  ** tion of séveral dﬁﬂgi‘mﬁ
marked mmmﬂhon drive a gas turbine simultaneously  internal pohuchngofOPEC (Or- -erycompams&:; year Kru
| Gmperted G S e omoned, povahest  ganiaion of Pevenm Exporig. B *3 by o
Focus on Hessische Landesbank — Girozentrale- Another plant, based on a only a high utilization of very low- Nevertheless, mm Bund, mmppmmthm A mmﬂr con
vasiation of the Fischer-Tropsch 5ade coal but is fre of ash and  chief executive of Ruhrkohle and complex being built in Peansyiva’
“Half of Ge top10 prooss ud nehicg he 5 il lon B ekt s Do (1 e Koppe o
0 rm p -engineering Salzgitter group, ™ polhution. . tion, is confident that the tion is inco
is being planned specifically for  The Voelkli ject has 1arge investments — DM3 billion g in coptracts made earlier by
the use of imported coal been described by if Len- hslyu:—wdlbemamtunedal wmpmym?dandnndnrazﬂ). Wﬂ .
al.e ) - Government help for an extend- chief executive of Saar- l;:lstalthdr] t for sev- Lurgi, the country’s other majo
ed use of coal may take different as “one of the power years. fmm,edm,“ or - { oy
W fth ”ﬂ forms. A “Gaspfennig" or Stationsof the future, uwly  Mr. Bund forecasts lmpoﬂs of Operator ogy. is in l.ten )
creonc o c (like the “Coalpeqny” Suitable for _the rod 40 riilion to 50 million tons of Volved in several major foreiga £1=;
puﬁﬂ-’g;’;ﬂ!d dlectricity consumers to 2reas of the Third World. In West- coal a year before the end of the OR'acts, most notably the Sasol «im
y e M e el e e e nion B 0 1 it et about Bl the P51
e . i i erent forms: the use ~gtati
Let's start with Frankfurt. of international companies operating m)‘m‘z‘mmt grents, (Of which there are limited :m-a '13as meguwaﬁ of cgal- mi‘:&m; ﬁmﬁngn‘:
Why is Frankfurt so important? in Germany. As bankers to the State infmum-price guarantees, provi- 5t io West Germany) for based capaaty is required by the  gomestic coal resources in addi- 2 .
"anldhnrdmsamonglheworld‘s OrHeSSe:we nal.urallysupport its mnofl‘.hediﬂ'aeneebaween_ pro- m?&cmamnrg’dﬁmdmnmom me ry.) tion to _producmg chemical m

state-wide and municipal programs.

The Polish crisis trimmed world

. . feedstock, iron reduction gas and -~
foremost banking and financial cen- . . are among the measures suggested ®1¢ aroun milliop  other g
ters. 150 German banking insti- We also work closely with Hesse’s by the government. The fmﬂ government's objec- ﬁ’lﬁd‘ nd and m that oil ofer prodacts .
tutions operate here, and Frankfurt Sparkassen and their clients, es- The desirability of international h‘,;f‘,em :Em m&’ mh:l;l; is mot. the o0 oaly rescurce to react um“aﬁ M“z;g”ns;um lt "
has more internatfonal banks than pecially on the loreign side. co-operation also is stressed. 3 panly to avoid ncressea Scusitively o political events. “ﬂ%’- have a big risk atached o . "
any other cily in Continental Europe. - . Some in private indusiry say E::]ic expenditure but also to re- It wes certainly 2 reminder to  them. and federal or state authori- ﬂ -
The Bundesbank is headquartered How do yom see your position e joczs e 20 fwprove West German - those hoping for  fast expansion  ties often have to provide impetus '~ -
here, and the Frankfurt Stock Ex- developing internationally? comperitive. Karl Scnﬂ,:?i m partnerships co-operation in m@mms coal mmm:or e aswellas b
change is Germiany's largest, account- “Without neglecting our home utive of Koppers, claims nies at mﬁmuﬁ I Africa whigh wishes ey w0 m For the de"elopmt of new xé ;
ing for nearly hall of the stock ex- base in Frunkfurt, we have assembled that a D million mﬂéﬁﬂﬁ- self-sufficiency in fuels, particular. lechnologies is in the nation's long- & -
: acti hirds of i a team of banking professionals de- cation plant producing 500000 Industrialists such ss Mr. lycoal . e interest, and while it is ac. '
change transactions, two-t 5 Ing professiol 1= as an  Schroid maintain that withou kn that the application of .
dealings in foreign shares and some voted to building a strong inter- ingredient bf motor Tusl could of  sound domestc oommu::.l base,  Transport Faciities Needed such ologies will be mainly g
80 per cent of the business in foreign national track record based on prag- fer competitive rates if the govern-  soccess in ke markets _ Other big expolters, such as the 0 Sites where large, low-cost coal -,
fixed-interast securities. ab . e 4 matic banking principles, the most ment met half the plant cost and  could well be Jeoxiudind- itisa Umted States and Austraha. have deposits are '“d‘ly 3V‘ﬂﬂb‘°- test- e
Perhups less well known inter- What about your service faciities? modem technical and support facili- taxed the w on the basis of viewpoint that the federel govern- demb&%m . ﬁ them in West Gcrlnﬁan ;
nationally is that Hessische Landes-  “We concentrate on wholesale  ties, and the highest standards of pr mysﬂh‘-"ﬂ: iy hay} oot — and state govecnments af- rd@stanmces hift coal momnmg"s 2 engi e tar® -
Cl «furt’s bi i banking and medium to long-term i ice, | i banki ; ky have to meat 4 and the by
bank is onc of Frapkfurt’s big native- ing and m ng. client service. International ing imported coal as the raw matesial when drafting the follow-up to the .
. bom baaks. HallolGermany'stap  financing. As s Germanuniversal i quite competitive, and banks that would enhance the sucoess of such.  1977-1980 energy research and Bunsﬂieh lfd'gh:f“ are costly and Dr. :h:nm :f"sm“s as well as MOF
: 10 banks are Frank[urt-based. We're  bank, our [cilities cover the full range  try harder for their clients and give aproject, Mr. Schmid said. techmlosv programs. the lmss of R oint ‘?m mﬂmg_ benefit payments would ;.
. one of them.” of commercial and investment bank- them fst, personal service ofien siready in process i Hon “tilé —A.H. tion i an pm::mgg : A =
ing services. Because we don’Loper-  have the edge. This is one of our rperime n —AH

Now about the bank itself. ate a branch network, we candevote major ohjectives.™ um:_
What's its size and strocture? our time and energy to wholesale - '
W3 P . banking activities. Head Offiee )
Dh?;ghbtﬁ:ﬁ:ﬁl.sﬁeﬁsﬁc?gﬁnh&?s- We participate regularly in imter-  junghofstrasse 13-26 A
bank is Germams 10th largest bank, national bond, note and share issues. D-6000 Frankfiirt/Main g
rdamong Landesbanks. As 2 govern- .And we provide comprehensive in-  TeL: (0611) 132-1, Telex: 4152910 g
meni-backed regional bank, our ligh-  YeStment mapaglerqenl and broker- } op 400 Branch meD-.
ilizies ure puaranteed jointly by the nuiedservlg.s. including s_ecufr_mes 55 Basinghall Street . :’Iol: §
State of Hesse and its Sparkassen E '"%' Er m:rgbershlp c;: the London EC2V 5BL M
and Giiro Association. Wealso actas - rnklurt Stock Exchange fucilitates ., . 1) 606499-1, Tetex: 887511 - TA:
banker 1o the State of Hesse, from  9621ing in quoted shares and fixed- New York Branch . of 11
which our name is derived, und per-  'M€rest secunties. 499 Park Avenas \ . o
form clearing functions lor the 52 ; - ack
TR meaan ol The top spotfor Ry
i Ul C in t
by issuing our own bonds and SD ;"’l‘::bzﬂfg S“;’ﬁdi“? commerce and trade : 8 m d :rrSt lré?chaﬁsforderung B
Centificates {Schuldscheindarlehen). Helaba Luxembourg i i ; - d 3 ';
The tofal ouistanding is over DM 22  Hessische Landesbank i fairs, ban klng and Fra kf I't . ' x ;
biltion”. International S.A. industry. fts economic J. Frankfurt am Main Yoo
4, Pace de Paris - GUﬂeUtStraBe -9 - i
Who are the bank's main clients? Tel.1 (5214994011, Telex: 3295 hela lu resources, - ecatl,
. “As a wholesale bank, our service infrastructure, ’ $oi

facilities are tailored for large, inter-
. nationally active corporations, for-

. : ¢ign governments, and other financial
- institutiony. as well as subsidiaries

S TR

congenial lifestyle
and heart-of-europe
location make this §
city a standout,

-1 SO

Helaba Franicfurt

Hessische Landesbank -Girozentrale- -
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thirds of the
- ‘oll — that its
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lt Natlon S Heatmg Costs
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ﬁnns declined from 4.4 million
tons in 1973 10 under 1.5 miflion

ew p| ts built by Thyssen,
and Kloeckner, among oth-

powe:-hent ulls
in unhmon of mcyﬁlétream

the power plant and stee)-making
: pmwssforspaoehmhngandman—
e process heat inside the
worksanﬁ

- in the case of Thys-
sen and Kropp — for district heat-

fogin thousands of homes nearby.

Cost Conscjousness
Industry’s cost consciousness in

' energy usc is
: ‘somewhat more patchily,

Tiomes, offices, and other public
hﬂdmy.ﬂowwa |t|smspac=
whmmoml:hanmb-

given the bigpest for bothr
o st i
A singy entitled “Waerme 2000™

‘(<Hea 30007) erwbhshed by the

West German
lastaunnnnhaspo:ntedtowaysof
reducing the nse of oil more drasti-
cally over the next 2 years,

ot g,

e]mutymthmlhepnmaryenu'
gy market. At the same time the
argument is supported by sugges-
tions for a vanety of ways to in-
crease the rate of power tion,
which at. L averages only
about ape- ofthemtalfnelm-

lnt.le—used energy sources (high-ash
coal or dross, Es)u.u.. heat pump) and

of oil should be reduced from over
&0 t 10° 20 percent of the
overall home heating market.

- Sinilar- developments could take
place i offices. ln industry the

A Krupp-Koppers coal conversion plant in New Delbi.
sharéofciln:ighldmpfrmnovaa next ten years, could replace 26 is not lik mpmvidemorethnné
third to less than one-sixth of total million tons of crude oil and sub- percent total energy needs by
beat provided, while gas, no doubt  stitute a further 23 million tons, al- 2000

rod'l.t.?df’mmooalorasa
bypmguct industrial processes,

d increase its share from a
quarter to a third of the total heat

all, the study estimates thai
90 billion additional kilowat
hours, (Jast year the utilities deliv-
ered just over 300 bilbon kilowau
hours), or about hall’ the addi-
tiohal current 10 be provided in the

together about half of last year's
Lotal imports.

The Dresdner Bank study puts
the investmeni required for the es-
timated 3 million heat pum
alone (last year about only 25,
pumps were estimated to have
been installed) at DM3S billion.
Investments in other forms of re-
newable energy could be as high as
DMS0 billion, a]l.bough the latier

District heating — which from
all sources, including industry. at
present supplies only 8 percent of
households with heat — could in-
crease its share to a quarter of the
total, at an estimated cost of al-
most DM40 billion. Waste-heat
utilization on a much broader scale
might increase this investment to
DML00 billion by 2000. AR

Industry Leader Cautious
On Hope for Coal Revival

SSEN — 1t was only coinci-
dence that the helm of

. Rubrkohle AG. West Germany's

biggest coal concern. changed
hands on Nov. 28, 1973, in the
wake of the Yom Kippur War and
the first energy crisis. When
Kartheinz Bund took over the
chairmanship of Ruhrkohle's man-
agement board from Hans Helmut
l\uhn.k:. hopes for the ailing coal
concern’s viability took a Jramatic
upturm.

Assembled five years earlier by
nearly a score of coal companies.
with a burden of more than 50 ag-
ing pits and an unwieldy and also
aging 186.000-man labor force
Ruhrkohle had been one of the
federal government’s major head-
aches and supplicants for subsidy.

Today, afier 7% years and a sec-
ond oil shock, a new era still has
not dawned. according to Mr.
Bund. “We are living in a transi-
tion iod beiween a coal crisis
and its renaissance,” he says cau-
tiously. He can recall the tremen-
dous resurgence of interest in pro-
ducing. refining, converting and
otherwise squeezing the most out
of coal in 1974-1975, but ouiput
still fell and investment, long-lerm
contracts and subsidies still had 1o
be fought for untl a couple of
years ago.

Then came the second oil shock
in 1979, bringing West Germany’s
[irst balance-of-payments deficit in
14 years, the result partly of es
cajating import prices for crude
oil. The cost and security of energy
supplies once again became
prime matter for public concern.
giving Mr. Bund his second oppor-
tunity to impress the government
and the pation as a whole about
the importance of making the most
out of coal, the country’s only ma-
jor and lasting indigenous source
of energy. It was in his dual role as
Ruhykohle chief and ident of
the West German mining as-
sociation that he could hammer
out his basic theme before an in-
ternational audience at the Mu-
nich world energy conference last
autumn.

It is a relatively simple theme.
built on three main pillars. The
first — the shori-term strategy —
is the stabilization and subsequent
increase of domeslic coal output
which, because of developments in
the world energy markel, will
“more than ever help 1o meet
West Germany's own require-

ments. The second — the middie
and long-term strategy — aims at
the couniry’s involvement in for-
eign coal resources and in world
rrade itself (o secure the imporis
necessary 1o safeguard domestic
energy supplies. The third — to he
carned oul simullaneousty with
the others — calis for West Ger-
many's participation in majot coal-
refining projects,

Wiry and tense. 56-vear-old
Karlheinz Bund rose ( his present
post through the electricity gener-
ating industry. first with AEG-
Telefunken and later STEAG,
Ruhrkohle’s big public utility asso-
ciate. Despite West Germany's oil-
relaled balance-of-paymenis head-
ache, which may have contributed

largely to the run on the mark ear-

.her this %ear Mr. Bund will face

formidahle obstacles.

For a swmarn. Ruhrkohle’s very
structure is a damper va ambition,
%peaally as it involves finance.

former coal _companices that
share the concemn’s equity include
all the major German steelmakers
as well as the energy giant YEBA.
Although they agreed to forego
dividends for 20 years, a commit-
ownt which runs u-til 1988. the
steel indusiry jself is in the throes
of recession and 1981 is not the
best time 1o seek large privase
funds for long-term investment. As
Bund admits, investment in coal
may bring no shorn-term rewards.

There remains the government.
which is directly concerned with
Ruhrkehie through its large hold-
ing in VEBA as well as in the sieel
concern itter — another big
sharchoider. However, the federal
government itself is cutting back
on public expenditure and several
of the major coal gasification and
bquefaction projects in  which
Ruhrkohle is involved are in dan-

ger of postponement, These pro-

jects incinde a major one in the
United States in which Ruhrkohle
is a partner with U.S. and Japa-
DESe comparnies.

The same applies to Mr. Bund's
brainchild, Dekolex. (The ear-
catching name is designed to paral-
lel Deminex. the govermnment-
backed organization prospecting
for oil throughout the world). Mr.
Bund wants Dekolex w prospect
for coal in & big way — Ruhrkohle
has already tned and bumed jis
fingers in Virginia and bas an in-
tetest, through participations, in
Australian and Canadian Jdeposits.

—AH

N
it

the Inl'ernahonal Gas T rade

' Ruhrgus—highﬂgihs 1979

_cmpan.cs infure

'ﬂﬂ of fs r.‘d ]

USers wihin \'f‘h_.m Uer many.

Co: apm:'*mn with its Eur“ '.CJ

pariners charactenzes Ruhrgas operc
c’u’wmcﬁomi level, Ruhrgas and #s p
ners conciude long-term  controds

exporiers ..oth ‘meida and outside Europe,

Wit h

Ruhrgas also devotes
yto the advancement
gy ond is particularly

erable time and ener
of natural gas techn
inv }wed in enargy o

consid-

rvation projeds

such as the developoment of a gas-fuelled

heat pump.

Backed by

osifi
nd tecn
itv of energy supplissinthe
f Gerrlir:m‘

consiruct and opercie international trans-
s inking almost off courtries on

- and <upply natural gas fo o
huqe rnori-'er wh\d“ rw'wrn-wr“c ADOreX. 75

the coni

oftaicl ene

v and naturc ¢

n«umo’r;m
rn furope.

its sound financicl

on, Ruhrgas dedicates ifs commerdial
hnical resources and s

dlls to the secu-

deral Republic

gas sendout
sales
net income for the year

property, plant

and equipment

reserve for depreciation
of praperty,

plant and equipment _

total assets ..

~copital expenditures
of Ruhrgas AG Ca
and offiliated companies ___ 620 million DM -

length of pipeline system
number of ernplayees
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Engineering: Key Export Indust

ONN — West Germany's ma-
jor export branch is having
probfcms. The engineering indus-
iry expects production (o fall this
vear due to the poor outlook for
the domestic economy.

With China reviewing its invest-
ment plans, uncertain Prospects
for trade in the Eastern bloc and
parts of the Middle East. and in-
creasing Japanese compebbon
1981 is unfikely (o be a grear vear
in the industry.

The ihreat from Japan is the
greatest WoITy since competition
with Japanese firms sharpened on
international markets around the
end of the 19705, Although the in-
Justry views the situation as a
chaltenge rather than a threat, res-
tructuring and greater flexibility in
approaching expont markets will
be needed in the furure 1 meet it

The Germans were not the first
to be hit by the Japanese move
into European markets. Engineer-
ing industries in France and Brit-

in have been under greater threat
German engineering exports in
1979 outnumbered the Japanese
two Lo one, but the industry does
pot expect this ratio in the 1980
totals.

Mechanical Engineering Is MNexi

SM3 Schicemann-Siemag AG
chiel Heinrich Weiss. acknowledg-
ing that West European manufac-
wrers face aggressive competition
from the Japanese. warned that the
mechanical  engineering sector is
prabably the next branch that they
will attempt to dominare following

‘Berween January and September of

1980 West Germany exported

engineering sector products worth

DM621 million to Japan, down from

DM679 million in the comparable period

in 1979. Japan, on the other hand,

boosted its exports to Germany by over

28 percent to DM852 million.’

their successes with automobiles
and electronics.

Japan's technology is recognized
as matching the best in Europe in
this field and its exporters had a
distinct price advantage from the
cheap ven exchange rate until the
recent weakness of the Deutsche
mark began to redress the balance
for the Germans. The computer-
controlled-machinery sector and
office technology are areas where
Japan already has a clear lead.
while developmeats in metals pro-
duction also are reckoned 10 have
outpaced West Germany.

With energetic and flexible sales
strategies conducted by the large
trading houses rather than the pro-
duction companies themselves. the
Japanese have scored considerable
successes. In the machine and tool
industry. for example, Japan has
managed to push its or com-

petitor, West Germany, mto sec- parm

ond place in most mar-

kets. Japanese exporis of machin-
ery 1o ]I:'.umpe have concentrated

so far chieflyv on specific parrow
sectors. and J has only a small
share of machinery exports to Eu-
rope. It is clear that Japan has con-
sciously neglected this area.

West German engineering in-
dustry exports also are rising. Esti-
mates for 1980 levels put exports
up 12 percent from 1979 10 a total
around DMS62 billion. But on the
gloomy side. imports climbed 16
percent and the export-import re-
lationship between Japan and
West Germany is deteriorating se-
ricusty, the industry has said.

Changing Balance

Between January and September
of 1980 West Germany exported
enginesring sector products worth
DM621 million 1o Japan. down
from DM679 million in the com-
ble period in 1979. Japan. on
the other hand, boosted its exporis
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HAMBURG CENTER — The Congress Center in central fers. Opened in 1973, its 14 ifls and 2 anditorioms seat total B rerig indusiry
HamburgisoneolEm'ope‘smostmodemconvemioncen- of 4,500 persops. It is near Hambuwrg’s exhibition center. Bur commentators have
lﬁal!lmimhull‘}'t‘.’lmlg}p -
. . . o . . - 4 e
to Germany by aver 28 percent to  production rise of five perceat in from the Bundesbank’s high inter- ening steadily for some months  rional ainlity, Nexsbili
DM852 'og. 1980. est rate policies. o and the decline in foreign orders is 1 I.!.“d}’umh“":.:':l‘ )
The wage round also will be a _ The latest industry association of particular note for an industry  temsive markel feseanch,: .
Overall production in West Ger- major facior determining invest- figures show sales from January to  of such for West Ger-  recognition of the strucl .
many's engineering industry is ment levels this year. But whatever October last year rose nine percent  many’s balance of pavmemis. At d 5= of its export mat e
now expecied to fall by at least the results of the negotiations, io- overall. This inclnded 2 domestic the moment, few in the industry  greater efforts in marketin
four percent this year in view of vestment is generally expected 10 tumover rise of six t and 2 seemuch sign of improvement. neaded. Suggestions by w v
the weak domestic economic siua- fall after a nominal five percent rise in foreign sales of 11 peromt. - for managers that enthusi
tion, but much depends on the re. rise in 1980, Spending plans ip the Total incoming increased clearly optimisn fpUdE e previons drive to ex
sults of the current wage round. investment-iniensive engineering  three percent from the same period the mKloec::snrnﬁfﬁ f Aé" ing in of ~
T Sompares aith an stimaied  indusiry are known o be suffering in 1979, with foreign orders climb- 2e23. Kloeckner Werke -AG, for g ol i P i -
seven percent while domestic =mipls, said in Jecen Bplams o wrong.
orders fell to two percent. ENCCHIE T Grea ! :
However, in November the pic- mmtsmthzneg:gh:lfrs.g mfmmm:“;f wil -
tore _gloomier for the in- compRay D“?ue : mr dustry in order to suppor .
dustry. The ing order index Dhumu Yion mmg s montls  POT effort, some analysts t e
dropped 12 percent from October, dedt ;(I}‘I:t 1 However, if the branch- T
adjusted for inflation. and wrp- Taded Sept year. 10 adapt, they say, ils cha L
over feil 10 t. Domestic or-  In fact, despite the imponder- this decads will i
ders st 17 percent and for-  ables which overshadow the indus- ﬂ:mpmbhmm it will i
eign orders by eight t while try’s resulis this year, the loager- appear, but the & *
domestic sales weakened five term cutlook need not be viewed 3 position — part i e
omtandsalsabroaddmppet??; too inisticaflly. The pegative pgnm-.-mnu{l :
percent, clements inclnde more - cantious o - -
The order index has been weak- Chinese expansion plans, the East- .-
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OUR STRENGTH-A BROAD BASE

Microelectronics: 2 Compam o
Advance in Computer Marke .-

The VEBA Group is one of Germany's major
energy producers. It is at the same time a broadly
based industrial and service organization with total
sales of more than DM 40 billion and 84,000 em-
ployees. The German Federal Republic holds 44%
of the equity, the remaining 56% is in the hands of

industrial users. VEBA's petroleum sector ranges
from exploration on a global scale and refining to a
large network of petrol stations. In the chemical field,
VEBA offers a widely diversified range of products.
VEBA is also engaged in worldwide distribution
and transportation including freight forwarding and

MUNICH—““Ibﬁn'odectmmm_ roni isbeuomm"gakey - . r
i ﬁﬁmﬁﬂaﬁ-’ iet somial report “The market for sma
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percent of all dara-processing systems in West Ger~ . - . : B
many, with Siemens’s marker share as low as five dafa-pf(mﬂg mar - '

around 800,000 shareholders.

handling, ocean and inland shipping.

. The corporate batkbohe is glectricity, provid- For fiirther information please getmtouchw::& S
" ing pawer o millions of hiousehdldsiahd mimergis - VEBA AG, P.0.Box 300306, D-4000 Diissellort30:... '

percent.
Estimates on the current position vary, but there
tanlgenodoubttbmlomlﬁvpais@havemmsidu.
able inroads into I'BM'sdomina.ﬁon of the market
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{ans -and ‘liberalization of old,
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st the “polls, compared to the
SPD’s em -two-tenths of
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than just- aglmmrparmerorﬂ::
teaditional dog—waggmg teil of
West German politics. 1t now con-
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:mmm&??fpmt—
ity second best

showing in West
German history. That gaye: the
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On- most of points Mr.
Schmidt and Mr. Genscher as well
as t.he members .of t'hnr Cabmel

0 eye.
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Lhechanoellorand!hefomgnmm—
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with ‘the United Smates, policy
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. Soviet mifitary threat to Evrope or

adherence.td the December, 1979,
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But il matters Little thar Chan-
cellor Schmidt and Mr. Genscher
agree if their ty followings do
{ll:lel.“ and lfpm cannot control

own amentary delega-
tions, their rebeilious youth mc;.%:-
ments, and the provincial echelons
of their parties.

In m:th“ Mr, :“m.:lmnd1l.m|‘sm at %
greal dlﬂd\'ﬂl:ll.age use
the disarray and disaffection with-
m thc SPD.

From' the timne he succeeded
Will Brandt as chanceilor in the
qmng of 1974 Mr. Schmidt has
been by a persistent prob-
faced a tenacious

rooted

cult to con-

duct polmcs without emotion, the
acher — the “doer™ — is simpl;

100 much of a ruhst. 100 much o¥

- MARAger, too p te, The
SPD wants soul . Schmidt

“wemis results. Power is what
- oouns to him, not passion. Thos,

he 15 still not the s chancel-
Jor, and the SPD is not the chan-

cellor’s , 4 conundrum exa-
ﬁbm:l]”m’thefmthatunﬁkc

3 , Who is also national
chairman of the FDP, Mr. Schmidt

"does not lead the SDP. Its chair-

manfor the last 16 years has been
—and will continue 10 be — Willy
Brandt.

While these are facts of life he
has had to face for pearly seven
Justasl.heSPDhashadto

ace the fact thai it is still in power
la:gelybwauseofthc ity
of Helmut

and towering prestige
Schmidt, the facts became harder,
last October, if only because the
SPD’s left wing and Mr. Schmidt’s
critics witz:':i the party bemme

EE

ty op uon.lfltmnbc
that.go;easedtmmsmhard-core

margin — compared to the paper-
thin majority of only six seats with
Mr. Schmidt and Mr

hasused&’t:cloutandlemagem
commit government to pro-
grams and policies oF-which they

In addition, there i¥also frustra-
ton over the fact that internation-

. &l devslopmenis have robbed the

SPD of some of its main tenets
and poals. The Soviel intervention
mAfghamstanandthePohshcn—
sis have stymied  Ostpolitik. The
pew administration in the
United dd'wm placed'gfum
emphaslson ense an. tary

both anathema to the
rebels. The weakened wonnmy

makes it impossible to
ey

soualrefonmden.rto

oil prices and the energy

wm the govemment to pay
than Lip service to atomic

powa'.

The impact of all this in practi-
cal day-to-day politics can-be dev-
astafing at times.

. 'Thos, in late January, a group of
ies produced a reso-

fion be taken out of the 1981 de-
fmsebudgamdaddndmﬂufm
aid budget — this at a time
" Washington is calling for

=t

of the Grimm Brothe

Mamlnsmfrnnt

foll: tale stand in a
of the ‘Bremen Rathavs.

Bonn to increase s military

Ennd Hans Apel is short
nem'ly M 1 billion 10 pay for
‘Tommado jets coming off the as-
sembly lines.

The Hamburg, city-state party
organization and the provincial
parliament voted to postpone starn
of a nuclear plant at Brok-
dorf which burg was 10 build

in conjunction with Schieswig-Hol-

stein, a state governed by the
Christian Democrats. Chancelior
Schmidt, who is committed 1o the

nuclear ener Bow l'mds
di- -himsell in lﬁ: ﬁ

tion of having to side with m
posidon on the project. over
objections of his own party. .

To speak of the SPD’s left is not
to speak of a cohesive wing, of
course. Within it there are several
currents, sometimes at odds with
each pther.

These is the traditional trade um-
group, rooted in the industrial
S‘anh.r which has reacted franti
to the compromise over the co
and-stee] co- determination act but
which tends to support the chan-

cellor on foreign policy while op--

the FDP on economic is-

posin
ere is the ecology-minded

Sues.

To be sure, speculating on the
durability of the SPD-FDP
marriage has been a popular
pastime in West Germany ever
since that marriage was
,consummated. ... But that
marriage seems less stable and
safe today, with its
substantially larger margin in
the Bundestag, than after the
1976 election when it squeaked
back into office.’

Tao make matters even worse, the
SPD has been rocked by scandal in
some of the staies where it has
been in power for decades, the
worst case being West Berlin,
where governmenl guaraniees on
loans o a bankrupt construclion
contractor sent the administration
toppling in January.

The party's managers have been
unable to forge a workable coali-
uon between the various groups
and instead of integrating them 10
support Lthe Schmidi-Genscher
government both in parliament
and a1 the provincial level, seem ta
have no other formula than 1o play
them off apainst each other.

Internal dissension, moreover, is
not Chancellor Schmidi’s only
concern. There are other aspecis to
consider.

One s the rather sudden trans-
formation of the opposition
CDU/CSU now thal it kas rid it-
salf of the encumberance of its un-
popular, self-ancinted candidate
for the chancellorship, Bavaria's
Franz Josef Strauss.

There has been a striking. al-
mosi dazzling ebullience on the
opposilion benches since becom-

She_}pes Up as Year of Severe Strain on All Fronts for West Germany

In pant because of this. in part
because of the disharmony be-
tween the coalition partners, the
Christian Democrats now  seem
bent on breaking up ihe left-liberal
marriage and wooing Mr. Gensch-
er's FDP.

Thal. Mr. Genscher has emphat-
icallv and repeatediv 1old the pany
faithful. will not happen.

Ay various party meetings this
spring he has been adamant in his
commitment 1o the partnership
and the government program for
the next four years. interpreting
both as mandates from the elector-
ate. which 1hey are. Any threats

and challenges 10 the -::mhuon he

says “will not come from us.”

But whether this vow will stand

the tests of 1ime and the strains of
practical politics is another ques-
tion.

To be sore, speculaiing on the
durability of the SPD/FDP mar-
riage has been a popular pastime
in West Germany ever since that
marriage was consummated. espe-
cially in the post-election periods
when the terms of their coniract
|I;danri 10 be renewed and renegotiat-

But. ironic as it may seem, that

“greca™ wing of the left which ing the op) uon more than 11 marriage seems less stable and safe
argues against nuclear plents and _ Jyearsago. DU/CSU is again  yoday, with its substanially Jarger
for zero growth. There are the the whip over these tion the fact that his internecine begmmngmlook like a party With  margin in the Bundestag, than af-
psendo-Marxists who have still not  various elements is acrally the batles with Chancellor Schmidi, a future, and its leader, Mr. Kohl. 1cr "the 1976 election when it
reconciled themselves to SPD's task of Herbert Wehner, the par- Mr. Brandt and other top leaders prematurely relegaled to the politi-  squeaked back into office with a
1959 Godesberg platform in which  tys floor leader. But old age is have tamished his image in recent cal scrap heap, regained some  paper-thin margin of only six
the party jertisoned Socialism. starting to tell on him, not to men- months. of his gloss and appeal. seats,
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The Asia Link: Looking ;
To Pacific Basin Trade

By Barry Dale

RANKFURT — The Pacific is

an area of the world that

could live up to its name in Uou-

bled times. according to West Uer-

man banker Hans-Ouo Thierbach.
who should know.

Mr. Thierbach is chairman of
the supervisury board of the Ham-
burg-based European Asian Bank.
and a forroer member of the board
of West Germany's lareest finance
house, Deutsche Bank AG.

At Deutsche Bank’s headquar-
ters in Frankfurl. Mr. Thierbach
sqid: “The Pacific should remain
an ocean of peace. { feel } can al-
ways sleep easy there.”™

Fertile Ground for Europe

The Pacific Basin seems one of
the least likelv areas for a holo-
caust even if the United States and
Soviet Union remain at logger-
heads and the Middle East powder
keg is not defused. Europe seems
much more in danger.

And this part of the world

The advantages for Europeans in building up

contacts in this area are evident. and a leading

German banker believes that multinational

companies may decide to ‘invade’ in force.

should be of special inieresi to
West Germany and the rest of Eu-
rope. Mr. Thierbach said. since
there is every indication that coun-
uries in this part of Asia are chary
of becoming too dependent on the
United States and Japan.

Mr. Thicrbach believes West
Germany was relatively late in dis-
covering the potential of the Pacif-
ic Basin. Latin America was far
more the stamping ground of en-
terprising Germans. Some Llrading
firms in Hamburg were in on the
China trade at an early stage. but
thev were the exception rather
than the rule.

European Asian Bank AG

he bank was founded in
1972 with basic capital of
26 million Deutsche marks and
total assets of DM240 million.
Today these assets have swelled
to DM2.835 billion, and the cur-
rent capital of DMI26 million
is held equally by seven inter-
nationai finance houses:
Deutsche Bank AG of Germa-
ny. Amsterdam-Rotterdam
Bank NV of Holland. Creditan-
stalt Bankverem Vienna, Mid-
land Bank Lid London. Societe
Generale Paris. Banca
Commerciale [taliana Milan
and Societe Generale de
Banque SA Brussels.

Credit volume has soared
from DMI32 million in the
first year to 2.02 billion in 1979.
and_imeﬂft and comm:s.*?lion
earnings have risen more or less
constantly. The bank paid its
first dividend at 10 percent in
1975 and has maintained pay-

ment at that level The number
of stafl practically doubled in
the first eight years of apera-
von from 377 Lo 765.

The bank is very cost-con-
scious. according to Superviso-
ry Board chaimman Hans-Otto
Thierbach, and profits rose
more than 45 percent last year.
Mr. Thierbach said the inital
business volume of between
DM200 million and DM300
milljon has risen to nearly five
billion at present.

The bank has 11 branch of-
fices in southeast Asia. with
Bombay and Colombo opened
in 1980. It concentrates on
short- to mediura-term trade fi-
nancing, and Mr. Thierbach de-
scribes the bank’s activities as 2
complete “success story™. Proj-
ects on the stocks mclude a
branch in Tokyo. and possibly
a move into California.

West Germany has now built up
s trade to a position among the
main suppliers (0 many_countries
jn Southeast Asia. Mr. Thierbach
said.

West Germany bas undeniably
taken 2 cold shower lately where
China is concemed. but Mr. Thier-
bach savs this was inevilable. He
had warned from the start aboul
excessive “China euphoria™ as re-
ports of potential contracts worth
billions of marks came in. Three
vears ago he said that the Chinese
simply could not take owt the mas-
sive credits needed o [linance
deals.

Mr. Thierbach feels there must
be a ceiling of 520 billior on Chi-
nese credils. The growth of trade
with the People’s Republic must
progress at a steady and sedate
pace, he said.

Less Hustle in China

. “There is no real pressure either
from within or without for the Chi-
nese 10 build up their military or
industrial capacity.” Mr. Thier-
bach said. He sees liitle likelihood
of a serious attack being launched

inst China, because of its size.

ile the population remains
sheliered for the most part from
ouwside influence and is not hus-
tling for a rapid improvement in
its standard of fving — unlike
many European Communist siates.
Geographically. Japan is the log-
ical industrialized ing partner
[or expanding ASEAN (Associa-
tior of Southeast Asian Nations)
countries, Mr. Thierbach said. But
the calculation is oot that simple in
days when it costs more to trans-
port a Volkswagen to Rome (by

¢ ! E
| NI
Selected 2* 2 ,;.’Q . E,ﬂg . &
economic . .. (Poé & sﬁ\ o é‘\,
indicators for . & & " \d & &
develaping Asia
Economic growth rate ..:
{real) . .
1978 10 % 7.2%" 7.2% 11.6% 74% 7.0%" 8.5% 8.6% 82% 87%
1979 12 % la-a5%*| 6-7% | 71% | 81% | 59%"| 58% | 85% | 58% 8.5%
Increase in exports _ : _ o
1978 16.3% | 5.0%"° 7.3% | 265% 13.9% {13.3%" 7 % 14.4% 3 % 17 %
1979 37.4% 53%" | 36 % 185% | 23 % |336%™ | 32 % | 347% | 15 % | 29 %
Inflation rate : : -
1978 6 % | 7.8%" 6.7% 14.4% 49% 589%™ 76% 4.8% 12.1% 7.9%
1979 11 % | 22%" | 2 % | 21.2% 5 % 8.3%" { 188% 4 % 13 % | 14 %
Total reserves
minus gold
{US$ millions) _
Dec. 1978 na 6,426 2,626 2,784 3.243 408 1,763 {5303 398 2010
Sept. 1979 n.a 7.328 3,291 2,795 3564 159 1,996 {5812 458 2113
{June) ] (Aug.) o
* Data refer to financial year ending March Sources: Official statistics and esti )
* Data refer to financial year ending.June
*** Data include gold holdings
rail) than to Shanghai (by s¢a). dence that the country will over- . - rather than SEpaTSe !
Nor do the Japanese need to con-  come its difficulties. Economically ticns, Me. Thierbach feuls
centrate on their immediate neigh- spea.k.ilng it bas an invaluable nsse"i The GI‘OWI“Q ECOI'IOH“ES The musstment precak:
hors, for the same reason. in a labor force that likes 1o work. °f '»he Pmﬁ' C Area Pacific Bosin s grest,
They can ship their products Politically be believes North Korea srowth of iGvestment in &
che.a;ﬁy I;?ul Europcl:h and America dl;‘l. has no inﬁ:’ i:::tmcléiﬁg and de- md ke &mﬂz m
vesse| t at their own yards. i And financiall £ okl
However. the Japanese would b South Korea is. in the. German Real GNP increases in 1980 gt et
among the first 10 welcome an im-  banker’s opinion, a very fair credit |  Southeast Asia {overall] .-...vvverernnieaienneanes vreees. 5% | mestI0vem. .
provement in living standards in  partner. Indonesia reenmnenns veerene T The area alio Bus oy .
southeast Asia to create a relative- Many countries in the Pacific MGISYSIG. +8% and g2 . which 1 T
ly rich market on their own d0or- .0y ca!;‘l be ed as having 2 ; ki:y:m .................................................. iy ———l m_mvﬁ'-_v oy :
s:e_F'.:| ] . . AAA credit mmg"“dm Mr. Thierbach OKISION . oceesneeesae e e FE Farge f mds““‘m““&fﬂﬂ
ere_is every sign. Mr. Thier- feels. Malaysia 1s one of the Philippings ....ccceeriiiiimaercarrarartiaresanansaaanaas '—-5.71'. of China. “P_"..'." -
bach said, that the Japanese are oo jq rew countries able to boast KOrBO. -e o eaeurernsurseennmrasannsonmnansnannnns “'. il':ie ncllm"!‘hu'd"a'- Worid-
moving toward mare mphlsucated a bajan‘x of ﬂyments surplus' he Sri Lﬂnkﬂ .......................................... T +5n5% u':l-"l_hc " ed 0 -
;::g?;lfhe'zlsefﬁzr gé:nn\mo?s lh?s?.- said. Hong & Singapore, Aus- Australig, ...coceeniiia e +25%103% i sp{t::r! a Iea'.ﬂl :m.,l
manufactures, and cﬂ:‘l do so :muﬂda;m?sa;eblzlm Newz”’w’d.-----.----------------.---.........1,‘,ﬁ.;°'|l':§ %!m”im‘“.m;t'm;"dﬁ . L
cheaply. The advantages for Euro- ms at a mere one-balf : Hong Kong .....ovimmiinniiiiiiasaccnees : the l%ﬁtﬂ?ﬂmﬂ: ’
eans in building up and maintain- TS, 2t & ETE Gne T bercee : should achieve sell-suffcd
ing contacts in_tIs area are evi- ppaaoine i ol B e S - ] ] ] ;!lme! qt.dn_ﬁﬂ'_ -
dent, and Mr. Thierbach betieves |0 PRLIC. 05 FWere 2 sots it o the Pacific Basin.” it does nothave  than land and air carriage. "These  [ess-develuped vountries,
multinational companies may de- oo - pnli ot ac o G e advan of a cheap labor countries do oot meed o build oees, -
cide to move into the are in force. © oo PP force, but the counlry is rich in  miles of motorway and sailrcad. A study DeutscheBank «, -« !3
Tuming to South Korea, Mr. "™ minerals. They have the se3. and that re-  bis area mocsthanthree b= ‘
Thierbach said he bas cvery confi-  Auswalia is 2 notural inclusion  Asked if the geography of the quires no upkeep,” he said. One  quoted John M. Hay, act °,
in this part of the world, despite its  Pacific area. with its many widelv small disadvantage -is thar swch saretary .ol ate, who
i arcns can at times be hard to  Mediterranean was the -
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Landesbank Stutigart

IR

Is hea-d-

¥ Productivi
in infernationa
finance.

financial requirements of a growing
imemational clientele.

ty

quartered in the heart of Baden-Wart -
temberg, one of West Germany's most
prosperous states noted for innovative
achievements such as the Stutigart
television tower, the first of its kind in
the world.

Productwity is the comerstane of
our banking philosophy. k has made
us one of southern Germany's leading
banks, with a comprehensive range
of commercial and investment banking
facilities and assets of about DM 25
billion,

Combining domestic sirengih with
presence in the key Euromarket cen-
ters of Europe, Landesbank Stuttgart
is a reliable partner in intemational
finance. With 3 full-service branch in
London and 2 wholly-owned subsidi-
ary n Luxembourg, we have the capa-
bilbes and flexibility to meet the

Landesbank Stuttgart is a govemn-
ment-backed regional bank authorized
to issue own bearer bonds. We are
part of Germany's vast savings banks
network, and act as liquidity manager
for the Sparkassen of WQrttemberg.

For a banking pariner whose first
priarty is productivity, just contact
Landesbank Stuttgart
Stuttgart Head Office
Lautenschiagerstr. 2, D-7000 Stuttgan
Telephione: {7 11) 2045-0, Tx.: 72 519-38

London Branch
72 Basinghall St, London EG2V 5AJ
Tal.: 01-6068651, Tx.: 8814275 LBS LON

Luxembourg Subsidiary
Landesbank Stuttgart International SA.
1, Place d’Armes, Tel.: £1884, Tx.: 3551

| andesbank
Stuttgart

Landi-spank Gi

Where money is productive

S

obvious linguistic and historical
links with the West. Mr. Thierbach
feels it is in an outstanding posi-
tion as a “European platform in

scattered islands, is a drawback,
Mr. Thierbach said it can in fact
be a boon 10 trade, since maritime
transport works out much cheaper

e e PR
£ I (]
ocean of the future.

b

The German economy owes its
enterprise and vitality to the countless
activiies and campaigns in which
both experienced top managers and
young, up-and-coming executives,
both owners of businesses and every
single member of the company rank
and file ail play an essential part

each angled to meet the needs of two
specific business target groups.

business.On how managers °
can find their way to the top.

IMPULSE, the new
business magazine, is

How to talk businessin Germanv

businesses concrete know-how on the
running of ane’s own company; infor-
mation on market opportunities, new
_products and technologies; answers
legal, fiscal and financial questions;
suggests when and where a computer
might come in handy; and gives tips
on how to run a personnel department
successfully and on how to register

Bearing this differentiated market patents.
in mind, Gruner + Jahr has put two o : s "
magazines at the disposal of its clients, Thanks to CAPITAL and /MPULSE,

" your advertising in the German market
will attract the attention of particularly

important target groups. In fact, if you

753-6190. .-

focused exclusively on the

interests of the many .
medium-sized businesses SCHORE
that account for half of the wolinen
country’s domestic produc- B3 i1

tion. it offers owners of

Goewinn

CAPITAListhe mostinfluentialof  want to talk business with Germansin . - -~ -~~~ ™
all the German business magazines — Germany, you just can’t afford to over- E Sae
and the biggest in Europe. Every look these two thagazines. - e
month itequips its readers with sound ' . Soe . -
information ranging over a wide Further detzils obtainable from: ' b
variety of business areas. On what'sto . Henry G. Meyer-Oertel, Gruner + Jahr i
be expected on the économic policy Imternational, 60 East 56th Street, - r T
front. On how to evaluate Stock New York, NY.10022, Tel.(212}. - -~ = - o
Exchange trends. Onhowtoruna . 190. el : ' '

- mme e n

P

 Gruner + Jahr AG & Co, Druck- undVeriagsheus, Postiach 302040, 2000 Faciborg 35, WestGammamy .~ .~ . -
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SHF ought to know what

g%aboul.f-‘ormoretﬁan- .

¥ing concern gver the gen-

+‘East-West trade cannot be

B viewed as a light switch to be

- turned on or off in accordance

with the international political

. climate. History has taught us

| tbat boycotts and embargoes

k " accomplish virtually nothing in

Tioration in East-West Te- .

aat has

others,
MOmICS retains

" 1y range from 8 percent of

d sum invested 10 25 per-

. Jest Berlin, due to its isolat-
" jon, has special statns).

5 are . other forms

'anypam;dc:l;rmﬁonthe
ty may to te.
melnde loans at }avmble
- rates from the Kreditan-
2r Wiederaufban — a feder-

lmumre labor resources
s pants of Schleswig-Hal-
the Ems-Osnabureck and
ter areas im Westphalia,
f Hesse, the whole of Saar-
Zast Bavaria, parts of Baden-
. smburg and the Bodensee

. "nuinudhom!’age'fs)

tisk cag be

tam” of coun ik
ns

to seem larger
Wolfgang Jahs, 2 member

& management board and

#; of international actvities,

ven Brazil’s forcign debt is°
considered

- problem whep
4 its gross national product.
<ther 2.qusstion of its bal-

ank added thay “Brazil has
bly nsed its foreign debt bet-
m anyone elss in the prea™

:mm'ﬁskisbynomansthg
actor involved in the baaks

ng resene in interational
1 - - ..

i%'std:e_anﬁcipalionuf

f
!Egelbe::.DickmofCom-_

- the pursuit of diplomatic and

' political objectives.’

- ° — Otto Wolff von Amerongen

port Controls), than as innuendoes
‘and velled diplomatic hints. But it
has -added perceptibly to the-un-
easiness over trade with the East,

particular because that ¢rade has

™ :
" been in. the doidrums for the past

. "three years due to the bloc's spiral-
g indebtedness, stagnating econ-
. omies, import restrictions and con-

tinging insistance on unprofitable
counter-purchase,

The bonaoza of East-West tmde
has been over for some time. What

At that, West
the Tion's share of it. It
laygest single Westem

i .the

. A probiem the states, apart from
the cities of Hambaorg, Bremen and

‘West Berlin, are having to face is
the uneven level of development
within state boundaries. Hesse, for
has some of the most
under-d areas in the conn-
try by West fi standards, yet
it also inclndes the international {i-
nancizl and communications cen-
ter of Frankfort. So for Karlheinz
Zabn, manager of the Lan-
desentwicklungsund
(HLT), the over-
all task is to promoie the staie as a
Zing services avail-
able — one of is their Jink
e eimg, 1o0d. agaiast
T s
unigmﬁmtmmt.helm-dwaeﬁ?;
cities, towns or areas as much as o
attract new investment.

f F‘ank]ng A Consol_idation Period

parmer of all Eastern :
countries and the WM'
Last year it acconnied for 25 per-
cent of the Comecon area’s total
trade with the West.

Whereas Soviet foreign trade —-
largely in the form of energy and
by 18 penaen dving the fo nine

t nine
monthspefﬁwg trade with West
Germany rose by 32 percent.

Two-way West German trade
:{'il.h all ({’ommumsl countries, in-

uding Yugoslavia, Chinz and
East Germany (with which trade is
categorized as “intra-German™),
E;:mnmlm'MI DMS55 ?iillion

year. It is 2 staggering
More than any other mdusn-inﬁ:i
couniry, West Germany acts as
supplier of sophisticated machin-
ery, turn-key

. end electronic gadgetry,

] modern
steel and chemical plants to the
Communist world. In exchange it
gets oil, natural gas, and a variety
of raw materials,. TFrom the

center. But the development au-
thority’s bias toward encouraging

US.S.R., for example, West Ger-
many receives 43 percent of ils
peladium, 38 percen: of its en-
riched uranium, 27 percent of its
molybdium, 23 percent of its ferro-
chrome and 17 percent of its phos-
phate.

Geography Is a Key
phy bave much. 1o o whth b s,

sia and the lands of Eastern Eu-
10p¢e have been a chief marker for
the Germans for cemturies, not-
withstanding of rulers, re-
volutions, ideological differences
and an occasional war.

As early as 1853, for le,

orp. began
the Lmperial Russign Tel
Line from St. Petersh wegi?s-

sa_ By 1855 Siemens ha wi-
ing branch plant with bun-
dred employees in Rnssia_

Otto Wolll' Sr., known among
those who remember him in Col-
ogne as “Old Ironsides,” scandal-
ized his business cronies by deal-
ing with the Bolsheviks as far back
as 1920 when he founded a Ger-
man-Russian trading company

Kharkov, Rostov, Kiev and

@
In 1938, the last of peace
before the start of World War I,
German trade with the Soviet Un-
ion and the countries that now
constitute the Commumist bloc ac-
counted for 18 percent of the
Third Reich's total.
Althongh no Jonger as high, the
proportion remains substantial —
g:ti)::B Yug:;s]i: 9m6mdudes
via, 6 percent
when limited to Comecon. For
some branches of industry it is not
g;ll;er substaatially more, but cru-

Heavy Trade Total

Fried. G.mb.H. of Es-
sen, for example, makes no secret
of the fact that sales to the Bast
acount for 30 percent of its busi-
ness in heavy engineering, industri-
al installations and turn-key facto-
l::nsl such as chemical steel and

Trade with Co’;.necon represents
16 percent of the total turnover —
e A

e-L0O! ]
in the heavy engineering field. In

1979 the West GGerman engineer-
ing industry exported DMZI7 bil-
lion worth of goods to the Soviet
Union alone, and preliminary esti-
maies were that in 1980 sales 1o
the U.S.5.R. in that secror rose by

20 percenL

Machines, electrotechnical prod-
ucts, optical goods, vehicles and
ships make up 42 percent of West
German exports 1o the Soviet Un-
ion.

To be sure, in recent years there
have been numerous dampeners
on this rade and it has been hit by
imponderables. Not the least of
these has been the Communist
world’s rising indebtedness and
the fact that West German banks
as well as the Bonn government
are among the major creditors.

Of Poland's estimated 524-bil-
lion debt at the end of 1980, 17
percent was owed 1o the West Ger-
man government and West Ger-
man banks. In fact, West Germa-
ny's total share of the estimated
$70 billion-Comecon debt is
judged 10 be around $18 billion.

Imbalance with the East

Thus in 1980, exporis to the
Comecon countries, excluding
East Germany, rose by only 3 per-
cent whereas West German im-

from those countries in-

‘creased by 8.5 percent. Both fig-

ures were well below the overall in-
crease in West German imports
and exports.

The exception to the trend
was in with the Soviet Union
itself, where Bonn's exports rose
by 20 percent while imports from
the US.S.R. did not increase at all.

Trade with East Germany also
was an excéption, with West Ger-
man tis 10 the G.D.R. increas-
ing 15. t 10 DMS5.8 billion
and G.D.R. exports to West Ger-
many going up by a slan.h% 2
percent 1o the same M5.8
billion. It was the time in
many years.that trade between the
two was in balance.

Another inhibiting Ffactor, at
least during the past year, has been
the worsening political climare,
Boan’s govemament was the one
that objected most strenuously
when Carter administration
sought to expand the Cocom list of
potentially sirategic goods and
technology 2 year ago, and it prob-

ably will dig in its heels even more
if the Reagan administration at-
tempts 1o sufle trade with the Easi.

The likelihood of sanciions in
the event of Soviel intervention in
Poland was heatedly discussed in
West Germany at the beginning of
the year. Erwin Schlosser, execu-
tive secretary of the Machine Tool
Manufacturer’s Association in
Frankfurt, expressed doubts that it
would be possible 1o get all West-
ern countries 1o pull together, say-
ing that even if t% did the effect
of an embargoe would still be negli-
gible. “We know what ha in
the field of arms exports.™ be said.

Ouo Wolff cautioned that the
Soviet Union is potentially self-
sufficient and is not going to allow
economic considerations 1o influ-
ence its political decisions.

On the other hand. most West
German industrialists admit that
the Soviet Union and other East
European countries depend 1o a
great degree on the import of bigh

uality technological products
rom the West — much more so
than a superficial look at the over-
all rrade figures indicates.

Consider the example of
Deutsche Babcock A.G. of Ob-
erhausen, which supplies equip-
ment used in the construction of
power stations, especially nuclear
plants. Without its installations, or
similar products from other coun-
tries, the Soviet Union"s atomic en-
ergy program would be in cousid-
erable difficulty.

Necessities for the East

Onc company specializing in
production of engines that are pro-
duced under license in the Soviet
Union and Czechoslovakia main-
1ains that production would grind

::l; hal; mmd?:l the special alloys
paskety company lies.
The plastics plants which Western

firms have installed in the Soviet
Union and Eastern Eu would
virtually have to stop uction if
the West were o cul off supplies
of softeners. Agricultare in Eastern
Europe would be in far worse stra-
its without the insecticides provid-
ed by West Germany and other
Western countries.

Yer, dependency works both
ways and puts into focus the most
controversial deal presently being
negotiated.

This is the pipes-for-gas project
which. at 310 billion. would zlso
be the biggest ever negotiated with
the Sovier Union. Though France.
Belgium. Holland. lialy. Australia
and possibly even Swirzerland also
would be beneficiaries. West Ger-
many would be getting the lion's
share of the namwral gas from
Yamal peninsula in Western Siber-
ia. and Wesi German firms — no-
tably Mannesmann and AEG-
Telefunken — would have the ma-
jor part in constructing the pipe-
line for the gas.

Some 30 West German banks.
Jed by Deutsche Bank, the consor-
tium manager. are being asked to
provide approximately hall the fi-
nancing — DM 0 billion.

The deal has been discussed for
nearly a vear and Mannesmann
AG. has already submitted a
project study. In all likelihood an
agreement will be signed some
ume this summer, though the
praject has been besct by numer-
ous problems — financial and po-
litical.

Payment in Natural Gas

In essence, it calls for construc-

tion of a 5,500-kilometer-long
pipeline to Western Ewrope for
which the Soviets wonld ?ay with
40 billion cubic meters of natural
gas annually starting in 1985 or
1986. Mannesmann, which provid-
ed 24 mil}ion 1ons c:if lzl.rge-‘:'il 'dimlina
ter pipes for gas an ipel
in 1970 and 1972, wuulg supply
the hardware.
AEG-Telefunken and Salzgitter
AG would head the consortium
for comstruction of the approxi-
mately 40 compressor stations.
West Germany would receive ap-
proximately 12 billion of the 40
billion cubic meters of gas each
year.

Until last Januvary Lhe negotia-
tions had been bogged down pri-
marily by commercial and finan-
cial problems. The Soviets want 10
charge the highest possible rate for
the while paying the lowest
possible price for the pipes. Con-
currently they are demanding cred-
its for the project a1 below-market-
level interest.

But then politics entered the sit-
uation, in the form of Reagan ad-
ministration efforts 10 block the
deal on grounds that it would

1stWestT1"ade A Warning Against Using It as Tool for Political Ends

make West Giermany dangerousty
dependent on Soviet natural gas.

That argument has been taken
up in West Germany. too. which
already obtains 17 percent of its
natural gas and five perceni of is
imporied energy supplies from the
USS.R. The project would raise .
West German dependency on So-
viel gas 10 almost 30 percent.

This. according 10 Klavs Liesen.
general manager of Ruhrgas A.G..
the consornom member that
would be importing the gas, is
nowhere near 1o heing a “critical |
mass.” Mos of the users. he says,
are not private individuals heatin,
and cooking with gas bul industri-
al customers equipped to switch lo
oil or coal immediately if Soviet
deliveries were cut off {or political
reasons or, as happened last win-
ter, because of technical difficul-
ties and a higher demand [or gas in
the U.S.5 R itself.

Mr. Liesen has been seconded’
by Economics Minisier Otto
Lambsdorff. who recenily denied
that Bonn has come under pres-
sure from Washinglon because of
the deal.

Those who favor the project ar-
gue that the Soviet Union also is
dependent on iL. Moscow's own
energy program, they argve, would
stagnate without the West German
equipment and technology, and
the %as with which it intends to
pay for the pipeline is only of
the tappable energy in Siberia.
Moreover. the Scviet Union will
want 10 keep up deliveries because
of the hard currency they will eamn.

Guenter Maunsbach  of
Mannesmann AG's managing
board has estimated that some
2 500 jobs may depend on the deal,
and AEG's chairman Heinz Duerr
has made no secret of the fact that
it is vital to his ailing company and
would stave off the threatened
shutdown of the firm's compressor
plant in Essen.

The deal probably will be con-
cluded later this year. If anything
can Sop it, it would be balking by
bankers who refus¢ to make con-
cessions on the interest rates that
would cost them millions,

Despite problems and the end of
the bonanza days, West Germa-
ny’s mammoth trade with Come-
con is certain 1o continue.

—J.D.

structural change is much more
E:uno!meed than in states which
ve a larger quota of action areas.
. The steel and coal industries of
the Rubr are in the throes of fun-
damental change; the textile indus-
tn:;, of md[?:e and Mm have
among most -hit
foreign § Diwm'l‘ieal.ionbg
ently in the forefront of
the development authority’s
thoughts. “Internal structural
change is as much an objective of
our strai as the artraction of in-
terati investment,” sums up
Achim Robde, general administra-
ter of the Rhie-Ruhr district.

In states like Lower Saxony or
Bavaria, the dstate ministries for
econcmics and transpori are push-
ing vigorously for new investment.
For Lower y the deepwater
port of Wilhelmshaven is a point
of attraction; Bavaria has the fast-
developing concentration of elec-
tronics companies in and around
Mumnich. ing the .

Others are using their geograp!
ical location and already existing
concentrations of certain foreign
enterprises a5 & et. The inter-
national airport at Frankfurt, the
ports of Hamburg and Bremen are
obvious ﬂfm:.l:ples; bmidu- states
are using their sirategic location 10
attract mvestors from neighboring
countries. Scandinavians often fa-
vor Schleswig Holsten and Ham-
barg, the Freuch Saarland and the
western districts of North-Rhine
‘Westphalia.

The J preference  for
Dussddor!:'lsel_hc other hand,
may have something to do with the
tradition of fonpmg national en-
claves in foreign lands, even in the
business sphere.
i

t anthority. It is
by Ford A tive Robert
Layton, who has at his disposal a
formidable array of incentives not
avsilable in other stales for the po-
tennial investor, incloding a range
of faderal tax concessions. A major
goal of West Bialin's development

straegy is to halt the population
drain phze divided city 15 m many
respects a “special case.”

the interbank rate, but this does
m® go too far o ease stram on

A urther constraint on interna-
tional lending is the likelihood that
me_Wmengveq:mmtw_m
this. t requar-
: Wm-ad((,?l:'m-rmml:mnl:su:u::gn—

capital requirements
that apply for the t bank’s
lendin wwldtheng:sqta;amst.
gll lending. One estimaie indicated
that geest Germen banks would
face rospect

duce lhuI:' lending by a total of

DM60 billion.
Mr. Dicken of Commerzbank

- gaid Lhebanhx:g community as a
whole accepls this consolida

ion should occur, though details

will need to be Wko[ed ut:m- il
In anticipation e new

- bapk, like

red
some aspects of its mmrnntiuﬁ

of having to re- |

INTERMARCO-CONSEIL

-

Rapid and efficient interven-
tions can be made on foreign markets
thanks to the pooling of their services
and resources, their solid experience
and their worldwide presence.

frade.

~ Europartners
can help you worldwide.

3 T.'l'..‘l",‘,.‘r._'f:;‘l’..‘!‘:‘rf'r,‘r_;;_'r
: e s ole oo ale alle aPe sls alle vl e of
e afle 3% 3t % e ale obe oie ol sl 3B

The Europartners offer you 10 years
experience inpromoting intemnational

Consult the Europartners for your
next operation.

~ Europartners
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The efficient use of available natural resources and the systematic development of mcnufuc’runng mdusfnes around f-'_? T e
the world constitufe a major challenge fo modem fechnology. - N L T
Krupp, one of West Germany’s leading industrial groups with worldwide sales in 1980 of DM 15,6 bilion CouTn L T
and more than 85,000 employees, is in the forefront of technological advances across a broad spec’rrum R S et
of speciafized indusiries. The Group’s diversified activities range from plantmaking, s’reelmalqng g ; Gl T

and mechanical engineering fo shipbuilding, tfrading and services. L e o S

For example, Krupp engineers plan, design and construct fumkey plants for world markets: steel works, cemen’r fuc’rones

coal conversion plants, wafer freatment plants, food processing piants, sugar mills, metal and plastic processing plants -
and many ofher complex installations requiring vast technical capabilities, knowhow and eXpenenee RS

ABRD @ KRU PP

Fried. Krupp GmbH - Al’rendorfer Sfrasse 103 - RO. Box 102252 - 4300Essenl WestGennuny
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banik, annonnced Tuesday that it
increase of its annuat dividend
from 9 DM the year earlier.

fixed-income securities.

us. reﬁnanced at then-prevailing

Deutsche Bank Sets
Dividend Increase

By John Tagliabue
New York Times Service
BONN — Dentsche Bank, West Gmna.ny‘s biggest commercial
ropose 1o shareholders an
for 1880 i

The bank sai lhedmdmdmu'easewasarenmofa_spacm

rise in & ared with 1979. The increase
is s mayear ankers have described as the
worstbanhngywmthepostwarm

The bank said most of the earnings increase would be relegated

to the bank’s taxable declared reserves.

The bank also apnonnced a rights issue of 10 to one. The new
issue of shares will have dividend rights as of April 1, 1981. The
capital increase is evidently a move 10 prepare for what is expect-
ed to be a difficult year with a marked slowdown in earnings

Competition’s Poor Showing
Deutsche Bank is the only one of West Germany’s thres

commerua]bmkstopayanmnrmseddmdend,andnspa;%gr:
ance contrasts sharply with that of its two nearest competitors.
Dresdner Bank announced ifs operating earnings declined more
than 30.percent last year, with a dividend et expec
) g‘ Commerzbank cmitted payment of a dividend for 1980, the

nm::td:dnotpayanannua! dividend since World War 11

Banking analysts say Deuische Bank, unlike its major com;

tors, apparently foresaw an extended period of unusuaily

ingerest rates, and thns avoided am:.mulanng larpe ho[dm,s of

Dresdner and Commerzbank expanded their credit volume in
the laze 1970s by offering atiractive long-term, fixed-interest cred-
low interest rates.

the high interest phase that began in 1980 badly bunt
Dludncr and Commerzbank. while Deutsche Bank’s more con-
servative policies assured it continued high earnings.

0 Deutsche marks

Western Bankers Extend
Talks on Poland’s Debt

From Agency Dipaiches
LONDON — Talks i
Poland’s debt to wgm
will be continued for a second day
Wednesday, a statement issued
the 40 banks attending Tuesday’s

meeting here said,

Tuesday’s meeting was the first
between Western banks and Bank
Han . Poland’s state foreign

since March 5, when a
formal for

53.1 bilion of 1951 commerci

Although no precise details of
the talks were included in the
staiement, banking sources said
negotiations seem to be gathering
pace after what had been a four-
week gap since the first round.

The statement by the 40 banks,
countries said:

mesting am)har:gedlhntalthuugh
:hesmmnon:sd:ﬂ'cuh. thcposs;
bility of a satisfactory schution can
onlybeadnevedthoughcalmand
restrained disciussion taking piace
on a continuing basis.”

. In addition to the continvation
of talks, a further meeting has
been set for April 8, the statement

roond of inter-povernmental Lalks

to take place in Paris, where Po-

land is negotiating the refmancing

of $44 billion of official debr,
sources said.

tal talks on

The inter:
Poland’s backed debr
running, ronghl’y in paralle
banks are not expected to
an agreement ahead of gov-
ermmments, the sources said.

The banks agreed to form a 20-
bank *“task force™ which will. ac-
oordmg:.ot.hestatmmm.. not act as

um body, but coordinate
acuwty mfm-m.auon amongst
groups of credi

“There's no way that Poland a:
present can Service its debt, which
bas eaten up most of its hard cur-
rency earnings,” said a 1).S. bank-

Eight Top Banks Agree
On Credits for Jamaica

New York Times Service
NEW YORK — Eight major io-
ternational banks have agreed to
mblshanews‘mmnunuedn

Fund has tentatively approved
$649.3 million in new credits 1o
Jamaica, 3300 milion of which
wouldthabe bghsbmApmm the fiscal
year that 1

In addition, 2 number of na-
tions, - together -with the Inter-
American Development Bank and
the World Bank, have agreed lo
provide Jamaica with an addi-
tional $350 million in

cradits.
Smaller creditors are to
make enother 340 to $60 million
available, a Citibank sai

Of the $103 million in debl.. $55
million was scheduled for repay-
memt this year. Insfead, the entire

| 5103 mil]mn would be .converted

mwanewsx—ymrloan.onwhlch

ts would .be due uniil

year. Moreover, no pay-

mems would be due on the new
bmkcredlumti]lhefounhmr

CURRENCY RATES
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er who declined to be identified.
“Poland is mow irying to bormow
just to pay the interest of jts debt
Something will have to give some-
where.”

Western bankers have denied re-
ports that Poland has defaulted on
some debts, but coofirmed that
Warsaw has been late making re-
payments recently. The bankers'
meeting was not thought likely to
formally declare Poland in default
because of fears that such a move
could provoke a financial crisis.

If Western banks were forced to
write off their loans to Poland, it
conld cause disruption in East-
West trade, thus harming the econ-
omsies of several countries that are
heavily dependent on trade with
Poland. Poland is the largest East
Enropean market ouiside the Sovi-
et Union. Its foreign debt totals an
estimated $23.1 billion, of which

$12.7 billion is owed. to 2 network

— IiUSINESS/FINANCE-

Wall Street Prices in Rebound

From Agency Dispaiches

NEW YORK — Prices on the
New York Siock Exchange rose
sharply Tuesday in active l:radmg
on reports of President
improved condition after a
gunshot wound, an easing of inter-
esl rates and reduced tensions in

Poland.
The market was falling Monday
when exchanges hal trading

amid confusion over President
Reagan’s condition after an nssas-
sination aitempt. Tuesday, Mr
was _enongh o sign a

bill killing an increase in milk
pncf: SUpPPOTIS.

2 pained 1171 ot o 100387
a . 1s to .
agf‘l advances paog?lu:lsclins three
10 one as volume expanded to 51
million shares from 33.50 million
shares in Monday's abbreviated
session.

Interest rates fell in the credit
markel. resuming a trend evident
before the shooting incident out-
side a Washm&tcm hotel Monday.
Meanwhile, Citibank held its
prme rate unchanged at 17 pes-
cent and cut its broker loan rate to
15% percent again from the 16 per-
cent it set Monday afierncon.

However, the banking industry
continpes to maintain a split prime
rate with most major banks charg-
u’t‘g 17% percent and half a dozen
charging 17 percent.

In the news background, Stan-
dard Oil of Indiana said it has
made what it believes is a major
gas condensate discovery in Shar-
jah in the United Arab emirates,
Chairman John E. swearingen told
analysts. He was reporting on the
sajaa one well near the Emirates’
no;l.‘h}em 2 y

Swearingen said “a confir-
mation well is now being drilled. If
it is successful. we will then
a multiphase development plan.
Prodlgszg'cu%n could start as early as

Additionally, Western sources

. said Warsaw Pact military exercis-

es in and around Poland seemed to
be drawing 1o an end.

U.K. GDP Fell 3%,

Income Rose in *80
Reuters

LONDON — Gross domestic
fell a record 3 percent in
gl@mtheUmdemggomwhﬂe
personal disposable income
rose 2.1 percent, Central Statistical

Office figures showed Tuesday.
The faIl in GDP, figured on an
output basis, compares with a rise
of 2 percent in 1979 and a [all of 2
percent between 1974 and 1975,
previpusly the largest recorded fall
since the compilation of the data

New (aclory orders in February
fell 0.5 percent after a drop of less
than 0.1 pet in January. And farm
prices of raw agnwltura.l commod-
ities 9 percent in March
after a pm:ent drop in Febru-
ary. Both figures slzpporled the
view that economic activity and
upward pressure on prices are
moderating,

Among, components of the blue
chip indicator, volume leader Tex-
aco gained 1% 10 37%, General
Motors % to 53, lnternational Pa-
per 1% to 50'% and Merck % to 85.

Robert Siovall, Dean Witter
Reynolds vice president, said the

"ma:kc: is doinlﬁlbeuer than I ex-
5 is an emo
thing l.hal might not last.”

“Reagan’s economic Drograms
may have been enhanced by the
shooting,™ Mr. Stovall said. “How
can Congress turn him down
now?"

The NYSE and other markets
throughont the country, which had
cl early Monday after news
that Mr. Reagan had been shot in
the chest, opened on schedule.

*All the market is doing is pick-
ing up where it left off Monday .
Newton Zinder. E.F. Hution vice
president, said.

Dollar Shows Recovery
After Sharp Drop Monday

From Agency Dispaiches
NEW YORK — The dol]m- re-
d US 'El lfnoll
an ealings owm%
decline Monday in
after the assassination at-
tempt on President Reagan.
Dealers said LOTS Were cov-
ering short positions taken late
Monday, nr:lnng bl.ehat Mr. Reagan
was repo to be making a
recovery from his bullet wounE_OOd
Al midday in Ntc; York . lh;
currency was quoted at aroun
2.1080-1 lgo Deusu:he marks, com-
with an opening of 2.10005-
gg.redM- Dealers said trading was
relatively quiet as most
had adjnsted their posi
end of the mom.h.

lﬂl‘s

tions for

in the tension in Poland and firm-
ing dollar interest rates, fell about
36 an onnce in London to 3507-

508 at the close from the opening
$513.50-515.00. dealers said.

The doliar had sunk Monday in
New York after the assassination
attempt, closing at 2.0640-80 DM,
but it opened higher Toesday in
Eorope and rose further during the
day. It ended the day in Europe
around its hiph of ?.1050-60 DM,
after around 2.0950-65
DM and i Monday at
2.1095-1105 DM. Sterling closed in
London 2t $2 2412, after trading at
§22343 Monday

Some ﬂﬁeﬂeﬂ there
may have been central bank inter-
ventlon to sup| the dollar early

the day, noting that the Federal
R:serve intervened late Monday
following the news of the attack on
Mr. Reagan. However, dealers said
Tuesday’s ort was not particn-
larly larpe, given the thinness of

The US. curr:ncy fell sharply
against the ﬂ’.{gm:: franc m Lon-
don dealings the Belgian au-
thorities raised that nation’s dis-
count rale 3 percentage points to a
record 16 percent. The move coin-
cided with the fall of the Belgian
government and effectively pro-
tected the currency from specula-
tve pressure for a2 devaluaton.
The dollar ended the day at 34.50

francs, down from 35.79
quoted laie monday.

past years with

n value.
the diamond c

diamond company ofl
lity diamonds and j
vesiment, gif's and p
excepticnally good p
monds guaranteed by le

Contact us for free bz EHL
~Practical Guide for Ditamond in-
vestmenty or visit us and see ihe
worid of diamonds.

International Diamand Sales
Heod office : 50-52, Hoveniersstiraat
2000 Antwerp,
Tel. 031-31 77 64, Tele
LONDON :Inn on the Park
‘Hamilton Place - Park Lane
London W1 - Tel. 01-409 1544

of aboif 400 Western banks. began in 1948. the market.
These Bonds having been soid. this annoiumcement uppears as a matter of record only.
New Issue 31st March, 1981

Bonca del Gottarda

Sonyo Securitios Co.. Lid.

Alahli Bank of Kuwait (K.5.C.)
Bank of Amarica International Limited
Banque Bruxelles Lambert S.A.

Banque de I'Indpchine ef de Suez

Blyth Eastman Poine Webber International Ltd.

Citicorp International Group
Dai-Ichi Kangyo International Limited
Dresdner Bank Aktiengesellschoft
Fuji Internationcl Finance Limited

Bank of Tokyo Internotional Limited
Banque Gutzwiller, Kurz. Bungener 5A
Baring Brothers & Co., Limited
Christiania Bank og Kreditkasse
Crédil Industriel et Commercial
Dean Witler Reynolds international
Robert Fleming & Co. i.im:'ted
Girozenlrale und Bonk der Osterreichischen Sparkassen Altiengeselischaft
Inierallianz Bank Zurich AG

- Kredietbank SA Luxembourgeoisa
Kuwuil Pacific Finance Comnpany Limited
Manufacturers Hanover Limited
‘Morgan Stanley Intarnational
New Japan Securities Europe Limited
Nippon Kangyo Kakumaru [Europe] Limited
Salomon Brothers Internotional Limited

Sumitomo Firance International
Tokai Kyowa Morgan Grenfell Limited
Woeke International {Enrope) Lid.

- U.S.$40,000,000
TOK YU LAND CORPORATION

{Tokyu Fudosan Kabushiki Kaisha)
Tokyo. Japan

7— per cent. Convertible Bonds due 1996
ISSUE PRICE 100 PER CENT.

Ymni:u'chi International [Europe) Limited

Banque de Paris des Pays-Bas
IB] International Limited
Merrill Lynch International & Co.

Nomura Eurgpe N.V.

The Development Bank of Singapore Limited

Japan International Bank Limited

Kuhn Loeb Lehman Brothers Asia
Lloyds Bonk Internetional Limited
Mitsui Trust Bank (Europe] 5.A.

MTCB & Schrader Bank SA

The Nikke Securities Co.. [Europe) Ltd.
Norddeutsche Landesbank Girozenirale
Somue! Montogu & Co. Limited

Algemene Bank Nederiand N.V.
Bank Julius Baer International Limited
Bangque Générale du Luxembourg SA

J. Henry Schroder Wagg & Co. Limited

Berliner Handels-und Frankfurter Bonk
Kuwait Foreign Trading Contracting & Investment Co. {S.A.K.}
Mitsubishi Bank {Europe] S.A.

Union Bank of Switzerland {Securities) Limited
Singapare-Japan Merchant Bank Limited

Sinith Barnev, Harris Upham & Co. Incurpcmtec.l- ’

Sumitomo Trust Finance{H.X.) Limited
Vereins-und Westbank Altiengesellschaft
S.G. Warburg & Co. Lid.

Bache Haisey Stuart Shields Incorporated

Caisse Cenirale des Bangues Populoires .

Genossenschaftliche Zeniralbank AG Vienna
Goldman Sachs international Corp.
lardine Fleming [Securities] Limited

Nippon Credit Internotional (HK| Lid.
Pierson. Heldring and Pierson N.V".
Sanwa Bank [Underwriters] Limited

Taltugin Internationcd {Asia) Limited

Yosuda Trust & Finunce{HK] Limited

Bank Mees & Hope NV
Bangiie Worms
County Bank Limited

Daiwa Europe N.V,
Evro-Jepan Asio Co.. Lid.

Kuwait Financial Centre

. LTCE International Limited
Meorgan Guaranty Lid.
National Commereial Bank

Saciété Générule

]. Vontobel £ Co.

-
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Steelmakers Urge Bonn

EEC last October, which are to ex-

New York Times Service

BONN — West Germany's steel-

makers have called on the Bonn

Eovernment 1o impose countervail:

ing duties on stesl imports from
- E countrics after
" weekend s in Luxembourg
failed to meet 2 EEC deadline to
agree on 2 system of voluntary
production curbs.

Representatives of Europe’s ma-
jor stee! companies broke up the
Luxembourg talks in the early
. hours Monday, having failed 1o set

up a system of voluntary steel pro-
. duction curbs to replace the com-
. pulsory quotas imposed by the

- SEC Is Studying Charges

By jerry Knight
Washington Post Service .
WASHINGTON -— The Secuni-
ties and Exchange Commission
has dssclosgd for the ﬁrstt'llim? thaé
it is swudying possible [rau
charges a%a.i.nsl the billionaire
Hunts of Texas for their part in
Ihe collapse of the silver markes
: last :
disclosure was made in SEC
papers filed in U.S. District Count
' ﬂo Dailas, whggg the Hunts on
nday obtained a temporary re-
: "yordcrbloc'panSEC
investigation of the farmly’s usual-
ly-secrel finances.
The court order delays for at
least 10 days an cted confron-
" tation between SEC investigators
and Nelson Bunker Hunt. who had
been subpoened for three days of
questioning starting Wednesday.
The SEC now is trying to get the
temporary order lifted and in court

pire June 1.

Common Market ministers had
given the steel industry until April
1 to agree on voluntary curbs or
face extension of the present szs‘.

tem. The quotas weze

ter a sieel-price war depressed

prices as much as 30 percent,
Dutfes Threatened

But in a m to Chancellor
Helmut Schmidt, 10 of West Ger-
many's steel companies Monday
et ot European nttri;?

i1 other countrie
guf{as:idi to their sieel industries

documents has spelled out in
greater detail than ever before
made public. the focus of its year-
long investigation of the Hunts
and their relationship with a group
of three dozen banks, brokerage
houses and precious metals deal-
ers.

As the SEC has previously dis-
closed. the agency started the
probe 10 determine whether com-
panies doing business with the
Hunts were “placed in 2 materially
adverse financial condition 1o their
detriment of customers, §
ers, investors and cthers,™ as a re-
sult of the Hums™ dealings. .

The governmeni also is invest-
galing whether the Hunts “em-
ploved devices, schemes or artif-
ices 10 defraud™ brokers. banks
and other companies, the SEC
documents revealed. .

One issue involved in the inves-
tigation. the documents made pub-

either by giving them similar subsi-

dies or by imposing duties on sub-

sidized foreign scel products, a

spokesman for the Steel Indastry

Associaﬁoantmeldodsald.;
More Talks Planned

Last week, European Communi-
Ty mimisters 10 end steckin-
dustry subsidies throughout “the
Common Market, except for funds
used to reduce steelmaking capaci-
ty. after West Germany threatened
unilateral impasition of duties’on
subsidized steel. :

A West German steel industry

Against Hunts

Gic this week indicate, is the possi-
bility that “the Hunts may have
funneled the proceeds of large
loans nominally unrelated to silver
into the silver trading activiti¢s of
various members of the Hunt fam-
ily.”

SEC auomeys have questioned
at length executives of the Hunt-
ownedPladdOi]Co.touyt:fiF-
ure out how the finances of f:
members were handled., specifical-
ly including transfers of funds
amorng varions Hunt organiza-
tions.

The investigation covered not
only U.S. banks. but financial in-
stituions in E including
Swiss Bank Corp., Credit Lyon-
nais. Dresdner Bank, Berliner
Hendels-und Frankfurter Bank,
Bank Populaire Suisse, Standard
Chartered Bank Ltd. and Barclay’s
Bank

to Impose Duties

market-eader.

MR THTTH AT

INTERNATIONAL BUSINESS OPPORTUNITIES

Leading company in video-technology
and media-fields offers active or
silent parmership for:

Approx. DM 2.5 millions,

The company exists since aight years. Most modemized produchan-fuulmes and
highly qualified iabor-force enable them o run o 100% utilized production. Due
1o the high technical standard in several produci-ines the company s judged as

For expansion of production and sales-activities additional investments of approx.
DM 2.5 millions are requested, preferentially from pariners who are inferested fo
play an active part in this fast exponding market and to stabilize further our
presant leading posifion. Further we are inferested to establish sound connections
with industrial groups who develop aclivities in the fields of communication and
cable-TV technologies.

H you are interested please contact with refersnce chiffre 1113 our consultent
Mr. Wolfgang Schulz, tolephona: 0611 /598053,

RSKE

MANAGEMENT CONSULTANTS GMBH
R.S.V.P. x Bomerstrasse 48 * 6000 Frankfurt 1

system and thres world ports.

Transportation/Markets

Louisiana, in the midds of the Sunbell. combines
m%umm.mﬁrﬁ&uﬂs.mm

of intersiote waterways connected to 19,000 miles of the Mississinpi River

.1%5. D-6000
Telephone (Mséwm. Tillul i 45611C0 D

15 Avenue Victor Hugo. $
KT -LOUISIANA
/
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TIDY CAR DEALERSHIPS AVAILABLE

Profit FromThe

Growing Auto
- Appearance
Business.

Proven Success Formula

Now you cen be part of the
same successful business
formula being used by over
2,000 Tidy Car dealers in
North America. They are
experiencing big profits in a
business of their own
making cars, trucks,
marinecraft. aircraft and
vehicles of all types look
shiny and new—inside
and out.

Recent Breakthrough in
Auto Dry-Cleaning and
Paint Sealing

In fact. Tidy Car dealers
can ofier their customers an
exclusive dry-cleaning
process for their car's
upholstery as well as their
famous paint sealing
process—Preserv-A-Shine.”

Using special Tidy Car
equipment these services
can be performed more
quickly and tharoughly than
any traditional method.

Overwhelming Consumer
Acceptance

The secrel le Tidy Car's
worldwide consumer
acceptance is providing
convenien! and
comparatively inexpensive
services that protect the
customer’s expensive
automobile investments.
Keeping an aulomobile

L

looking new pays off in
hundreds of extra dollars at
resale, So Tidy Car services
are very profitable for the
customer as well as

the dealer.

High Profit Potential; Law
Initial Investment.

Even more remarkable is
the low initial investment
required to start a dealership
—only $3,000 USD., for
which you are furnished all
the equipment and supplies
to make back several times
your investment. Many Tidy
Car dealers treat 100 to 300
vehicles a month earning up
to $200 per joh.

Master Franchises
Available

Some master franchises for
rights to market Tidy Car
processes through
dealerships in specified
countries are available. Tidy
Car is ranked in the top 20%
of U.S. franchises by the
mediz. For more information
write or Telex Tidy Car Inc.,
5205 Timberlea Bivd.,
Mississauga, Ontario
Canada. LaW253.

Or Telex 06-960395.

Y.
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AUGION ELEKTRG®
PO, Box 3430 - 1001 AE
Amaterdas & Holland] ®

S8-73 - Tal.: 020-178395.0
Tolax 13410 ondie el & Coblas “Awsdiontvong™

Wa ara one ot Europe’s most
expanenced teams
specwlismg in the lgasing of
containars and relaled
eguipment.

Stock 15 avaiable lor purchase
al campeliive onces Return
an cos! cumentiy exceads
20% net pa. Pa?mems are
guarantead haif yearly.
Agancy faciliies available 1o
ga51abhisnad leasng Hnance

nIgkers
Far "uimer Jetps amee 1y

INTERMODAL

CONTAINER

EQUIPMENT LT,
Sy e s

CAPITAL AVAILABLE
For viabie inlernational projects, RE.,
Bus, Expansion, Werking Capital,
Startups, Stand-by Letters of Credin
ond Bonk Guarantess Avcilcble.
BROKERS INVITED
$500,000 Minimum
Also oxcellent U.5. and Foreign in-
vesiment opporhmities ovoiloble.

16311 Veniura Blvd., Suile 999,
mmnmu&.&

US A (213) 7e9-0422

Fw
j _FOUR 1100 TON i
2 FREEZER TRAWLERS
SURPLUS
7O REQUIREMENTS.
CAN CONVERT :
g
B
z

FOR MIDDLE-EASTERN USE.
VERY COMPETITIVE PRICE.

FOR DETAILS
TELEX SAUD! ARABIA
401091 AIRHAB-S).
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'RE HOME,SIR..YOU 1 | CHUCK THREW A WILD WE LOST, SIR...
ggf HIT ON THE HEAD | | PITCH? BUT WE WON, FFTLONE TO FIFTY!
BY A BASEBALL..IT PIPN'T WE? WE WERE
WAS A WILD PITCH... | JAHEAD FAFTY TON

N Y\\\ A I‘W
RN
AR

i RSN
g A ..-

QUICK, DAISY--TAKE THIS

w1 TO THE BUS STOP
W

gl

H~mJZ0rw

I'M GLAD I FOUNP
YOU, I NEED

YOUR SIGNATURE
ON YOUR MEDICAL

WM T2 (et b

ACTUALLY,
HES
VERY

B g vwpN=-H

1 42 3 4
13 i
16 7
n
F3] F
26 |zt ] 0
34
39
ACROSS gAhstractbemg {:'nu'n.mat
1 Plumbum I ul 5",“’."“"“ Moccasins
5 Capital of 52 Spinnakgor g g
Ghana = risk, to
10 Resort jib Bellinj
13 Shipina Greek 54 Citizensof 17 Ceruminous
myth Entebbe impediment to
14 Customer 53% et hearing
15 “—! poor L I des 18 Prefix for stich
. Yon;n n! anua.rj{, 22 orstyle
18 Result o Gambling
breaking a cstbolmlesﬁtm game
speculum? 23 Inflexible
19 —Gay, 68 -;assed_ 25 Soprano
W.W. Ii plane 67 epetigim Adelina
20 Eternal 6 Curveola 26 Pale
21 RAF. “Sh'l’ SP. 27 Suggestive
aircra Marine looks
Collog. abysses 289 Fountain
23; Buddy ' b 31 Arl:ctitegary
39 Dropped Flow along
34 Enzyme 2 Innigfail 33 Medicinal
35 Cyclotrom item 3 Exchange quantities
37 Cityon the premium 38 City in Ohio
Truckee 4 Lastnamein 38 Means
38 Curseof whodhmits 40 Wherea
Scotland 5 Arabcloak landiubberis a
42 Sea swalilow 6 Mongrel dub who flubs
ﬁ Untrue 7 Anatomical 41 Oneof
Fish eggs 8ac Galileo's
45 Part of a pump 8 Bridge cail trons
48 Sow 9 A Musketeer 46 wagnerlan
goddess
Solution to Previous Puzde g'{ Romped
BIERIAlETEQETTTRTETSTS] 23 Do 8
54 Controvetsial
saucers
55 Favorite sitter
56 thearted
57 Homeina
nursery rhyme
80 Alecutian isiand
- ST gN&w&sp&m
ETEM{T N A[R IESICIRIEIAT] Sixth sense
[RIEGIATRIDEUCIE(S|E(R|T] 64 Ballot marks
HWGH LOW HIGH LOW
€CF CF CF CF
. | ALGARVE 16 8 13 5 Clowdy LOS ANGELES M T W R Fir
AMSTERDAM 17 54 7 45 Fooovy MADRID 15 & 4 Clougdy
e oaf i e, amoano
Ir
Mo MO MSS mem 0 2f Epom
BEMRUT ¥ & 1 5T Far MONTREAL WS 54 Clowdy
SELGRADE, ¥ @ 9 4 Far MOSCOW 13 5 7 Far
BERLIN 6 61 H 2 Foowy  mynicy @ 7 & Oeercost
BRUSSELS 1 50 ¥ 48 Fougy MNASSAL % W W M4 Er
BUGAPEST 11 @1 & 4 Comay |EMDELMI 3 M1 W For
Cloudy  yew YorK 2373 9 & Falr
BUENQGS AIRES W& 1T 2 Rain NICE 18 61 M 55 Roin
CAIRD M 75 N 5 For osL0 84 5 M Fair
Ehicase gg':gm PARIS WE § A R
PEKING 7 & 2 ¥ Foooy
COPENHAGEN ] Y T Clowdy PRAGUE w57 & 8 Pogy
o ot B i D Fa, RICDEJANEIRO M M M 75 Foir
e’ Bk b5, Sorane D7 WA e
FRANKFURT W a 113 = % SEOUL 64 4 ¥ Foesy
GENEVA 12 %X B 4 Foggy  SINGAPORE o B M 75 Foumy
HELSINKL 541 -3 T Ovarcomt STOCIGHOLM WS 3 T For
HOMINHCITY 27 0| 24 75 Clody SYDNEY W7 T35 Clowdy
HONG XONG 2% 77 0 & Overcosi TAIPEL B 7T 19 & Cloody
HOUSYON 0 B 15 5N Caxty TEHRAN — = == = NA
ISTANBUL, n 5 4 19 Foir TELAVIV N5 45 Far
JAKARTA 31 M N A Far TOKYO [ I ] 4 ¥ Foggy
JERUSALEM 17 & 7 4% Foir TUNIS 18 &4 T2 54 Overcost
JOHANNESBURG M T3 W 5 Foir YERICE M &4 13 55 Overcoxt
- fLAS PALMAS " & 15 sl Choudy VIENNA . 7 & § 44 Overcosd
LIMA WA W 8 For WARSAW " 7 8 & Overcoyt
LISBON 4 81 W0 N Overcogt WASHINGTON T8 WR R
LONDOM ¢ A o 43 Fogar ZURICH 12 5¢ ? & Fogy
Rewdings from the brevipus 24 hours,

RADIO NEWSCASTS _______
BBC WORLD SERVICE

Arocdoasts ¢f 0000, (0. D300, DEDO. D500, D600, 0708, DI00; D900, 1700, 1300 1500 1700 1506, 2000 2200, 2300
(AN times GMT),
. Sugoestad trecusncies:

Weslern Soropy: #MAKHz ond 453M NMedium Wave. 3975, 6,05, 7,120, 7,185, 7255, 9.410. #.750. T2.095 ond
15070 KH2 tn e 49, 41, 31,25 ond 19 meter bonds.

Bos! Africa: LVIKHz ahd 2120 Mediumn Wova, 25650, 11 A5 17,835, 15820, 12.095, 11,820, 9.580, 7,75 ond
4050 KHz In the 11. 13, 14,19, 4, 25. 71, &2 and 47 mefer bonds.

Morth ond Morfn Wesf ANTco: 25650, 214N, 15001 11,750, 9470, 7,10 cuxd 5975 KHx in the 11, 1% i 2%
31, 42 and 50 médor Dands.

Sosthern Advica: 25,650, 21,650, 17,550, 15400, 11,820, 9410, 7,135 ond 4,005 KHz in the 11,13, 14, 19,25 31,41
o 49 mater Bonds.

Mikdla Bast: 123K Hz ond 227 Madium Wowve. 25,850, 21,71, T2.770 15510, 11,740, 9410, 7,140, 170 and
2590 KHz In thiy 11,1 14 19, 25, 31, £ 47 ond 73 mefer bands.

Sguihern Asla: MIIKHZ and 212M Medium Wove. 25450, 21,550, 1777, 15310, 11,750 F.600. 7,188 and
4105 KHz I it T3, 1 15 19, 25, 0. 47 ond 48 mater banda.

Eost owd South East Asla: 25850, T7,790. 15310, 11,865, 7570, &195 and 3,718 Kz In the 1. 14 19,25, 31,48
ond 76 mater bands. Also for Singapore only: SE900 KHz VMF,

VOICE OF AMERICA
The Voice of Amverica broodeasts world news in Encliah o Yhe hour ond of 28 minuiss offer ihe hour
during varyln perlogs o different reglons.
Scovesteu frequmncias:

Western Evrupe; KHZ 15245, 7225, 40K, 5755, 3508, 1,197, 792 11,750, 3.760. .29 in the 197, 41.1, 4.5,
S04 757,251 Uaedivm wavel. 377 (mediom woave), 255 307 ond 277 (rmatiivm wve) meter bondi,

Mitldio Ens?: KHZ 15205, 13,915, 9,750, 7,200, 4,040, 1.260 n the 19.7, 752, X07, £1.7, 497, 228 mator bamts.

Eaxst Aslp and Pacific: KMz 17520, 17,740, 15290, Y1740, 9.770, 26.000. &110 and 1.575 on the 14, 14.9; 194
2.5 307, 115 49.2 190 metar Donds,

South Atla: KHz 11,540, 17,240 15208, 11915 9,760, 7.1 on the 139, W9, 0.7, 252, X7 ond 422 meter
. bandx X
Alricn: KHz 2060, 70,680 17070, 15530 11,915, 9,740 7,280, §,125, 5595 090 o thé 11L5 130 148,195 252
30,8, 41.2. 49. 50; 75.2 meter baida.

A Key Change May Give Musician
His Chance to Play for Big Stakes

The Associared Frers

KANSAS CITY, Mo. — Thomas Clark Twyman, & musician, wanted
to be rich and famwus by the time he was 30. Another 550 and he will be.
A Jackson County judge approved fis request for a name change [ast
-maonth. The new pame: Rich N, Famous,

Mr, Famous, who plays three instruments, wants to be a professional,
and he persuaded the judge that the name would help his career.
" Bun there is a slight hitch. “I have io pay my lawyer $50 more before |
-can pick up the court order,” he said

20RO N_B‘J."J
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g I B THAT SCAAMBLED WORD GAME
N‘ ® by Henrl Amold and Beh Loe

Unscramble these four Jumbles,
ona lster o sach squars, ta form
four ordinery words,

[ INVEA |
L { O

T aaathalah

ENTAK
oONEN

YEMDOC
10©
TANTIA
X )
{Answers Womormrow)

Jumbles: FABLE NOISE MARATYR AFRAID
Answer: "Dom'l Join in the chorus!'—"REFRAIN!™
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THE CAT AND THE KING

By Louds Auchincloss. Houghton Mifftin. 181 pp. 310
. Reviewed by John Leonard

F we think of Louis de Rowvoy,
ImesemndnucdeSaim-Sinmns

a sarg of Trumaa Capate, we gain per.

spective, Saint-Simon had the court of
meSgnK.ing;LouileV,atVusaiﬂes

evmgnﬂdingin_th:doc]mﬁkgar-
densoftheSunngE;
What, then, i5.
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Cat and the .King

Simon didi"t wmderstand politics and -

1987 Duli Work

Iater sold

nude woman - bathing,

in a ite-
Christie’s sale. That tapped the previ-
ousmdforawoﬂm

" because Saimt- -

Aud:incims; does unden
Simon. A charm : tless

trigne. 3 humoriess Lou
England and Prassiz o §
not o menton his many
children. On the whole,
beteer king than Saint-S
memoirist; Louis seidom
The Saint-Simon of A

and
trving 10 texch
the cat doese’t understan
4 bird: a carcan’t fly.

But Saint-Simon’s mer
take this to be the poin:
closs™ elegant exercise, Tk
towed 10 be a wimp if
rapces. Saint-Simon

ity angd
B e hepnt v
social gaffe and geolo

. gream on his slander.

What did the Sun Kin

ing 0 Saint-Simw
g'lgted style, which yicld
King. m fact, had mc
mgtters on his mind —
the mastresses, the bast:
sest of Europe — but 5
i somem;g'%v the arche
good 10 traasce:
ness. He was puny, but b
Versailles, as we imagine
fection, not Louis’. The ¢
at is move powerful ther
upon king, if the cat cany
Auchinclass can write,
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I BRAIN, by Robsa Cook. .. .
I CENTURY. by Fred Mu
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4 MASQUERADE. by Kur Wil
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FHIADELPHIA — Yor the crping room and was beginning

Y. second time in five years, Indiana the nj .

; has won the National Collegiaze m:g:ery ¢ nins-man commities

At v Atbletic Associption - vqth &nammouslytogo?hﬁg

ity championship here. The Hoosiers, o % 22 Bm"e.mno do
sparked by Isiah Thomas. 2 sopho- meeting. 2 § start was
o wore America poin: layedfevenmxlnulm.

Fxctg lled away in the { and - Inclm::l:?i finished _Slt!llﬂngly. 1&3d—

sty wen! 0L 10 2 63-50 trinmph over 8, 0¥, 14 points with two and a

N North Caroki v might in balf minntes to play. 'l‘lusfml.:g:
g fhal o Monda 1“’5'“ an impressive tournament for
P g;,,_ 'd"he_ﬁd loua-  Big Ten champions. En route 1o
Sendo Thomas finished as the game's
i 4 igh score with 23 points, and led

gig - ?&mﬂmﬂ%gofthe TOP U-S- YaChts
=R -second half that broke open a close A
e ;%m o e ot re Suspected

P ._ . m -
w5 e - ind 1 mmdclenied Tutn vus Of Irregularities
T 7 e lmmhesﬁsuf&l 1?5.‘,'2'"‘“5! B 0 New York Thmes Service
REX T mﬁmﬂay pight, Indiang won , NEW YORK — es re-
¥ Tt § - again, but did so with a team that hledmhandxqapmnngsmbe-
P B . finished with a 23-9 record for the licved 1o have ocomred at

- B scason. Never before had an 12ast three of the foremost US.
e NCAA ion team had so mmm&-m%

e . many losses; previous high was lheremovalo[twof_rmnth_eU.

. TSR ST s

Sefiafiniiy Delayed Stat the recent six-race series in the
o be phyed‘bgelehegamewas to E::e_m“ Ocesn Racing Coafer-
Comanittee met to decide whether th:th;am :;ntgfedt';:ombm“

iater o T to proceed in view of the assassina- AcmiraT's team have denied

. oL . Udlnd Pt btwrmiond  tiom sl on President Reagap - . two former own-
S Cotting down the met after. the Hloo- . cadies in the day. Following word e of the ird yach, who only re

"y leat th Carolina for the NCAA basketbiall title. that the Presideat had left the op- cently sold it, could not be reached

e I S L R one’ denied inten

@ G The Soeeer Seene | e, oa Crude, Acadia
B b tee T — — . and Williwaw {inished first, sec-
o L o oud and thind respertvely, i the

W SL vs. FIFA — What Lu [ i ey v

wit BT ) o . ) bet time . -

n - B ’-Rngughcs :  then does it really matier what fashioned winger whose left foot surement before the Sour.:l:?n

* sotional Herald Tribune _rules restrict the playem?” was 50 ise that he could thread (QOcean series and the time the rac-

v N .—On the brink of di-. I U-S. clubs have their backs to the b through the eye of the pro- %‘imaﬂym
Py players totally from the tbe financiel wall, i¢ there not a  verbial needle, In directing Derby implications of the alleged
5 e &, the Nor Aciomn guceas of concis pecpersd 13 Conty o the Englsh Champlon ol ax the most seions
T - .- ! X m
S sgue came o heel last (o oy 1 the  suck) mfaar as and reflect the changing natare of
g . when, within hoors of ; : changing
1e iy ; 15th season, it agreed contexi of world standards and Now Hinton is at the helm of . the spost. Once considered solely a
= i the same tules as the ~ rends, but less than tamp- “the Seattle Sounders. He coached leisure pastime for amatenrs, it has

et L - exing vith theraeboo gl to & erd 25 viories votvd et yers o g
ternational governing: . Besides, the threet of ontlawin, season. coﬁuve, high-Pmed ac-.
) emation! . “m:&"“fg‘m‘“mg mdufulgifnbutolflu;:wan- gfﬁd%gne;s.bnﬂ:gsandsaﬂmak!
nnght;dmmnﬂn&g.e é mmﬁ tor: in his squandry of that talent.  ers.
.iglaFAhad'bmw_gs mm‘i_fnis’:o tllfepro m&mmm&’m : -
i that between Washs B o oy et . Manchester io sign Steve Daley for Transactions -
xevicans could not agree mlumnmisnot ‘o mnsist Onl Jess than a quarter of the £1.4 il aiSEBALL

E fawtheline. . futle chamo: %: ﬁ?&g‘mz lion Manchester City paid Wolves BALTIMORE ORIOLES—Sant Brooks Corey
= e rest of us, the halfway . oup Tor by two years ago. “I like lay-  ond Mike Boddicker, pitchers. end Dotlas Wil
S to govern the at sysfl.un %lmmand ers whaose are on the floor, fama cutfleider. fa telr minac leogue come for

g, Jayer can be ofi- & s ; l:t 3 and whose families want to-come "GREACE wiTe soX—purchosed Gres
S -L;:.sfer o - acceptable way to America rather than to face the Lizinskl, cutnaiger, from the Philadeiphia Phil-
“ e e ns Sor ers e drzms, nd urging players to.UY 10 ole in the drastic times shead of  Hestoranundiaciosed omoumtoi cosh,

; "- ’ m m m ﬁwﬂ#&mﬁmﬁkﬁﬂu mﬁ%m‘“ m ‘h’ bon- Cm‘ mﬁzﬂmmnﬁuu:
e oo .nqhino ’t,erand ’}:: 35-yard rule, it does not in Witk Kevin Bond, son of the Kelly ey firt busaraan, v Mt Reeves
b ¥ insistence on allowing ahﬂ:thesamesx_t-lsphyedm " Mimchester City manager John PNEW YORK YANKEESOplionsd Steve Bok
R - stitutions indtead of the Colimemts . Bond, also a new recruit, Seattle bon, Arst bssmen; Brion Rvder ond Andy
v sl two:abmost, — .. The-other, disputed rule, the U _cmiged.10-3-0 victory.over the Picters. and Juon Espino. calcher. -
= o 1 States atoghter e o tas gy, Angeles, Axecs Saturday. More DotV b oo

SR ke Schoolboys. . g&"s of players. Tt isma:get;:s | mim fans tprmed up to CINCINNATI REDS—Sent Grvg Mabihere.
Lo TR ; : to B whini:onlyrccmmlyal- Seattle, it . ahvewith cotcher, 1o thelir minor league comp for reas-

e apid. The NASL. Sop- . joweg -two- substitntes and ‘even young coach willm:and able t: NEW YORK METS—Sent Tom Dixon ond Ed

- new, big brother cOMING  pow begriders. the cost and idle- wastrels ; Lwnch, shtchers; Bryca Sochy, catcher; Brian

T unily 1o make il . tatk : m:ogullmg Ont the o Saraennire. eNders. ond e

. ns'n-yll:smm‘z aess of emp rescrves in this spops for him. I dOUDL The SBDS  fiowirs ant et el ooy tah

"’*.';_' - " and P ay. 10 hear way. ‘But per fhe NASL S there give 2 damm 1ight DOW  minor leoous comm for recssionmaal
tooge 5 the and woiried -that its clubs will remain  hather the offside line is 35 ST.LOUIS CARDINALS—Ooticnad Jeff Littie.

. from Zpstart . relnctant 10 use American-bom  or 350 yands from the goal Rules, oo '© Sorinofield of the Americon Amacto-

Y i1 ) Fatﬂswhouspmpdlhtehgem- phg'ﬂlanmﬁ e - as alwaaglrls.d :Ee:n Jess than ﬁﬁ- mnon::::m

g ¥ i -t . - For criticism here, there tudes, wISE man ys

hd hoity was sredta: 5, Fo 2l O an NASL within them and Creaies Tom i Eoro ALSRS Rroried ke
” i"".‘z#'f_l__'ﬂ_'iil i mlmc}an the Wamer. Alam ‘was an old- there Americon Hockey Leogtie-

- rgumentation of two - . . : C

By srrome oo s> adopting h e . .

- adenmgont —2  NHL Closing Out Upside-Down Season

e v wmt the N is in dire C .

i fishanded " * Dnited Press Imternational Washington ; Capitals,- the 75th with upstart Edmonton and Wash-
o T othee o TORONTO — It is the pside dm%m e Tty he Leats have done everything
. ; seasont m ight. against s have done i
s plucked "“"“f"ﬁ:: Small stakes seem big, the biunders  Biarttord in ecticut backwards this year. They have,
:as_and dumped made 790 m?&mm can be 2 called a struggie between imamn%monmmmm
nl:ﬂﬁ ?_-Wﬂlflan*::d ihe 10 T00st, the good teams are easier  champions. thag at They have made
= fot the pla _nnm- 1o beat, the bad ones with the “Now it's on 10 another very im- trades in reverse "fashion. They
u‘gm.ﬂnm Killers, Green szid after
'er' a loss of some - f of giant kilk and the portant » id “mmmmm twrml.heCaE
315 tucky” his team rocently defeated the D 8 o dealt Pioord away
: it seexus handfol of games troit “When you get :

o gm) :tthaz the m :h: NHL's ;Iamhon into the Jast 10 games, it doesnt © M°“"?;a"° Sﬂlumﬂ"”’mf,”“,';“

PR warchy shoold be jeop- scason’is bearing  matter who you play, yon still have ml"'m""q“e rep or

v s future and s0  its dnbious fruit — the elimination. to work for it Nobody will give They have often played brilliant

fo egling hours with FIFA of five of ihe 21 teams for the you twopomnis.” A b and the

- : Stanley ayoffs. To be one of ‘A Crazy Race" New York Islanders to to lose

- the teams g for the last three  ° 10 cellar-dwelling neighbors such

- Who Cares? of 16 e playoff berths is to For Glen Sather, coach of the a5 the Winnipeg Jets, Oilers and

- /hat 1 have and secthe in reverse order. fast-improving Edmonton Oilers, Piysini Pengiums,

) ¢ offside e makes - For Gary Green, coach of the jife can be 25 mncertain as the  After suffering a dispirited loss
y liule difference. To a : : 'spring weather and just as exciting 1o the Penguins to fall into 17th
may be appealing. Toa - as a Stantey Cop final. place last week, the Leafs ed

e ——like former Eagland - INJAL Standmgs «I¢'s a crazy face” he said. “One  the Bruins, 3-2, markiog their first
*i‘ -7 | follback Bob McNab, e day we are in 15th place, the next victory over Boston in 13 games
' 1 rule is a reinous inhibi- Rl we::;l?th.vaa’:dmmthe layoffs mlg’{sslu i of the

_ onday ‘out on y  Damyl Sittler, captain

TR e ¥ transfers the available N isiencers :#;m:g ::dbackinonWednesday.lfs Maple Leafs, cautionsly ventured

.t B one guy Lo the next Phliadsisnla AN % M wuzy” that the cellar-war made black

% rdmayrevel init, as did  pypongen 2%®u M W And the Oilers’ captain, Lee Fo-  Seem white and the lucky scem un-

“ wicks with his electric 20-  wamington - MM M TSI gnlim gaid: “If we had a 500 lucky. )

: in Detroit, but the de- . - SO i s an  record the whole season, we could ; “I gness the nomber 13 is

RIS ! simply not be able 0 Gica - MnB o WA beﬁﬁungformthplaumstead .~ he said.
roogom Bor  FIIEE db Sping o s o

- : that follbacks and . 227 M3 | Remsubor tut game in Ouo YO SIS throe caach

srhe?oﬂdo?t;md_ﬁ Winies *512 W WY per “If we badn't lost those first Em‘-dﬁm;mml

:— y n ;k:?m = "Wmﬂf'ﬁ . gﬂ?ﬂﬂdﬂg wegwmﬂdﬁ?ita:ﬁ rates as one of the worst in the

= e fact that soccer is stll W-I-;;P:g; b up now.” Fogolin said. NHL, the Leafs acknowledge that
st uSIng ZroundS  feAnoeies 2enw u o ocked - thengchn__ : the playoff race is more a rescue

o fuolball: the ' Putstoron P %17 W W 20 For po team 15 4 YOT  micsion to tattered pride

o width only about two- Hertiora aam 2 me 0be 6k o e e e ou than 3 march toward the impossi-

PR ) ; Oetrolt 19 - . of ‘D ble dream of a Stanley

e £ epterpriz pitch. P— mwm W u o Wlt;%i:‘s'.“mmp“sﬁ‘: be“lturﬁgtagoodfed;l:g.;lpman:lo

e . Soston : stesped mnnmf_ in this position.” Sittler sai

i the 38, Mo T Wsm.mlmpm”wmge siact of the sesson, |

o — YD g M t we' there among

. s opeiing weakeod's e e~ NHL Leaders e lop ams Weve had some

5 -mtgrﬁ%adﬁpﬂ- Priiodelphled. NY RovoRvSD 1 " (Thwones Scuden) trouble. But right now, we're des-

famd -1g-séason were short of ma:mn%:?.mmn . py A M memwbemm?k“g;
- and Jagp’s Romaay -_\Mm g Gratzicy, Edm [ -] -] 155 Vagesome‘lh" ng il we just e
ut Rﬂ“'diﬁ. Hckd dff . ‘NHL COMPILED STANDINGS ! IMI?A“ E E % playo‘fs'

i “he risk of repeating ope- :;.'L;n :: 6 W W04 3 2 mmﬂn&:l % & oo J {

A oot aiso troe that the wamoomss en1 7 MW psmmy,oe *» & m FIRST ROUND

,_;a_.--r-' a = bor-  xiosAnoel @Dz % XN TomenN ] n w . [Eact 0F3)

. mh g e - 33riEE Sme 17 % -

A - »

. " hands of the & 57 »Colpary PUU N MW FdansT 2 n W Marchi—Chlcmodl MY
’ et el spom= s Gt
x e = Quetec  @mp B mm N.BALeaders aharch3) — lnclana ot Philadetshia
» ainisig is the nome of the - TA=TE AN W T DM Final " apeli2—FPulladelohla of Indiono
on earth are the ) ¥HEZ R MWW _ . f B pisow  weibritS—Indlona of Phllaceiphia

preay 5 in the Unitad States WY Ruoopens’ :: : : nmu:; Daatlev. Uih n 2%:'; muummm

o -ting, ioferior Eurepean o Ty g mia mﬂ,ﬂ Z SRS T April | = Housion.ol 193 Aneles

!-,: - 10 kpow chiefly . how to . : coee 7 Absut-jebexe, LA :ggrﬁ: m:mm-;f-m

d g » P i ey * e HoURION. Ancalss

i e i e BEESEE Emme o immmom U7 il

| SHRrE . pponent? Cafurodo Bun ® e o R IDNCIIUS Aol I— Partiond of Konsos Oty

Lol - TAiming 5 TOPOFAUL - e . REE m mm Fuc S F$;iU1  xopanil S— Kaazas Cliy o Poctiond
Jortent {hAD WIDNINE. vzSschessiovolfberi ] . Expltsh,Dm paceary

e e P o ——m i = s s

B Indiana Beats N orth Carolina, 63-50, for NCAA Title

~ Isiah Thomas, Leading Hoosier Scorer, Is Named Outstanding Player

the final, they beat Maryland by
35 points, Alabama—byki:mjzz'ngham
"5 .

Bui bla‘n]cak il::lg;u:nbcr it did not
appear that Indiana would get this
far. That's when the H:losigfsl lost
five of their first 12 includ-
ing a 65-56 10ss to the Tar Heels at
Chapel Hill, N.C_ on Dec. 20.

Grown-Up Team

On Monday, Indiana was a dif-
ferent team in skills and defensive
taleats, a team that Bobby Knight,

- the coach, said “has matared more

than any I have scen.”
Thomas, who has led the wam
in scoring all season. made only

" ome of seven field-goal attempis in

the first half. Indiana led. 27-26, at
intermission, but because
Randy Winman hit a jumper from
the lelt cormer at the buzzer. After
the mterm:scillon. however, Thomas
started quickly, making iwo spec-
tacular qstealsytha.l he converied
o baskets.

“Isiah Thomas’s steals were the
turning point,” Smith said.

Thomas said: “In the second
half we were a lot more patient. [
shot a little better.”

He shot more than jost a Limde
betier. He not only scored on the
steals but added two quick baskets
on fine lead passes by Jim Thom-
as, the other Euhm guard.

Virginia Takes 3d

Ji_mm'glhomas, who went into the
semif game against
State Saturday early when Isiah
got into foul tronble, came in early
again Monday night This time he
:iolaoed a forward, Ted Kiichel,
had three personal fouls in the
first four minutes. Jim Thomas, no
relation to Isiah, is also a sopho-

For their play both Sawrday
and Monday. Isiah and Jim Thom-

:

mén, team, along with Jeff Lamp
of Virginia, Al Wood of North Ca-
ralina and Landon Turner of Indi-
afiz, Isiah Thomas was named the
tagrnament’s cutstanding player.
_Earlier Monday nig{;_ Lamp
scored 15 points 1o lend Virginia to
3°78-74 victory over LSU in the
cousolation- game for third place.

which Indiana and Knight pride
themselves. The Hoosiers play a
man-to-man defense tha: tarries
the opponent with a sticky persis-
Lence

Jim Thomas had the unenviable
job' of entering the game and
M‘#’.&i Kitchel's man. Wood
W 2 6-foot-6 senior All-
America forward, had se\«;.red 9
points in the victory over Virginia,
a record for 2 sermfinal game. He
was held to I8 points Monday. 4
below what he had been averaging
in this tournament, and it was

Luzinski Sold
To White Sox

The Associated Press ~ ~

. PHILADELPHIA — Greg Luz-
inski, the Philadelphia Phillies’ vet-
eran slugging outfielder. has been
sold to the Chicago White Sox for
an undisclosed amount of money
on Monday, the two clubs an-
nounced.

ednesday,

. Luzinski, the Phillies’ first selec-
tion in the June, 1968, draft out of
high school, has been the Phillies
regular lefifielder since the 1972

mainly because of Jim Thomas's
defense. Thomas did this even
though he is three inches shorter
than Wood.

Indiana, despile losing the 6-
foor-8 Kiichel carly in the game,
took down 33 rebounds to only 27
for Nonth Carolina. The rebound-
iDg was aven in the first half, so the
Hoosiers' edge om the boards,
along with isiah Thomas's play,
belped them break it open in the
second half. But this has been the
pattern for Indiana, which trailed
LSU by 3 points at intermission in
the i only to leave the
Tigers behind with a 9-point spurt
at the stan of the second half.

Early Finish

Another factor that hurt North
Carolina. was the loss of James
Worthy. He had to sit down with
five minutes left in the game be-
cause he drew his {ifth personal
foul. This ended any chance for a
comeback by the Tar Heels, who
depend so much wpon their bi
front line of Worthy, Wood an
Sam Perkins, the freshman center.

“QOurs is a game of doing what
we wani i¢ do the whole game.”
Knight said. “Il we can do that,
our ultimate objective is to break
down a team over the whole 40
minutes, If we can stay with our
defense and pressure the ball and
stay with our offense and be pa-
tient. we're going into the last part

L] L L
Exhibition Baseball
Mondoy's Games
Boltimore B, Texas 7
Boston 8, Delrolt &
Mew York [AL) A Los Angeles 2
Maontreol & Kansos City & 10 Innings.
Plitsburoh 9. Minnesola B
Cincinnatl 8 Chicogo (AL 3
LI 10

Phliodgeiphia 15, S1LxvIs 3
Colltornio 4, Clevaiond 3
Mllwovkee 9, Chicogo (NL) 8
Son Diego 11. Ooklond 5

of the game and we've got ccp-
trol.”

This was ihe blueprint iha: the
players followed in this Figal
Four. It worked to perfection and
to the nationai title,

Indiana hit only 37.9 percen: of

its floor shots in the lirst 20 min-

ules and was down by 8§ points -

midway through the first half. But
the Hoosiers worked patiently
back North Carclina scored only
10 poinis in the {as: 10 minutes of
the first half againsi the sticky In-
diana defense after leading, 16-8.
After the Hoosiers took the lzad at
the half on Wittman's shol. they
never tratled.

Wiuttman finished with 18
points, and Turner had 12 for indi-
ana, Perkins was second high
scorer for North Carolina with 11
puints. The others who played for
Indiana were Rav Tolbert and
Steve Risley. Tolbert amd Risley
are the only seniors on the team, so
Indiana might bhe back again teok-
ing for the 1982 championship in
New Orleans.

CFL Approves
Sale of Alouettes

Unsted Press Inrerncticrat

TORONTO — MNelson Skal-
bania’s bid for 100 percenl owner-
ship of the Montreal Aloueties was
unanimously approved Monday
during a telephone conference
meeting of the nine Canadian
Football League clubs.

The sale is subject o receipt by
the league “of certain covenants
recommended by CFL commis-
sioner Jake Gaudaur,” a statement
rel_wsedd. by the CFL head office

sai

Although official details were
never released, it was reponted that
Skalbania paid about $2.8 million
for the Alouettes — 2 leam whose
attendance sagged by almost

as were named to the all-towrna- season. San Fruncisca 4, Seattle 5 100,000 in 1980.
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